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Access controls—Procedures designed to
restrict access to on-line terminal devices,
programs and data. Access controls consist of
“user authentication” and “user authorization.”
“User authentication” typically attempts to
identify a user through wunique logon
identifications, passwords, access cards or
biometric data. “User authorization” consists of
access rules to determine the computer
resources each user may access. Specifically,
such procedures are designed to prevent or
detect:
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. Unauthorized access to on-line terminal
devices, programs and data;
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o Entry of unauthorized transactions;

o Unauthorized changes to data files;

bl clils 3 Lp pme e Sl Joe @

o The wuse of computer programs by
unauthorized personnel; and

o The use of computer programs that have
not been authorized.

*Accounting estimate—A monetary amount for
which the measurement, in accordance with the
requirements of the applicable financial
reporting framework, is subject to estimation
uncertainty.
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*Accounting records—The records of initial
accounting entries and supporting records, such
as checks and records of electronic fund
transfers; invoices; contracts; the general and
subsidiary ledgers, journal entries and other
adjustments to the financial statements that are
not reflected in formal journal entries; and
records such as work sheets and spreadsheets
supporting cost allocations, computations,
reconciliations and disclosures.
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Agreed-upon  procedures engagement—An
engagement in which an auditor is engaged to
carry out those procedures of an audit nature to
which the auditor and the entity and any
appropriate third parties have agreed and to
report on factual findings. The recipients of the
report form their own conclusions from the
report by the auditor. The report is restricted to
those parties that have agreed to the procedures
to be performed since others, unaware of the
reasons for the procedures may misinterpret the
results.
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*Analytical ~ procedures—Evaluations  of
financial information through analysis of
plausible relationships among both financial and
non-financial data. Analytical procedures also
encompass such investigation as is necessary of
identified fluctuations or relationships that are
inconsistent with other relevant information or
that differ from expected values by a significant
amount.
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Annual report—A document, or combination of
documents, prepared typically on an annual
basis by management or those charged with
governance in accordance with law, regulation
or custom, the purpose of which is to provide
owners (or similar stakeholders) with
information on the entity’s operations and the
entity’s financial results and financial position
as set out in the financial statements. An annual
report contains or accompanies the financial
statements and the auditor’s report thereon and
usually includes information about the entity’s
developments, its future outlook and risks and
uncertainties, a statement by the entity’s
governing body, and reports covering
governance matters.
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*Anomaly—A misstatement or deviation that is
demonstrably not representative of misstatements
or deviations in a population.
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Applicable criteria (in the context of ISAE
3410)—The criteria used by the entity to quantify
and report its emissions in the GHG statement.
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Applicable criteria (in the context of ISAE
3420)—The criteria used by the responsible
party when compiling the pro forma financial
information. Criteria may be established by an
authorized or recognized standard-setting
organization or by law or regulation. Where
established criteria do not exist, they will be
developed by the responsible party.
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*Applicable financial reporting framework—The
financial reporting framework adopted by
management and, where appropriate, those
charged with governance in the preparation of the
financial statements that is acceptable in view of
the nature of the entity and the objective of the
financial statements, or that is required by law or
regulation. In the context of ISRS 4410 (Revised),
reference is to the financial information, rather
than to the financial statements.
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The term “fair presentation framework™ is used
to refer to a financial reporting framework that
requires compliance with the requirements of
the framework and:
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(a) Acknowledges explicitly or implicitly | @lyall Jstall oyall Guaxd &l lass of &olpn 35 ()
‘?at, tp lachleve fair .presentstlon of the Slobad] s of I anall oo 05 a8
inancial statements, it may be necessary . ]

. . [ESY1 5 QU RESH) [ ells i}

for management to provide disclosures SO g cpuntl g e Bosllall A o
beyond those specifically required by the
framework; or

(b) Acknowledges explicitly that it may be | oo zoal 50 Gromall o 05K 18 @l dolpo 58 ()

necessary for management to depart from
a requirement of the framework to achieve
fair presentation of the financial
statements. Such departures are expected
to be necessary only in extremely rare
circumstances.
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The term “compliance framework™ is used to
refer to a financial reporting framework that
requires compliance with the requirements of
the framework, but does not contain the
acknowledgements in (a) or (b) above.

cdlagy Jbo 50585 5] J) 8L sl Hb]" mllaias pdseiuag
G 3lell b8y e o ¥ ST Yl wldlaey a U
e () 51 () il

Application controls in information
technology— Manual or automated procedures
that typically operate at a business process level.
Application controls can be preventative or
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detective in nature and are designed to ensure
the integrity of the accounting records.
Accordingly, application controls relate to
procedures used to initiate, record, process and
report transactions or other financial data.

e 25,0 lasl olb (iSas bkl el 2k Oloss
UL of cdlelalll sLadY daaserad | clel, ¥ 3laws cilagdasll
APERNPIVES FRPIMIEDRSEIES [EN(Y

*Applied criteria (in the context of ISA 810
(Revised))—The criteria applied by
management in the preparation of the summary
financial statements.
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*Appropriateness (of audit evidence)—The
measure of the quality of audit evidence; that is,
its relevance and its reliability in providing
support for the conclusions on which the
auditor’s opinion is based.
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*Arm’s length transaction—A transaction
conducted on such terms and conditions as
between a willing buyer and a willing seller who
are unrelated and are acting independently of
each other and pursuing their own best interests.
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*Assertions—  Representations, explicit or
otherwise, with respect to the recognition,
measurement, presentation and disclosure of
information in the financial statements which
are inherent in management representing that
the financial statements are prepared in
accordance with the applicable financial
reporting framework. Assertions are used by the
auditor to consider the different types of
potential misstatements that may occur when
identifying, assessing and responding to the
risks of material misstatement.
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Assess—Analyze identified risks of material
misstatement to conclude on their significance.
“Assess,” by convention, is used only in relation
to risk. (also see Evaluate)
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Association—(see Auditor association with
financial information)
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*+Assurance—(see Reasonable assurance)
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Assurance engagement—An engagement in
which a practitioner aims to obtain sufficient
appropriate evidence in order to express a
conclusion designed to enhance the degree of
confidence of the intended users other than the
responsible party about the subject matter
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information (that is, the outcome of the
measurement or evaluation of an underlying
subject matter against criteria). Each assurance
engagement is classified on two dimensions:

(1) Either a reasonable assurance engagement
or a limited assurance engagement:

239dees ST Ll of Jgdae u&T Lils)l asl ) (V)

a.

Reasonable assurance
engagement—An assurance
engagement  in  which  the

practitioner reduces engagement risk
to an acceptably low level in the
circumstances of the engagement as
the basis for the practitioner’s
conclusion.  The  practitioner’s
conclusion is expressed in a form
that conveys the practitioner’s
opinion on the outcome of the
measurement or evaluation of the
underlying subject matter against
criteria.
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Limited assurance engagement—An
assurance engagement in which the
practitioner reduces engagement risk
to a level that is acceptable in the
circumstances of the engagement but
where that risk is greater than for a
reasonable assurance engagement as
the basis for expressing a conclusion
in a form that conveys whether,
based on the procedures performed
and evidence obtained, a matter(s)
has come to the practitioner’s
attention to cause the practitioner to
believe  the  subject  matter
information is materially misstated.
The nature, timing and extent of
procedures performed in a limited
assurance engagement is limited
compared with that necessary in a
reasonable assurance engagement
but is planned to obtain a level of
assurance that is, in the practitioner’s
professional judgment, meaningful.
To be meaningful, the level of
assurance  obtained by the
practitioner is likely to enhance the
intended users’ confidence about the
subject matter information to a
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degree that is clearly more than
inconsequential.

(2) Either an attestation engagement or a
direct engagement:

il Lol of aauas Llayl 4l ) (Y)

a.  Attestation engagement—An
assurance engagement in which a
party other than the practitioner
measures or evaluates the underlying
subject matter against the criteria. A
party other than the practitioner also
often presents the resulting subject
matter information in a report or
statement. In some cases, however,
the subject matter information may
be presented by the practitioner in
the assurance report. In an attestation
engagement, the  practitioner’s
conclusion addresses whether the
subject matter information is free
from material misstatement. The
practitioner’s conclusion may be
phrased in terms of:
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I.  The underlying subject matter
and the applicable criteria;

Aadaill Lalgally Lol e gasll .
o

Ii.  The subject matter information
and the applicable criteria; or

5?‘@.@‘@‘3&54@51‘ QL&}.L!.A Y

iii. A statement made by the
appropriate party(ies).
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b. Direct engagement—An assurance
engagement  in  which  the
practitioner measures or evaluates
the underlying subject matter against
the applicable criteria and the
practitioner presents the resulting
subject matter information as part of,
or accompanying, the assurance
report. In a direct engagement, the
practitioner’s conclusion addresses
the reported outcome of the
measurement or evaluation of the
underlying subject matter against the
criteria.
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Assurance engagement risk—The risk that the
practitioner  expresses an  inappropriate
conclusion when the subject matter information
is materially misstated.
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Assurance skills and techniques—Those
planning, evidence gathering, evidence
evaluation, communication and reporting skills
and techniques demonstrated by an assurance
practitioner that are distinct from expertise in the
underlying subject matter of any particular
assurance engagement or its measurement or

evaluation.
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*Audit documentation—The record of audit
procedures performed, relevant audit evidence
obtained, and conclusions the auditor reached
(terms such as “working papers” or
“workpapers” are also sometimes used).
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*Audit evidence—Information used by the
auditor in arriving at the conclusions on which
the auditor’s opinion is based. Audit evidence
includes both information contained in the
accounting records underlying the financial
statements and other information. (See
Sufficiency  of  audit  evidence  and
Appropriateness of audit evidence.)
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*Audit file— One or more folders or other
storage media, in physical or electronic form,
containing the records that comprise the audit
documentation for a specific engagement.
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*+Audit firm—(see Firm)
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*Audit opinion—(see Modified opinion and
Unmodified opinion)
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*Audit risk—The risk that the auditor expresses
an inappropriate audit opinion when the
financial statements are materially misstated.
Audit risk is a function of the risks of material
misstatement and detection risk.
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*Audit sampling (sampling)—The application
of audit procedures to less than 100% of items
within a population of audit relevance such that
all sampling units have a chance of selection in
order to provide the auditor with a reasonable
basis on which to draw conclusions about the
entire population.
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*Audited financial statements (in the context of
ISA 810 (Revised))—Financial statements
audited by the auditor in accordance with ISAs,
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and from which the summary financial
statements are derived.

*Auditor—“Auditor” is used to refer to the
person or persons conducting the audit, usually
the engagement partner or other members of the
engagement team, or, as applicable, the firm.
Where an ISA expressly intends that a
requirement or responsibility be fulfilled by the
engagement partner, the term “engagement
partner” rather than ‘“auditor” is used.
“Engagement partner” and “firm” are to be read
as referring to their public sector equivalents
where relevant.

ool of jazead) 1) 5)Lapl " s LI allaias puseid o /¥
St bl e Jogd) el adl Bole- gag daz I G935 ol
&9 J satie o oSl ol (uys¥l Lol (3,8 elacl
Jogadl by adl alid d] 4o Aaz LU Lo Led e (1 b5l
ahias pusiad coldogudl of culdlaill usly clglly LLs! e
Lellias Tady ez LI" o Yoy "bLadI e Jogeed| cbyadl”
L dl olada Legl (e "casll"y "LLadl e Jogadl cliyadl”

lazd¥l e caladl g llaall § Ledolay

Auditor association with financial
information—An auditor is associated with
financial information when the auditor attaches
areport to that information or consents to the use
of the auditor’s name in a professional
connection.
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*Auditor’s expert—An individual or
organization possessing expertise in a field other
than accounting or auditing, whose work in that
field is used by the auditor to assist the auditor in
obtaining sufficient appropriate audit evidence.
An auditor’s expert may be either an auditor’s
internal expert (who is a partner or staff,
including temporary staff, of the auditor’s firm or
a network firm), or an auditor’s external expert.
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*Auditor’s point estimate or auditor’s range— An
amount, or range of amounts, respectively,
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developed by the auditor in evaluating

management’s point estimate.

*Auditor’s  range—(See  Auditor’s  point (et g fled o b gty i) ST o std o il et
estimate)

Base year—A specific year or an average over
multiple years against which an entity’s
emissions are compared over time.
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*Business  risk—A  risk  resulting  from
significant conditions, events, circumstances,
actions or inactions that could adversely affect
an entity’s ability to achieve its objectives and
execute its strategies, or from the setting of
inappropriate objectives and strategies.
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Cap and trade—A system that sets overall
emissions limits, allocates emissions allowances
to participants, and allows them to trade
allowances and emission credits with each other.
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Carve-out method—Method of dealing with the
services provided by a subservice organization,
whereby the service organization’s description of
its system includes the nature of the services
provided by a subservice organization, but that
subservice organization’s relevant control
objectives and related controls are excluded from
the service organization’s description of its
system and from the scope of the service
auditor’s engagement. The service organization’s
description of its system and the scope of the
service auditor’s engagement include controls at
the service organization to monitor the
effectiveness of controls at the subservice
organization, which may include the service
organization’s review of an assurance report on
controls at the subservice organization.
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*Comparative financial Statements—
Comparative information where amounts and
other disclosures for the prior period are
included for comparison with the financial
statements of the current period but, if audited,
are referred to in the auditor’s opinion. The level
of information included in those comparative
financial statements is comparable with that of
the financial statements of the current period.
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*Comparative information—The amounts and
disclosures included in the financial statements
in respect of one or more prior periods in
accordance with the applicable financial
reporting framework. In the context of ISAE
3410, comparative information is defined as the
amounts and disclosures included in the GHG
statement in respect of one or more prior
periods.
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Compilation engagement— An engagement in
which a practitioner applies accounting and
financial  reporting expertise to  assist
management in the preparation and presentation
of financial information of an entity in
accordance with an applicable financial
reporting framework, and reports as required by
this ISRS. Throughout ISRS 4410 (Revised), the
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words “compile”, “compiling” and “compiled”
are used in this context.

*Complementary user entity controls—Controls
that the service organization assumes, in the
design of its service, will be implemented by
user entities, and which, if necessary to achieve

LA (o a5 2,18, el 9ol :8opedzand /5Ll ] § ALaST) 4180 g
poiie Bl oladll of teusl) Losad @ cdgons]!
FIRES (BIBA] ﬁ&s@ajééamabfz'l sda 555y Laubwn

A1 CBlual Guami &y 9,40 i 13

control objectives, are identified in the
description of its system.
*Compliance  framework—(see  Applicable | u,alt o3 syl gdaill JWI panll jlla) Llssl) Y Lo/

financial reporting framework and General
purpose framework)

(aLal

*Component—An entity or business activity for
which group or component management prepares
financial information that should be included in
the group financial statements.

slael 0sSU of & gazll 515 p5a5 5ylons bolid of BLadke : a8t/
Acgazoll 2 U ﬁsl}.ajl @ Laosas et Uit Sloglas

*Component auditor—An auditor who, at the
request of the group engagement team, performs
work on financial information related to a
component for the group audit.

Ll 338 o0 b e 2l cpsdy Ul a2 LUl i0ssd /e ®
2T e 08 Aalasll AW ciloglall Ly Joe dudidl ¢de gozel|
Acgazll Lan e

*Component management—Management
responsible for the preparation of the financial
information of a component.

OS] AW laglall slue] ye Uogudl 8,10¥ 108/ 5, 15/*

*Component materiality—The materiality for a

Boyd Lo () OsSall 2l taa¥) 1 0eSCal) L] Lean¥I*

component  determined by the group Acganll L)
engagement team.
Computer-assisted audit techniques— | wax Ul clelya) Gudss ccwlell bucluay demld) collal

Applications of auditing procedures using the
computer as an audit tool (also known as
CAATS).

Controls—Policies or procedures that an entity
establishes to achieve the control objectives of
management or those charged with governance.
In this context:

® Policies are statements of what should, or
should not, be done within the entity to
effect control. Such statements may be
documented,  explicitly  stated in
communications, or implied through
actions and decisions.

(i)  Procedures are actions to implement
policies.

Geazmt) BLAL Laas @1 lelo¥l ol clabed) 1405/ /o]
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Control environment—Includes the governance
and management functions and the attitudes,
awareness and actions of those charged with
governance and management concerning the
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entity’s internal control and its importance in the
entity. The control environment is a component
of internal control.

LS T 38,0 Ay waiy BLAALI S5 1 digealy sLadall Ads )
EWESRLEWEN]

Control objective—The aim or purpose of a
particular aspect of controls. Control objectives
relate to risks that controls seek to mitigate.

A Sleal e cnme wile o LW o wmall AL Cdis
oo asetl] L0800 9ol ad a1 bl 2,08,01 Clual b,y
La i

*Control  risk—(see Risk of material

misstatement)

(Sragall Cisymtll jls Jasl) 1 Ll5 ) jlas *

Controls at the service organization—Controls
over the achievement of a control objective that is
covered by the service auditor’s assurance report.

Geizes e dadall 408,01 Slool Aol SLail 45T lgo]
sLadll a ey ol ST 53,45 3 Agaddl 208,01 Calual ud
Aals

Controls at a subservice organization—Controls
at a subservice organization to provide
reasonable assurance about the achievement of
a control objective.

Aadall L0 Sloal (bl (o dpot)] SLALI § LU Slpol
oli Jsane ST @uas Jal oo bl o 2weas slade g
A8 Calual us guds

Corporate governance—(see Governance)

(LaSpell i) oSl Sy

*Corresponding figures—Comparative
information where amounts and other

disclosures for the prior period are included as
an integral part of the current period financial
statements, and are intended to be read only in
relation to the amounts and other disclosures
relating to the current period (referred to as
“current period figures”). The level of detail
presented in the corresponding amounts and
disclosures is dictated primarily by its relevance
to the current period figures.

AL et L o Blae oleglas (p ALLEL BL55)%
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sl a18)1" Laaly L) Hlad) Al 5l 63¥) clsLiadly
Slladily ALl 4 yelas gl Jusaanll Goiun s3xdy ("2l

adldl 8 sl ﬁ@jﬁ( Lo M goa e ilo ‘éwl.uj JSéw sl

Criteria— The benchmarks used to measure or
evaluate the underlying subject matter. The
“applicable criteria” are the criteria used for the
particular engagement.

U gauosll usds of Lolial Aasrad) Zuam Ul Gudll 1 Loy fpa
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O byl

*Date of approval of the financial statements—
The date on which all the statements that
comprise the financial statements, including the
related notes, have been prepared and those with
the recognized authority have asserted that they
have taken responsibility for those financial
statements.

@ilsall o dlae] b 0y @Ui bl 1 U wifgdll slaze foy 5%
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tDate of report (in relation to quality control)—
The date selected by the practitioner to date the
report.
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*Date of the auditor’s report—The date the
auditor dates the report on the financial
statements in accordance with ISA 700
(Revised).

@leall oo 0y0,85 an Ll dud #550 dd) mold) s [/ o pdi A, 57*
AV ) Al el Tasg 20U

*Date of the financial statements—The date of
the end of the latest period covered by the
financial statements.

AU @198l Lplad3 B8 51 Bl oyl U ailgil] ) L

*Date the financial statements are issued—The
date that the auditor’s report and audited
financial statements are made available to third
parties.

AL B 4 o Say i) gyl 12U wilpd ] letio] ey 5™
A LU AW @slsally a5 e oY)

*Deficiency in internal control—This exists
when:

Lockic dimga Al Ul L) G ygunill*

(a) A control is designed, implemented or
operated in such a way that it is unable to
prevent, or detect and correct,
misstatements in the financial statements
on a timely basis; or

Smad Ayl 8ylud of Aadas of Aessan L8101 3101 5SS 0!
pﬂ}é_‘l Q QL&.»Q)}JH ] LSt e e Led

of bl Bodl 3 2 U

(b) A control necessary to prevent, or detect
and correct, misstatements in the financial

statements on a timely basis is missing.

ady BLAIST ol il WUl DB Bl 05 (o)

Al bl 8g0l 9 A @lgall § alas, el

*Detection risk—The risk that the procedures
performed by the auditor to reduce audit risk to
an acceptably low level will not detect a
misstatement that exists and that could be
material, either individually or when aggregated
with other misstatements.
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*Direct assistance—The use of internal auditors
to perform audit procedures under the direction,
supervision and review of the external auditor.

Slelya! dpaidd onds Il onas | AL Glaedl 53S0/ bote Ll /¥
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*Element—(see Element of a financial

statement)

(Ldlo 258 5 ppmic Jasl): pminl/*

*Element of a financial statement (in the context
of ISA 805 (Revised))—An element, account or
item of a financial statement.

9 ol gl piaie (YA 0) Ll Blew 3) 4lo dailS § pmic®
Al 2als §uy

Emissions—The GHGs that, during the relevant
period, have been emitted to the atmosphere or
would have been emitted to the atmosphere had
they not been captured and channeled to a sink.
Emissions can be categorized as:
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o Direct emissions (also known as Scope 1
emissions), which are emissions from
sources that are owned or controlled by the
entity.

s (V) Bl sblasl Loyl (8,a0) 5rale wlilagl @
Lele g of sLadll LSlias &1 saball (e cbilag)

o Indirect emissions, which are emissions
that are a consequence of the activities of
the entity, but which occur at sources that
are owned or controlled by another entity.

aadil e bl ollag¥l 2y Byile e bl °
slide Lple sl of LSlias jolian (3 s LeSdg (aLaAL
il el 8,0 e cblas¥) Cayias Sy 55

Indirect emissions can be further
categorized as:
o Scope 2 emissions, Which are | i asuall aall clbasdl 2 (Y) Gladl bl O

emissions associated with energy that
is transferred to and consumed by the
entity.

AL o LSSl g sLaill ) Jas

o Scope 3 emissions, which are all other
indirect emissions.

2 63 Cblag¥l apex £3 (V) Gl clilasl O
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Emissions deduction—Any item included in the
entity’s GHG statement that is deducted from
the total reported emissions, but which is not a
removal; it commonly includes purchased
offsets, but can also include a variety of other
instruments or mechanisms such as performance
credits and allowances that are recognized by a
regulatory or other scheme of which the entity is
a part.

Sl Gelas¥l lile A8 § hand iy &l bl g lbzs]
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Emissions factor—A mathematical factor or
ratio for converting the measure of an activity
(for example, liters of fuel consumed,
kilometers travelled, the number of animals in
husbandry, or tonnes of product produced) into
an estimate of the quantity of GHGs associated
with that activity.
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Emissions trading scheme—A market-based
approach used to control greenhouse gases by
providing economic incentives for achieving
reductions in the emissions of such gases.
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*Emphasis of Matter paragraph—A paragraph
included in the auditor’s report that refers to a
matter appropriately presented or disclosed in
the financial statements that, in the auditor’s
judgment, is of such importance that it is
fundamental to users’ understanding of the
financial statements.
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Engagement circumstances—The broad context
defining the particular engagement, which
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includes: the terms of the engagement; whether
it is a reasonable assurance engagement or a
limited assurance engagement, the
characteristics of the underlying subject matter;
the measurement or evaluation criteria; the
information needs of the intended users;
relevant characteristics of the responsible party,
the measurer or evaluator, and the engaging
party and their environment; and other matters,
for example events, transactions, conditions and
practices, that may have a significant effect on
the engagement.
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tEngagement documentation—The record of
work performed, results obtained, and
conclusions the practitioner reached (terms such
as “working papers” or “workpapers” are
sometimes used).
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Engagement letter—Written terms of an
engagement in the form of a letter.
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*+Engagement partner—The partner or other
person in the firm who is responsible for the
engagement and its performance, and for the
report that is issued on behalf of the firm, and
who, where required, has the appropriate
authority from a professional, legal or regulatory
body. “Engagement partner” should be read as
referring to its public sector equivalents where
relevant.
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*+Engagement quality control review—A
process designed to provide an objective
evaluation, on or before the date of the report, of
the significant judgments the engagement team
made and the conclusions it reached in
formulating the report. The engagement quality
control review process is for audits of financial
statements of listed entities and those other
engagements, if any, for which the firm has
determined an engagement quality control
review is required.
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*tEngagement quality control reviewer—A
partner, other person in the firm, suitably
qualified external person, or a team made up of
such individuals, none of whom is part of the
engagement team, with sufficient and
appropriate  experience and authority to
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objectively evaluate the significant judgments
the engagement team made and the conclusions
it reached in formulating the report.

Engagement risk —The risk that the practitioner
expresses an inappropriate conclusion when the
subject matter information is materially
misstated.

sl pe Brliial Ggila)l canlzl) ely) Jlas i bLyY/ bs
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*+Engagement team—All partners and staff
performing the engagement, and any individuals
engaged by the firm or a network firm who
perform procedures on the engagement. This
excludes an auditor’s external expert engaged
by the firm or by a network firm. The term
“engagement team” also excludes individuals
within the client’s internal audit function who
provide direct assistance on an audit engagement
when the external auditor complies with the
requirements of ISA 610 (Revised 2013).
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*+Engagement team (in the context of ISAE
3000 (Revised)— All partners and staff
performing the engagement, and any individuals
engaged by the firm or a network firm who
perform procedures on the engagement. This
excludes a practitioner’s external expert
engaged by the firm or a network firm.
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Engaging party—The party(ies) that engages
the practitioner to perform the assurance
engagement.

sloly Giilall ol alSy ol )bl i Gl wilil] il
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Entity (in the context of ISAE 3410)—The legal
entity, economic entity, or the identifiable
portion of a legal or economic entity (for
example, a single factory or other form of
facility, such as a land fill site), or combination
of legal or other entities or portions of those
entities (for example, a joint venture) to which
the emissions in the GHG statement relate.
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Error—An unintentional misstatement in
financial statements, including the omission of
an amount or a disclosure.

S5 Jle) clUs 8 Ly AU @ilgall 3 deate pé cisy=S gailhs
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*Estimation uncertainty— Susceptibility to an
inherent lack of precision in measurement.
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Evaluate—Identify and analyze the relevant
issues, including performing further procedures as
necessary, to come to a specific conclusion on a
matter. “Evaluation,” by convention, is used only
in relation to a range of matters, including
evidence, the results of procedures and the
effectiveness of management’s response to a risk.
(also see Assess)
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Evidence—Information used by the practitioner
in arriving at the practitioner’s conclusion.
Evidence includes both information contained in
relevant information systems, if any, and other
information. For purposes of the ISAEs:
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Sufficiency of evidence is the measure of
the quantity of evidence.

LaseSS olidie 2 Y S (V)

(2) Appropriateness of evidence is the Leasnd lide Y Bwlia (V)
measure of the quality of evidence.
*Exception—A response that indicates a | wsslall csllall cileslall on caMs ! ses ) da 5 s lefzad/*

difference between information requested to be
confirmed, or contained in the entity’s records,
and information provided by the confirming

party.

Ll (e Aauall Sleglally Bladll cdlxa § 33lsll of Lole
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*Experienced auditor—An individual (whether
internal or external to the firm) who has practical

lliay (4l (y of dam L) CaSe U515 (g0 Elg) 3,8 s /o ®
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audit  experience, and a reasonable

understanding of:

(@ Audit processes; sl ol ()

(b) ISAs and applicable legal and regulatory il dadaially allasd) ldballs ALl ulas (o)
requirements;

(¢) The business environment in which the BLaIll Led Jaad @) Joall 25y (2)
entity operates; and

(d) Auditing and financial reporting issues | i il §laall Aball i3 JUI uyatlly 2anlll Llas ()

relevant to the entity’s industry.
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*Expert—(see  Auditor’s and

Management’s expert)

expert

b cpaiad sl iy po Il 4 (patag s _pid] Jail) s I*
(537

*Expertise—SKkills, knowledge and experience
in a particular field.

otaa Jlme § Apmally 38,ally L 8/

*External  confirmation—Audit  evidence
obtained as a direct written response to the
auditor from a third party (the confirming party),
in paper form, or by electronic or other medium.

SIS 3 8900 8 Lele iamill Aam U1 B 1 L)) ZnLeal/*
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External information source—An external | Lesasial loglas pndy LS ol 3,8 rlogleall o)l al
individual or organization that provides
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information that has been used by the entity in
preparing the financial statements, or that has
been obtained by the auditor as audit evidence,
when such information is suitable for use by a
broad range of users. When information has
been provided by an individual or organization
acting in the capacity of a management’s expert,
service organization, or auditor’s expert the
individual or organization is not considered an
external information source with respect to that
particular information.
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*Fair  presentation  framework  —(see
Applicable financial reporting framework and
General purpose framework)
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*Financial statements—A structured
representation of historical financial information,
including disclosures, intended to communicate
an entity’s economic resources or obligations at a
point in time, or the changes therein for a period
of time, in accordance with a financial reporting
framework. The term “financial statements”
ordinarily refers to a complete set of financial
statements as determined by the requirements of
the applicable financial reporting framework, but
can also refer to a single financial statement.
Disclosures comprise explanatory or descriptive
information, set out as required, expressly
permitted or otherwise allowed by the applicable
financial reporting framework, on the face of a
financial statement, or in the notes, or
incorporated therein by cross-reference.
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*+Firm—A sole practitioner, partnership or
corporation or other entity of professional
accountants. “Firm” should be read as referring
to its public sector equivalents where relevant.
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Forecast—Prospective financial information
prepared on the basis of assumptions as to future
events which management expects to take place
and the actions management expects to take as
of the date the information is prepared (best-
estimate assumptions).
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*Fraud—An intentional act by one or more
individuals among management, those charged
with governance, employees, or third parties,
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involving the use of deception to obtain an
unjust or illegal advantage.

*Fraud risk factors—Events or conditions that
indicate an incentive or pressure to commit
fraud or provide an opportunity to commit fraud.
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Fraudulent  financial reporting—Involves
intentional misstatements, including omissions of
amounts or disclosures in financial statements, to
deceive financial statement users.
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Further procedures—Procedures performed in
response to assessed risks of material
misstatement, including tests of controls (if any),
tests of details and analytical procedures.
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General information technology (IT) controls—
Controls over the entity’s IT processes that
support the continued proper operation of the IT
environment, including the continued effective
functioning of information processing controls
and the integrity of information (i.e., the
completeness, accuracy and validity of
information) in the entity’s information system.
Also see the definition of IT environment.
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*General purpose financial statements—
Financial statements prepared in accordance
with a general purpose framework.
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*General purpose framework — A financial
reporting framework designed to meet the
common financial information needs of a wide
range of wusers. The financial reporting
framework may be a fair presentation
framework or a compliance framework.
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The term “fair presentation framework” is used
to refer to a financial reporting framework that
requires compliance with the requirements of
the framework and:
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(1) Acknowledges explicitly or implicitly
that, to achieve fair presentation of the
financial statements, it may be
necessary for management to provide
disclosures beyond those specifically
required by the framework; or

@ilgall Jalall (o pall gudmtd sl lies sl 8o lm 38 (V)
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(i) Acknowledges explicitly that it may be
necessary for management to depart
from a requirement of the framework to
achieve fair presentation of the financial

statements. Such departures are
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expected to be necessary only in
extremely rare circumstances.

2

The term “compliance framework™ is used to
refer to a financial reporting framework that
requires compliance with the requirements of
the framework, but does not contain the
acknowledgements in (i) or (ii) above.
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GHG statement—A statement setting out
constituent elements and quantifying an entity’s
GHG emissions for a period (sometimes known
as an emissions inventory) and, where
applicable, comparative information and
explanatory notes including a summary of
significant quantification and reporting policies.
An entity’s GHG statement may also include a
categorized listing of removals or emissions
deductions. Where the engagement does not
cover the entire GHG statement, the term “GHG
statement” is to be read as that portion that is
covered by the engagement. The GHG statement
is the “subject matter information” of the
engagement.
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Greenhouse gases (GHGs)—Carbon dioxide
(CO2) and any other gases required by the
applicable criteria to be included in the GHG
statement, such as: methane; nitrous oxide; sulfur
hexafluoride; hydrofluorocarbons;
perfluorocarbons; and chlorofluorocarbons. Gases
other than carbon dioxide are often expressed in
terms of carbon dioxide equivalents (CO2-e).
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Governance—Describes the role of person(s) or
organization(s)  with  responsibility  for
overseeing the strategic direction of the entity
and obligations related to the accountability of
the entity.
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*Group—All the components whose financial
information is included in the group financial
statements. A group always has more than one
component.
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*Group audit—The audit of group financial
statements.

*Group audit opinion—The audit opinion on the
group financial statements.
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*Group engagement partner—The partner or
other person in the firm who is responsible for
the group audit engagement and its
performance, and for the auditor’s report on the
group financial statements that is issued on
behalf of the firm. Where joint auditors conduct
the group audit, the joint engagement partners
and their engagement teams collectively
constitute the group engagement partner and the
group engagement team.
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*Group engagement team—Partners, including
the group engagement partner, and staff who
establish the overall group audit strategy,
communicate with component auditors, perform
work on the consolidation process, and evaluate
the conclusions drawn from the audit evidence
as the basis for forming an opinion on the group
financial statements.
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*Group  financial statements—Financial
statements that include the financial information
of more than one component. The term “group
financial statements” also refers to combined
financial statements aggregating the financial
information prepared by components that have
no parent but are under common control.
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*Group management—Management
responsible for the preparation of the group
financial statements.

*Group-wide  controls—Controls  designed,
implemented and maintained by group
management over group financial reporting.
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*Historical financial information—Information
expressed in financial terms in relation to a
particular entity, derived primarily from that
entity’s accounting system, about economic
events occurring in past time periods or about
economic conditions or circumstances at points
in time in the past.
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Inclusive method—Method of dealing with the
services provided by a subservice organization,
whereby the service organization’s description of
its system includes the nature of the services
provided by a subservice organization, and that
subservice organization’s relevant control
objectives and related controls are included in the
service organization’s description of its system
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and in the scope of the service auditor’s
engagement.

Independence'®—Comprises: et Y iz

(a) Independence of mind—the state of mind | ¢gs &, sl mesd JI 2add) Ul s gaddl JSazadl (1)
thgt permits the expression of an opinion | .y sz il Lo ) o Soall 35 ey L3
without being affected by influences that
compromise  professional  judgment,
thereby allowing an individual to act with
integrity, and exercise objectivity and
professional skepticism.
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(b) Independence in appearance—the | ;o L3 &l caglally slamdl o cgpallall JSazadl (o)
avoidance of facts and circumstances that | .; sl oo Tallasg (dlae (205 (6,0 Jamy 5 Lo 2ea¥)
are so significant that a reasonable and
informed third party would be likely to ) ]
conclude that a firm’s or an audit or ST 51 R LU 3058 § s ol Sl g
assurance team member’s integrity,
objectivity or professional skepticism has
been compromised.

Information  processing  controls—Controls | alac, dalaatl 408,00 closl wologlel/ dxlles Lle LL50 Slgs]
relalt_ing_to the procesii_ngf of information in IT 2o Jalatl) Tl SLIF 57 claglall a5 Slihes § olaslall
applications or manual information processes in , L "
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address risks to the integrity of information (i.e., | | <531 loslally wdllall JLis ) cloglall 2k

the completeness, accuracy and validity of (Lezsms
transactions and other information).
*Inherent  risk—(see Risk of material (Srasnll ciymill s Lsil): M o))

misstatement)

Inherent risk factors—Characteristics of events | a5 e 555 &l Slus¥ of el jaslas oM/ Ll folse
or conditions that affect susceptibility to
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qualitative or quantitative, and include | ,u, o591 " aall s Jelse of 5081 o e cisyal]
complexity, subjectivity, change, uncertainty or
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susceptibility to  misstatement due to PPl e Lo
management bias or other fraud risk factors
insofar as they affect inherent risk.

*Initial audit engagement—An engagement in T o) Lyl g2 tdr0 Jo¥ desfro Ll /*
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(@) The financial statements for the prior o ALl 3all AWl @lgall Zan e ad e @) ()

period were not audited; or
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(b)

The financial statements for the prior period
were audited by a predecessor auditor.
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Inquiry—Inquiry  consists  of  seeking
information of knowledgeable persons, both
financial and non-financial, within the entity or
outside the entity.
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Inquiry (in the context of ISRE 2400
(Revised))—Inquiry  consists of seeking
information of knowledgeable persons from
within or outside the entity.
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Inspection (as an audit procedure)—Examining
records or documents, whether internal or
external, in paper form, electronic form, or other
media, or a physical examination of an asset.
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*+Inspection (in relation to quality control)—In
relation to completed engagements, procedures
designed to provide evidence of compliance by
engagement teams with the firm’s quality
control policies and procedures.

alblsdl 3,8 ol e Aol an) Aesgmn Slelya) 9o AlaaSLl
aiSAL Lol Bagadl L8, wlelya g luliwy

Intended users— The individual(s) or
organization(s), or group(s) thereof that the
practitioner expects will use the assurance
report. In some cases, there may be intended
users other than those to whom the assurance
report is addressed.
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Interim financial information or statements—
Financial information (which may be less than a
complete set of financial statements as defined
above) issued at interim dates (usually half-
yearly or quarterly) in respect of a financial
period.
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*Internal audit function—A function of an
entity that performs assurance and consulting
activities designed to evaluate and improve the
effectiveness of the entity’s governance, risk
management and internal control processes.
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Internal auditors—Those individuals who carry
out the activities of the internal audit function.
Internal auditors may belong to an internal audit
department or similar function.
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*Internal control—The process designed,
implemented and maintained by those charged
with governance, management and other
personnel to provide reasonable assurance about
the achievement of an entity’s objectives with
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regard to reliability of financial reporting,
effectiveness and efficiency of operations, and
compliance  with  applicable laws and
regulations. The term “controls” refers to any
aspects of one or more of the components of
internal control.
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*International Financial Reporting
Standards—The International Financial
Reporting Standards issued by the International
Accounting Standards Board.
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Investigate—Inquire into matters arising from
other procedures to resolve them.
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IT environment—The IT applications and
supporting IT infrastructure, as well as the IT
processes and personnel involved in those
processes, that an entity uses to support business
operations and achieve business strategies.
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Key audit matters—Those matters that, in the
auditor’s professional judgment, were of most
significance in the audit of the financial
statements of the current period. Key audit
matters are selected from matters communicated
with those charged with governance.
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Limited assurance (in the context of ISRE 2400
(Revised))—The level of assurance obtained
where engagement risk is reduced to a level that is
acceptable in the circumstances of the
engagement, but where that risk is greater than for
a reasonable assurance engagement, as the basis
for expressing a conclusion in accordance with
this ISRE. The combination of the nature, timing
and extent of evidence gathering procedures is at
least sufficient for the practitioner to obtain a
meaningful level of assurance. To be meaningful,
the level of assurance obtained by the practitioner
is likely to enhance the intended users’ confidence
about the financial statements.
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Limited assurance
Assurance engagement)

engagement—(see
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*+Listed entity—An entity whose shares, stock
or debt are quoted or listed on a recognized stock
exchange, or are marketed under the regulations
of a recognized stock exchange or other
equivalent body.
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*Management—The person(s) with executive
responsibility for the conduct of the entity’s
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operations. For some entities in some
jurisdictions, management includes some or all
of those charged with governance, for example,
executive members of a governance board, or an
owner-manager.

laddl JUll Jaw de AcSonll (Kl pan of oy

*Management bias—A lack of neutrality by
management in the preparation of information.
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*Management’s expert—An individual or
organization possessing expertise in a field other
than accounting or auditing, whose work in that
field is used by the entity to assist the entity in
preparing the financial statements.
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*Management’s point estimate—The amount
selected by management for recognition or
disclosure in the financial statements as an
accounting estimate.
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Measurer or evaluator—The party(ies) who
measures or evaluates the underlying subject
matter against the criteria. The measurer or
evaluator possesses expertise in the underlying
subject matter.

J=s &5.4@51‘ ﬁé—é—.'). 3i yiddy L_SJ'-N Ayl gl /j/‘u—v[.}i_/b/&jw/
] sl msgatll of ooleally @slal) elligyg daylgunlly )lae Lol Y
Lladl Jxse i}@}u

Misappropriation of assets—Involves the theft
of an entity’s assets and is often perpetrated by
employees in relatively small and immaterial
amounts. However, it can also involve
management who are usually more capable of
disguising or concealing misappropriations in
ways that are difficult to detect.
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*Misstatement—A  difference between the
reported amount, classification, presentation, or
disclosure of a financial statement item and the
amount,  classification, presentation, or
disclosure that is required for the item to be in
accordance with the applicable financial
reporting framework. Misstatements can arise
from error or fraud.
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Where the auditor expresses an opinion on
whether the financial statements are presented
fairly, in all material respects, or give a true and
fair view, misstatements also include those
adjustments of amounts, classifications,
presentation, or disclosures that, in the auditor’s
judgment, are necessary for the financial
statements to be presented fairly, in all material
respects, or to give a true and fair view.
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In the context of ISAE 3000 (Revised), a
misstatement is defined as a difference between
the subject matter information and the
appropriate measurement or evaluation of the
underlying subject matter in accordance with the
criteria. Misstatements can be intentional or
unintentional, qualitative or quantitative, and
include omissions
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In the context of ISRS 4410 (Revised), a
misstatement is defined as a difference between
the amount, classification, presentation, or
disclosure of a reported item in the financial
information, and the amount, classification,
presentation, or disclosure that is required for
the item to be in accordance with the applicable
financial reporting framework. Misstatements
can arise from error or fraud.
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Where the financial information is prepared in
accordance with a fair presentation framework,
misstatements also include those adjustments of
amounts, classifications, presentation, or
disclosures that, in the practitioner’s judgment,
are necessary for the financial information to be
presented fairly, in all material respects, or to
give a true and fair view.
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Misstatement of fact (with respect to other
information)(in the context of ISAE 3000
(Revised))—Other information that is unrelated
to matters appearing in the subject matter
information or the assurance report that is
incorrectly stated or presented. A material
misstatement of fact may undermine the
credibility of the document containing the
subject matter information.
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Misstatement of the other information—A
misstatement of the other information exists
when the other information is incorrectly stated
or otherwise misleading (including because it
omits or obscures information necessary for a
proper understanding of a matter disclosed in the
other information).
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*Modified opinion—A qualified opinion, an
adverse opinion or a disclaimer of opinion on the
financial statements.
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*+Monitoring (in relation to quality control)—
A process comprising an ongoing consideration
and evaluation of the firm’s system of quality
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control, including a periodic inspection of a
selection of completed engagements, designed
to provide the firm with reasonable assurance
that its system of quality control is operating
effectively.
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*Negative confirmation request—A request that
the confirming party respond directly to the
auditor only if the confirming party disagrees
with the information provided in the request.
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*+Network—A larger structure:

Loz ST JSen a5/

(2)

That is aimed at cooperation, and

cOsbatll 3adzs ) b 0

(b) That is clearly aimed at profit or cost-
sharing or shares common ownership,
control or management, common quality
control policies and procedures, common
business strategy, the use of a common
brand name, or a significant part of

professional resources.
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*+Network firm—A firm or entity that belongs
to a network.
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*Non-compliance (in the context of ISA 250)—
Acts of omission or commission, intentional or
unintentional, committed by the entity, or by
those charged with governance, by management
or by other individuals working for or under the
direction of the entity, which are contrary to the
prevailing laws or regulations. Non-compliance
does not include personal misconduct unrelated
to the business activities of the entity.
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*Non-response—A failure of the confirming
party to respond, or fully respond, to a positive
confirmation request, or a confirmation request
returned undelivered.
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*Non-sampling risk—The risk that the auditor
reaches an erroneous conclusion for any reason
not related to sampling risk.
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Observation—Consists of looking at a process
or procedure being performed by others, for
example, the auditor’s observation of inventory
counting by the entity’s personnel, or of the
performance of control activities.
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*QOpening balances—Those account balances
that exist at the beginning of the period. Opening

SAaN Bl @ Bagzsll clblusdl Buumyl i (22 S I*
Aaslad! Bal duelisdl buus Ml e Ao ladY) Buiedl dazady

Opselall Jgull slas¥l

\RAA

U w13l A lyo dic milallly alsiS Slefuo (Y0 ) Ban k) Slae M

Otanlelly razLadd 209l dipdl Ay



Ql-"d]a—qdl‘ D )ikl

balances are based upon the closing balances of
the prior period and reflect the effects of
transactions and events of prior periods and
accounting policies applied in the prior period.
Opening balances also include matters requiring
disclosure that existed at the beginning of the
period, such as contingencies and commitments.
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Organizational boundary—The boundary that
determines which operations to include in the
entity’s GHG statement.
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*Other information— Financial or non-
financial information (other than financial
statements and the auditor’s report thereon)
included in an entity’s annual report.

LI @slgall M) Adle pe of Alle laglas 1538 loglal/*

Other information (in the context of ISAE 3000
(Revised)) —Information (other than the subject
matter information and the assurance report
thereon) which is included, either by law,
regulation or custom, in a document containing
the subject matter information and the assurance
report thereon.
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*Other Matter paragraph—A paragraph
included in the auditor’s report that refers to a
matter other than those presented or disclosed in
the financial statements that, in the auditor’s
judgment, is relevant to users’ understanding of
the audit, the auditor’s responsibilities or the
auditor’s report.
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*Qutcome of an accounting estimate—The
actual monetary amount that results from the
resolution of the transaction(s), event(s) or
condition(s) addressed by an accounting
estimate.
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Overall audit strategy—Sets the scope, timing
and direction of the audit, and guides the
development of the more detailed audit plan.
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*+Partner—Any individual with authority to
bind the firm with respect to the performance of
a professional services engagement.
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*Performance materiality—The amount or
amounts set by the auditor at less than materiality
for the financial statements as a whole to reduce to
an appropriately low level the probability that the
aggregate of uncorrected and undetected
misstatements exceeds materiality for the financial
statements as a whole. If applicable, performance
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materiality also refers to the amount or amounts
set by the auditor at less than the materiality level
or levels for particular classes of transactions,
account balances or disclosures. In the context of
ISAE 3410, performance materiality is defined as
the amount or amounts set by the practitioner at
less than materiality for the GHG statement to
reduce to an appropriately low level the
probability that the aggregate of uncorrected and
undetected misstatements exceeds materiality
for the GHG statement. If applicable,
performance materiality also refers to the
amount or amounts set by the practitioner at less
than the materiality level or levels for particular
types of emissions or disclosures.
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Performing a walk-through—Selecting
transactions and tracing them through the
applicable process in the information system.
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*+Personnel—Partners and staff.
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*Pervasive—A term used, in the context of
misstatements, to describe the effects on the
financial statements of misstatements or the
possible effects on the financial statements of
misstatements, if any, that are undetected due to
an inability to obtain sufficient appropriate audit
evidence. Pervasive effects on the financial
statements are those that, in the auditor’s
judgment:

Il camgl Slaseill Bliw Q@ piriug mlaas diie*
oy Lple Alaasll sl of W @slsall e las,zeill
A5 pue iy (Bag g0 il o) L ALAIST iy ¥ (S ey el
38,40l Sty bl Zar LU AT (e S0 e e Dy

S N CCUERNGTCCREN PR WIIN P PYA]

(a) Are not confined to specific elements, | wlsall 3 2 35 of Shlus of jolic e bpmiio ne (1)

accounts or items of the financial FERI
EIREN
statements;

(b) If soconfined, represent or could represent | Louluiis 5o Jios oof oSas of Jias Lpld 8 ppazio caS 13 (o)
a substantial proportion of the financial o <3l lsall e
statements; or

(c) Inrelation to disclosures, are fundamental | oo Lwlal 055 Ll obladil sy kb ()

to users’ understanding of the financial
statements.
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* Population—The entire set of data from which
a sample is selected and about which the auditor
wishes to draw conclusions.
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*Positive confirmation request—A request that
the confirming party respond directly to the
auditor indicating whether the confirming party
agrees or disagrees with the information in the
request, or providing the requested information.
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Practitioner—A professional accountant in

public practice.

Practitioner (in the context of ISAE 3000
(Revised))—The individual(s) conducting the
engagement (usually the engagement partner or
other members of the engagement team, or, as
applicable, the firm). Where this ISAE expressly
intends that a requirement or responsibility be
fulfilled by the engagement partner, the term
“engagement partner’ rather than “practitioner”
IS used.
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Practitioner (in the context of ISRE 2400
(Revised))—A professional accountant in public
practice. The term includes the engagement
partner or other members of the engagement team,
or, as applicable, the firm. Where ISRE 2400
(Revised) expressly intends that a requirement or
responsibility be fulfilled by the engagement
partner, the term “‘engagement partner” rather than
“practitioner” is used. “Engagement partner” and
“firm” are to be read as referring to their public
sector equivalents where relevant.
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Practitioner (in the context of ISRS 4410
(Revised))—A professional accountant in public
practice who conducts the compilation
engagement. The term includes the engagement
partner or other members of the engagement
team, or, as applicable, the firm. Where ISRS
4410 (Revised) expressly intends that a
requirement or responsibility be fulfilled by the
engagement partner, the term ‘“engagement
partner” rather than “practitioner” is used.
“Engagement partner” and “firm” are to be read
as referring to their public sector equivalents
where relevant.
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Practitioner’s  expert—An individual or
organization possessing expertise in a field other
than assurance, whose work in that field is used
by the practitioner to assist the practitioner in
obtaining sufficient appropriate evidence. A
practitioner’s expert may be either a
practitioner’s internal expert (who is a partner or
staff, including temporary staff, of the
practitioner’s firm or a network firm), or a
practitioner’s external expert.
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*Preconditions for an audit—The use by
management of an acceptable financial
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reporting framework in the preparation of the
financial statements and the agreement of
management and, where appropriate, those
charged with governance to the premise on
which an audit is conducted.

sha dlad e @i i) T oledll (alAs¥1 e (Jladl gatie
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*Predecessor auditor—The auditor from a
different audit firm, who audited the financial
statements of an entity in the prior period and who
has been replaced by the current auditor.
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*Premise, relating to the responsibilities of
management and, where appropriate, those
charged with governance, on which an audit is
conducted—That management and, where
appropriate, those charged with governance
have acknowledged and understand that they
have the following responsibilities that are
fundamental to the conduct of an audit in
accordance with ISAs. That is, responsibility:
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(a) For the preparation of the financial
statements 1in accordance with the

applicable financial reporting framework,
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including where relevant their fair
presentation;
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the preparation of financial statements that S e Elye pasll o mill 00 &

are free from material misstatement,

whether due to fraud or error; and

(c) To provide the auditor with: il ax Ll oas (g)

(1) Access to all information of which | 5,59 056 @l clslall ser Jl dsmsll (V)
manage_mtent " andh dwhe;:ﬁ By e e Jlndl vatie o «AeSynlls 05205
appropriate, those charged wi . ) ] .
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governance are aware that is relevant | &= * #is3) sluek 8o 215 055 Sl e
to the preparation of the financial 16331 sadly Bilislly dleadl
statements such as  records,
documentation and other matters;

(2) Additional information that the | s,isyl e szl Lellay 45 G0 A8LaY1 leslall (V)
auditor  may  request  from | .y g gasse s cieSymll ol
management and, where

appropriate, those charged with
governance for the purpose of the
audit; and
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(3) Unrestricted access to persons within
the entity from whom the auditor
determines it necessary to obtain

audit evidence.
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In the case of a fair presentation framework, (a)
above may be restated as “for the preparation
and fair presentation of the financial statements
in accordance with the financial reporting
framework,” or “for the preparation of financial
statements that give a true and fair view in
accordance with the financial reporting
framework.”
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The “premise, relating to the responsibilities of
management and, where appropriate, those
charged with governance, on which an audit is
conducted” may also be referred to as the
“premise.”
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Pro forma adjustments—In relation to
unadjusted financial information, these include:

Al xe AW Gleglall slan Ld :dygmtll oatll

S

(@ Adjustments to unadjusted financial
information that illustrate the impact of a
significant event or transaction (“event” or
“transaction”) as if the event had occurred or
the transaction had been undertaken at an
earlier date selected for purposes of the

illustration; and
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(b) Adjustments to unadjusted financial
information that are necessary for the pro
forma financial information to be compiled
on a basis consistent with the applicable
financial reporting framework of the
reporting  entity (“entity”) and its
accounting policies under that framework.
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Pro forma adjustments include the relevant
financial information of a business that has been,
or is to be, acquired (“acquiree”), or a business
that has been, or is to be, divested (“divestee”), to
the extent that such information is used in
compiling the pro forma financial information
(“acquiree or divestee financial information”).
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Pro forma financial information—Financial
information shown together with adjustments to
illustrate the impact of an event or transaction on
unadjusted financial information as if the event
had occurred or the transaction had been
undertaken at an earlier date selected for
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purposes of the illustration. In this ISAE, it is
presumed that pro forma financial information is
presented in columnar format consisting of (a)
the unadjusted financial information; (b) the pro
forma adjustments; and (c) the resulting pro
forma column.
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Professional accountant—An individual who is
a member of an IFAC member body.

i ..EL'L?‘Z’L ;L,'a.ci” oled) gusl : ac 5,8 g _sza
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Professional accountant in public practice—A
professional  accountant, irrespective  of
functional classification (for example, audit, tax
or consulting) in a firm that provides
professional services. This term is also used to
refer to a firm of professional accountants in
public practice.
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*Professional judgment—The application of
relevant training, knowledge and experience,
within the context provided by auditing,
accounting and ethical standards, in making
informed decisions about the courses of action
that are appropriate in the circumstances of the
audit engagement.
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Professional judgment (in the context of ISAE
3000 (Revised))—The application of relevant
training, knowledge and experience, within the
context provided by assurance and ethical
standards, in making informed decisions about
the courses of action that are appropriate in the
circumstances of the engagement.
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Professional judgment (in the context of ISRE
2400 (Revised))—The application of relevant
training, knowledge and experience, within the
context provided by assurance, accounting and
ethical standards, in making informed decisions
about the courses of action that are appropriate in
the circumstances of the review engagement.
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*Professional skepticism—An attitude that
includes a questioning mind, being alert to
conditions which may indicate possible
misstatement due to error or fraud, and a critical
assessment of evidence.
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Professional skepticism (in the context of ISAE
3000 (Revised))—An attitude that includes a
questioning mind, being alert to conditions
which may indicate possible misstatement, and
a critical assessment of evidence.
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*Professional standards—International
Standards on Auditing (ISAs) and relevant
ethical requirements

o5 2Sladl ldbally Zaslyeld Adoll ulall i/ ulal/*
alatl

tProfessional standards (in the context of ISQC
1)—IAASB Engagement Standards, as defined
in the IAASB’s Preface to the International

Quality Control, Auditing, Review, Other
Assurance, and Related Services
Pronouncements, and relevant  ethical

requirements.
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Projection—Prospective financial information
prepared on the basis of:

tolad e buae Aliaiuwe 4l laglaa sl

(a) Hypothetical assumptions about future | s,lsy¥! clsymsy Adaradl Slasdl ol s wlalgel ()
events and management actions which are | .. auo 55 Loctie St 5, 5,1 Lo 353 ¥ 31
not necessarily expected to take place, | . N (S Al 3
o, . . MH-IQ s D ‘ X
such as when some entities are in a start- | & $HIMT DTS OAI oA 3
up phase or are considering a major 9l thelelee
change in the nature of operations; or
(b) A mixture of Dbest-estimate and ALl sl ¥y yaas sl clalidl e mie (o)

hypothetical assumptions.

Prospective financial information—Financial
information based on assumptions about events
that may occur in the future and possible actions
by an entity. Prospective financial information
can be in the form of a forecast, a projection or
a combination of both. (see Forecast and
Projection)
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Prospectus—A document issued pursuant to
legal or regulatory requirements relating to the
entity’s securities on which it is intended that a
third party should make an investment decision.
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Public sector—National governments, regional
(for example, state, provincial, territorial)
governments, local (for example, city, town)
governments and related governmental entities
(for example, agencies, boards, commissions
and enterprises).
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Published financial information—Financial
information of the entity or of an acquiree or a
divestee that is made available publicly.
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Purchased offset—An emissions deduction in
which the entity pays for the lowering of another
entity’s emissions (emissions reductions) or the
increasing of another entity’s removals (removal
enhancements), compared to a hypothetical
baseline.

Jilae LA 4d pdos SBlag g laidl :8Liil/ Ljlsl/ dmnl
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Quantification—The process of determining the
quantity of GHGs that relate to the entity, either
directly or indirectly, as emitted (or removed) by
particular sources (or sinks).

dag,dl Gt el Bhle S s 41 1 4eas)) oled
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*+Reasonable assurance (in the context of audit
engagements, and in quality control)—A high,
but not absolute, level of assurance.

(Gosrll L8y d9 cdan ] Slblsy) Gl §) Jsdel) ST

Reasonable  assurance
Assurance engagement)

engagement—(see

(STl sy Jas) cpdad] 1 STel L/

Recalculation—Consists of checking the
mathematical accuracy of documents or records.
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*Related party—A party that is either:

055 o Ll oyl 148 o5 4, b*

(a) Arelated party as defined in the applicable
financial reporting framework; or

JUI sl ) 3 aylsdl canpatll s 28Me 13 3k ()
31 ‘é.«la.r.l‘

(b) Where the applicable financial reporting
framework establishes minimal or no

related party requirements:

Sldlaill g 5ud J8T Gaasll JW a0l ) aay baie (o)
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(1) A person or other entity that has
control or significant influence,
directly or indirectly through one or
more intermediaries, over the
reporting entity;

odall Sume sLAL) e L 3T slade gl Lases (1)
oo ilen p8 ol yalis JSan (oo 353 o1 B)larus
ji f}STji.\:bmﬂ 5J)L‘>

(2) Another entity over which the
reporting entity has control or
significant influence, directly or
indirectly through one or more
intermediaries; or

9l Blai o all Buae LA e Lele gy3T8lada (V)
I o sl 2 ol ydle JShy (e 39d5
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(3) Another entity that is under common
control with the reporting entity
through having:
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b.  Owners who are close family
members; or

9 f0n i Byl 31,81 Golias il LegSMe o

c.  Common key management.

However, entities that are under common
control by a state (that is, a national, regional or
local government) are not considered related
unless they engage in significant transactions or
share resources to a significant extent with one
another.

Yol Lol (yo Buslg dulocud daslsll LAl aas Y ells 209
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Related  services—Comprise
procedures and compilations.

agreed-upon
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Relevant assertions—An assertion about a class
of transactions, account balance or disclosure is
relevant when it has an identified risk of material
misstatement. The determination of whether an
assertion is a relevant assertion is made before
consideration of any related controls (i.e., the
inherent risk).
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*+Relevant ethical requirements (in the context
of ISQC 1)—Ethical requirements to which the
engagement team and engagement quality
control reviewer are subject when undertaking
audits or reviews of financial statements, or
other assurance or related services engagements,
which ordinarily comprise the provisions of the
International Ethics Standards Board for
Accountants’ International Code of Ethics for
Professional Accountants (including
International Independence Standards) (IESBA
Code) together with national requirements that
are more restrictive.
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Relevant ethical requirements (in the context of
the ISAs)—Ethical requirements to which the
engagement team and engagement quality
control reviewer are subject when undertaking
an audit engagement, which ordinarily comprise
the provisions of the International Ethics
Standards Board for Accountants’ International
Code of Ethics for Professional Accountants
(including International Independence
Standards) (IESBA Code) related to an audit of
financial statements, together with national
requirements that are more restrictive.
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Relevant ethical requirements (in the context of
ISRE 2400 (Revised))—Ethical requirements to
which the engagement team is subject when
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undertaking a review engagement, which
ordinarily comprise the provisions of the
International Ethics Standards Board for
Accountants’ International Code of Ethics for
Professional Accountants (including
International Independence Standards) (IESBA
Code), related to a review of financial
statements, together with national requirements
that are more restrictive.
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Relevant ethical requirements (in the context of
ISRS 4410 (Revised))—Ethical requirements to
which the engagement team is subject when
undertaking a compilation engagement, which
ordinarily comprise the provisions of the
International Ethics Standards Board for
Accountants’ International Code of Ethics for
Professional Accountants (including
International Independence Standards) (IESBA
Code) related to compilation engagements,
together with national requirements that are
more restrictive.
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Removal—The GHGs that the entity has, during
the period, removed from the atmosphere, or
that would have been emitted to the atmosphere
had they not been captured and channeled to a
sink.
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Reperformance—The auditor’s independent
execution of procedures or controls that were
originally performed as part of the entity’s
internal controls.
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*Report on the description and design of
controls at a service organization (referred to in
ISA 402 as a type 1 report)—A report that
comprises:
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(a) A description, prepared by management of | 1,1 Claaly Lellas) dpensd! sLaaL 5,)ls) wiasl lawy ()
the sc?wipe organization, of the .ser\‘/ice 3 iy canalo 1 A8 13 25,1 il sls Ly Aol
organization’s system, control objectives | - . e

i) 3
and related controls that have been ©
designed and implemented as at a specified
date; and

(b) A report by the service .auditor with the | Jsaae 18T clac] Con Luousedl sLaill palio sany a5 (o)
objective  of conveying reasonable SLAL alss oy (3 el SLALL palya ) coasiat
assurance that includes the service

auditor’s opinion on the description of the
service organization’s system, control
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objectives and related controls and the
suitability of the design of the controls to
achieve the specified control objectives.

205,01 Claal Badntd 8,01 gl msasas Eaaolins 233U
Bauzldl

Report on the description and design of controls at
a service organization (referred to in ISAE 3402
as a “type 1 report”)(in the context of ISAE
3402)—A report that comprises:
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(a) The service organization’s description of its Lollad ol 3Ll Gamg ()
system;

(b) A written statement by the service | calyml aes oo il ol sLAI Jid o0 LyiSe Tl (o)
organization tha}t, in all‘ mgterlal respects, ol calal) Lyl ) Tsliuly i, mgl

and based on suitable criteria:

(1) The description fairly presents the | a..s slaill sliss Jsle JShy aym camsll (1)
service organization’s system as sl il 3 dgelasy ;
designed and implemented as at the )
specified date;

(2) The controls related to the control | e (ogumill 2,501 Calaal, 2alaall 2, 01 Slosl  (Y)
objectives stated in the service | (. o€ Lallaid Hpasd 3Ll Cimg 3
organization’s description of its ' . ) .

S - - f.s.)._-z,l\ e)m‘ ‘3 MLM
ystem were suitably designed as at
the specified date; and
(c) A service auditor’s assurance report that | ST zlizwl aod; 2easd! sLadll axle o0 ST a5 (g)
conveys a reasonable assurance conclusion T ()-0)(0) cxyaal & 53lsl 5l Lo Jytae
about the matters in (b)(1)—(i1) above. )
*Report on the description, design, and | sliis § dcdeiiill ladeldy losamis IS Slosl Cduog porii™

operating effectiveness of controls at a service
organization (referred to in ISA 402 as a type 2
report)—A report that comprises:
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(a) A description, prepared by management of | 1,501 Cslualy Lellas? 2ansdl sLail 5yls) wusl Loy (1)
the sgrvipe organization, of 1theb.ser\‘/ice 8 by Loasasmts A350a) 513 15,01 gy L Aol
organization’s system, control objectives . . . -
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and related controls, their design and e LR 9 e B8 . ’ "t\m o
implementation as at a specified date or Baume 38 IS Bla adll
throughout a specified period and, in some
cases, their operating effectiveness
throughout a specified period; and

(b) A report by the service auditor with the | Jsare 1T clac) o 2uasll sLaill pz o sany [oas ()
objective  of conveying reasonable e
assurance that includes:

(1) The s_er\_/ice auditor’s opinion on t_he sLadll alls iy § Lpeasdl sLadll a2l oy (V)
descrl'pthn of the SEIVICE | 215 i gl Ly umlill 5,01 Cilotaly Zuanil
organization’s  system,  control

objectives and related controls, the
suitability of the design of the
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controls to achieve the specified
control objectives, and the operating
effectiveness of the controls; and

len¥ Adia sl Alelally soaxll 2,8,01 Colual
EHEN]

(2) A description of the service auditor’s
tests of the controls and the results

thereof.
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Report on the description, design and operating
effectiveness of controls at a service organization
(referred to in ISAE 3402 as a “type 2
report”)(in the context of ISAE 3402)—A report
that comprises:
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(a) The service organization’s description of its Lollad Lol 3Ll Gamg ()
system,

(b) A written statement by the service | sl pan o ol Bossd) LA U8 o byiSe Gl ()
organization thqt, in all. mgterial respects, 018 cilio Lulges 1 Tslils (2, mgll

and based on suitable criteria: |

(1) The description fairly presents the | awusl sLaill allss Jole Ko popm cimsdl ()
service organization’s system as (35l | 31 Jlslo diudass dasosas
designed and implemented '
throughout the specified period,;

(2) The controls related to the control | e joswmill 4,501 Caluals 2alasll 2, 00 closl (V)
objectives state((il in  the sefrvipe ; o Lallas) Aueid) 5LAILN i 3
organization’s description of its . N ) N
system were suitably designed o2l 57 lsh clin St
throughout the specified period; and

(3) The controls related to the control | e osmill 4,501 Calual, 2atastl 2,5 00 closl (V)
objectives stateg in  the sefrwpe e Uiy Jon S Lallas) ool SLaill Cims 3
organization’s escription of 1ts - Sl .
system operated effectively ot sl Jisk
throughout the specified period; and

(c) A service auditor’s assurance report that: ezl BLAAL aalye (oo ST 55 (3)

(1) Conveys a reasonable assurance
conclusion about the matters in

(b)(i)—(iii) above; and

& Bylll sea¥l lay Jodae ST zlinwl puay (V)
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)

Includes a description of the tests of
controls and the results thereof.
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Responsible party— The party(ies) responsible
for the underlying subject matter.

Loladl dome onsll (o Jogadl Bylall: Josud/ 4L )/

Review (in relation to quality control)—
Appraising the quality of the work performed
and conclusions reached by others.

sdas gl Joall Boga ©u9a5 :(Basnf/ Lliy slat Laid) jamidll
Ll Iskimss @l ol iz ly (9,51

Review engagement—The objective of a review
engagement is to enable an auditor to state
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whether, on the basis of procedures which do not
provide all the evidence that would be required
in an audit, anything has come to the auditor’s
attention that causes the auditor to believe that
the financial statements are not prepared, in all
material respects, in accordance with an
applicable financial reporting framework.

o UL @slgall Ol slaze¥l J) sgeus o dele JI L s oK 13) L
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Review procedures—The procedures deemed
necessary to meet the objective of a review
engagement, primarily inquiries of entity
personnel and analytical procedures applied to
financial data.

Loyl calual Guamtd L9, dad @I Slel ¥l i pamdl/ e fon)
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*Risk assessment procedures—The audit
procedures designed and performed to identify
and assess the risks of material misstatement,
whether due to fraud or error, at the financial
statement and assertion levels.
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*Risk of material misstatement—The risk that
the financial statements are materially misstated
prior to audit. This consists of two components,
described as follows at the assertion level:

ISy 28,0 2L (1920 055 01 s s Grapmlf sl s
LS Logzmpnngs oSes cnisSla oo I3 callg 2az LUl Jid Gra92
LY Ssis e

(a) Inherent risk—The susceptibility of an
assertion about a class of transaction,
account balance or disclosure to a
misstatement that could be material, either
individually or when aggregated with
other misstatements, before consideration

of any related controls.
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Control risk—The risk that a misstatement
that could occur in an assertion about a
class of transaction, account balance or
disclosure and that could be material, either
individually or when aggregated with other
misstatements, will not be prevented, or
detected and corrected, on a timely basis by
the entity’s controls.

(b)
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Risk of material misstatement (in the context of
ISAE 3000 (Revised))—The risk that the subject
matter information is materially misstated prior
to the engagement.
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Risks arising from the use of IT—Susceptibility
of information processing controls to ineffective
design or operation, or risks to the integrity of
information (i.e., the completeness, accuracy
and validity of transactions and other
information) in the entity’s information system,
due to ineffective design or operation of controls
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in the entity’s (see IT

environment).

IT processes

*Sampling—(see Audit sampling)

(an [l § clicall Jasl) :ueal) jLzs /*

*Sampling risk—The risk that the auditor’s
conclusion based on a sample may be different
from the conclusion if the entire population were
subjected to the same audit procedure. Sampling
risk can lead to two types of erroneous
conclusions:

1 Lo Ane e 2l anbll clabizal of Jhs dgell s
glas] @i sl lesd L) osall @i OIS () sl Ll (e alines
s 6350 0f (Sag Aaz Ll Sl ] puaid JalSIL Zgall g
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(a) Inthe case of a test of controls, that controls | ;<7 a,8,01 clssl of z w0 el Jlasl > 3 ()
are more effective than they actually are, or | || sy jlast alle § of Jfias aide 2 Loo 2lels
in the case of a test of details, that a material _ o o i izl
misstatement does not exist when in fact it Bl 3 22929 18 S92 m’x e
does. The auditor is primarily concerned | ===l oo goill e ulad JSda g2l mies
with this type of erroneous conclusion | 55 of gl es Aas bl Adels (e 4355 LeY (i L)
because it affects audit effectiveness and is slia p& dazlye gy J)
more likely to lead to an inappropriate audit
opinion.

(b) Inthe case of a test of controls, that controls | Jsf 4,531 wlgal o) z izl B @lgol jlasl V> § ()
are less effective than they actually are, or | | | sy jlast alle § of llas ade 2 Lo 2lels
in the case of a test of details, that a material | | X L
misstatement exists when in fact it does not. »cf‘ai‘ S 23975 £ 1) Agr i g gl
This type of erroneous conclusion affects | 4% a2l 3elas (e polill g Ll g g5all 13a 53509
audit efficiency as it would usually lead to | ol>binad) of LY 28ls] Jleel 4ol J] 3sle o5
additional work to establish that initial PR S WA
conclusions were incorrect.

*Sampling  unit—The individual items gl patzma Lo callny @1 Ba,all sgudl tdialf s

constituting a population.

Scope of a review—The review procedures
deemed necessary in the circumstances to
achieve the objective of the review.
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*Service auditor—An auditor who, at the
request of the service organization, provides an
assurance report on the controls of a service
organization.

LA oo ol e Ly cpudy axloe 9o ideof] SLEIL pfpe*
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Service auditor (in the context of ISAE 3402)—
A practitioner who, at the request of the service
organization, provides an assurance report on
controls of a service organization.
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*Service organization—A third-party
organization (or segment of a third-party
organization) that provides services to user

entities that are part of those entities’
information systems relevant to financial
reporting.
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Service organization (in the context of ISAE
3402)—A third-party organization (or segment
of a third-party organization) that provides
services to user entities that are likely to be
relevant to user entities’ internal control as it
relates to financial reporting.

a8l 1 (18« 1) STl bl leno Sloce §) Aot 5Ll
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Service organization’s statement—The written
statement about the matters referred to in (b) of
the definition of a report on the description,
design and operating effectiveness of controls at
a service organization (in the case of a type 2
report) or (b) of the definition of a report on the
description and design of controls at a service
organization (in the case of a type 1 report).

888l 3 Lt SLadl eedl) oliy LSO ol s deontl) SLAL Loy
Lpas Blide § 8,01 Sloal Caimgy Blacll y,a10) Casyad e (o)
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*Service organization’s system—The policies
and procedures designed, implemented and
maintained by the service organization to
provide user entities with the services covered
by the service auditor’s report.
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Service organization’s system (or the system)(in
the context of ISAE 3402)—The policies and
procedures designed and implemented by the
service organization to provide user entities with
the services covered by the service auditor’s
assurance report. The service organization’s
description of its system includes identification
of: the services covered; the period, or in the
case of a type 1 report, the date, to which the
description relates; control objectives; and
related controls.

ST lbliy) leno Glews 3) (U] 5]) dpoil! SLiil) alLis
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Significance—The relative importance of a
matter, taken in context. The significance of a
matter is judged by the practitioner in the
context in which it is being considered. This
might include, for example, the reasonable
prospect of its changing or influencing the
decisions of intended users of the practitioner’s
report; or, as another example, where the context
is a jJudgment about whether to report a matter to
those charged with governance, whether the
matter would be regarded as important by them
in relation to their duties. Significance can be
considered in the context of quantitative and
qualitative factors, such as relative magnitude,
the nature and effect on the subject matter and
the expressed interests of intended users or
recipients.
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Significant class of transactions, account
balance or disclosure—A class of transactions,
account balance or disclosure for which there is
one or more relevant assertions.

Dlolall 458 2o d/ 7 Lo ol colurt! oy 9f Loyl 2Moled] 42
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*Significant component—A component
identified by the group engagement team (i) that
is of individual financial significance to the
group, or (ii) that, due to its specific nature or
circumstances, is likely to include significant
risks of material misstatement of the group
financial statements.
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*Significant deficiency in internal control—A
deficiency or combination of deficiencies in
internal control that, in the auditor’s
professional  judgment, is of sufficient
importance to merit the attention of those
charged with governance.
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Significant facility—A facility that is of
individual significance due to the size of its
emissions relative to the aggregate emissions
included in the GHG statement or its specific
nature or circumstances which give rise to
particular risks of material misstatement.
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*Significant risk—An identified risk of material
misstatement

(i)  For which the assessment of inherent risk
is close to the upper end of the spectrum of
inherent risk due to the degree to which
inherent  risk  factors  affect the
combination of the likelihood of a
misstatement occurring and the magnitude
of the potential misstatement should that
misstatement occur; or

(i) That is to be treated as a significant risk in

accordance with the requirements of other

ISAs.
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Sink—A physical unit or process that removes
GHGs from the atmosphere.

5501 o Gslpdl elas¥l elle AN AT of sle Busg 1 o9/

Smaller entity—An entity which typically
possesses qualitative characteristics such as:

(e e gs pailas Bole Caats Slade 1 0¥ 5L/

(@ Concentration of  ownership  and
management in a small number of
individuals (often a single individual —
either a natural person or another enterprise

that owns the entity provided the owner

a9 3,8 TILE) 51,881 (e Jul sae 35,0015 4SM 585 ()
s sladll clia g3l 4S8 ol aub jaxd L)
(Al o3 2o gl Gasbasdly U Célas)

Ol Jgull sLxs¥l

VeaY

Otanlelly razLadd 209l dipdl Ay




Ql-"d]a—qdl‘ D )ikl

exhibits ~ the  relevant  qualitative
characteristics); and
(b) One or more of the following: (bl AST ol usly ()
(1) Straightforward or uncomplicated ol Budne adgdlhiuy clelas (V)
transactions;

(2) Simple record-keeping; o sl clad Aoy Jleel (V)
(3) Few lines of business and few | sia ;e cleull @dy Joadl clhlue @5 (7)
products within business lines; S el
(4) Few internal controls; PR WES R WER FEAPN ETER 3|
(5) Few levels of management With | icyers e Ugae 0985 @l 2la¥ wlyral 215 (0)
responsibility for a broad range of o S0 Slasl e 58
controls; or ' )

(6) Few personnel, many having a wide | . laulysus oo S0 Jomts (il conlslall s (V)

range of duties.

Slelgll

These qualitative characteristics are not
exhaustive, they are not exclusive to smaller
entities, and smaller entities do not necessarily
display all of these characteristics.

Sladll e 300l8 pe (g Alold couad Auegill (ailiazll siag
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Source—A physical unit or process that releases
GHGs into the atmosphere.

50l L oyl pelas¥l elile gllas AT of dale s>y bl /

*Special purpose financial statements—
Financial statements prepared in accordance
with a special purpose framework.

3 LY (adg 80ad Ao @ilgd s o litfl il 5 AL spilI*
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*Special purpose framework—A financial
reporting framework designed to meet the
financial information needs of specific users.
The financial reporting framework may be a fair
presentation framework or a compliance
framework.

il sl O o Sesg AW wilaglall (e (ian Crodseiuse
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*+Staff—Professionals, other than partners,
including any experts the firm employs.

Sl

*Statistical sampling—An  approach  to
sampling that has the following characteristics:

pmsbiasll suem Buall LY g diall Jilasyl HLasY/*
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(a)

Random selection of the sample items; and

gl sd Gldadl SLas¥l ()

(b) The use of probability theory to evaluate
sample results, including measurement of

sampling risk.
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A sampling approach that does not have
characteristics (a) and (b) is considered non-
statistical sampling.

Hleas! ()9 () optmalinlly canmt, ¥ i Argall jlas | gie aads

*Stratification—The process of dividing a
population into sub-populations, each of which is
a group of sampling units which have similar
characteristics (often monetary value).

O e b Slaatzma ) Bgall patzme quds Al i dda ) eedif]*
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Subject matter information— The outcome of
the measurement or evaluation of the underlying
subject matter against the criteria, that is, the
information that results from applying the
criteria to the underlying subject matter.

Lol Uxe gososll @usdd of wled Siloyies gaudal/ Slogles
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*Subsequent events—Events occurring between
the date of the financial statements and the date
of the auditor’s report, and facts that become
known to the auditor after the date of the
auditor’s report.
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*Subservice organization—A service
organization used by another service
organization to perform some of the services
provided to user entities that are part of those
user entities’ information systems relevant to
financial reporting.

Bas Slada Ladieiud L SLade (b LS (po deotit)) SLALLI*
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Subservice organization (in the context of ISAE
3402)—A service organization used by another
service organization to perform some of the
services provided to user entities that are likely
to be relevant to user entities’ internal control as
it relates to financial reporting.
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*Substantive procedure—An audit procedure
designed to detect material misstatements at the

gl iyl BLAISY warmd Am s el ] ol s ondl*
i Lo el lel o Ladidg . ly L8N ot e

assertion  level.  Substantive  procedures
comprise:
(@ Tests of details (of classes of transactions, | sawyis cdlall b, Loldl) Jooladl bl ()

account balances, and disclosures); and

Yo lad¥ly o bilusd!

(b) Substantive analytical procedures.

ool et 2 ()

*Sufficiency (of audit evidence)—The measure
of the quantity of audit evidence. The quantity
of the audit evidence needed is affected by the
auditor’s assessment of the risks of material
misstatement and also by the quality of such
audit evidence.
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Suitable criteria—(see Criteria)
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*+Suitably qualified external person—An
individual outside the firm with the competence
and capabilities to act as an engagement partner,
for example a partner of another firm, or an
employee (with appropriate experience) of
either a professional accountancy body whose
members may perform audits and reviews of
historical financial information, or other
assurance or related services engagements, or of
an organization that provides relevant quality
control services.

i oSl s e pasd tolio Sy Jogo )5 jai dTF
ol L s Jghene by 48 8 ail] Zapll il yally e LSl
(bl Bl apd) calsge of 3T caSe (e it Jliedl e
by daxlye cililee duais Lelac¥ Sz, e Llee Aia 0
@l Sleas ol wuST alblsy) elsl ol Al AU @loglasld

Ao 3 Bagz 18, cilens puas Slade oo of (53T A8e

*Summary financial statements (in the context of
ISA 810 (Revised))—Historical financial
information that is derived from financial
statements but that contains less detail than the
financial statements, while still providing a
structured representation consistent with that
provided by the financial statements of the
entity’s economic resources or obligations at a
point in time or the changes therein for a period
of time. Different jurisdictions may use different
terminology to describe such historical financial
information.
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Supplementary information—Information that
is presented together with the financial
statements that is not required by the applicable
financial reporting framework used to prepare
the financial statements, normally presented in
either supplementary schedules or as additional
notes.
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System of internal control—The system
designed, implemented and maintained by those
charged with governance, management and
other personnel, to provide reasonable assurance
about the achievement of an entity’s objectives
with regard to reliability of financial reporting,
effectiveness and efficiency of operations, and
compliance  with  applicable laws and
regulations. For the purposes of the ISAs, the
system of internal control consists of five inter-
related components:

(a)

(b) The entity’s risk assessment process;

(©)

Control environment;

The entity’s process to monitor the system
of internal control;
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(d) The information and

communication; and

system

Control activities.

(€)

Test—The application of procedures to some or
all items in a population.

Loz ol uall paime 593y pamy e Slelin] Gadas s Lasy/

Test of controls (in the context of ISAE 3402)—
A procedure designed to evaluate the operating
effectiveness of controls in achieving the control
objectives stated in the service organization’s
description of its system.
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*Tests of controls—An audit procedure
designed to evaluate the operating effectiveness
of controls in preventing, or detecting and
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correcting, material misstatements at the
assertion level.
*Those charged with governance—The | s (JULl Juo o) Slute of policdl i daSpll Gadll/*

person(s) or organization(s) (for example, a
corporate trustee) with responsibility for
overseeing the strategic direction of the entity
and obligations related to the accountability of
the entity. This includes overseeing the financial
reporting process. For some entities in some
jurisdictions, those charged with governance
may include management personnel, for
example, executive members of a governance
board of a private or public sector entity, or an
owner-manager.
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*Tolerable misstatement—A monetary amount
set by the auditor in respect of which the auditor
seeks to obtain an appropriate level of assurance
that the monetary amount set by the auditor is
not exceeded by the actual misstatement in the
population.
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*Tolerable rate of deviation—A rate of
deviation from prescribed internal control
procedures set by the auditor in respect of which
the auditor seeks to obtain an appropriate level
of assurance that the rate of deviation set by the
auditor is not exceeded by the actual rate of
deviation in the population.
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Type of emission—A grouping of emissions
based on, for example, source of emission, type
of gas, region, or facility.
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Unadjusted financial information—Financial
information of the entity to which pro forma
adjustments are applied by the responsible party.

Gy o1y I sLadell AW claglall sdfial/ e LU/ iloglel)
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Uncertainty—A matter whose outcome depends
on future actions or events not under the direct
control of the entity but that may affect the
financial statements.
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*Uncorrected misstatements—Misstatements
that the auditor has accumulated during the audit
and that have not been corrected.
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Underlying subject matter—The phenomenon
that is measured or evaluated by applying
criteria.
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*Unmodified opinion—The opinion expressed
by the auditor when the auditor concludes that
the financial statements are prepared, in all
material respects, in accordance with the
applicable financial reporting framework.
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*User auditor—An auditor who audits and
reports on the financial statements of a user
entity.
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User auditor (in the context of ISAE 3402)—An
auditor who audits and reports on the financial
statements of a user entity.
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*User entity—An entity that uses a service
organization and whose financial statements are
being audited.
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User entity (in the context of ISAE 3402)—An
entity that uses a service organization.
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Walk-through test—see Performing a walk-
through.
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*Written representation—A written statement
by management provided to the auditor to
confirm certain matters or to support other audit
evidence. Written representations in this context
do not include financial statements, the
assertions therein, or supporting books and
records.
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“This Handbook of International Quality
Control, Auditing, Review, Other Assurance,
and Related Services Pronouncements, 2021
Edition of the International Auditing and
Assurance Standards Board published by the
International Federation of Accountants in
December 2022 in the English language, has
been translated into Arabic by the Saudi
Organization for Chartered and Professional
Accountants in  March 2023, and is
reproduced with the permission of IFAC. The
process for translating the Handbook of
International Quality Control, Auditing,
Review, Other Assurance, and Related
Services Pronouncements, 2021 Edition was
considered by IFAC and the translation was
conducted in accordance with “Policy
Statement—Policy for Translating
Publications of the International Federation of
Accountants.” The approved text of the
Handbook of International Quality Control,
Auditing, Review, Other Assurance, and
Related Services Pronouncements, 2021
Edition is that published by IFAC in the
English language. IFAC assumes no
responsibility  for the accuracy and
completeness of the translation or for actions
that may ensue as a result thereof.
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Contact Permissions@ifac.org for permission
to reproduce, store or transmit, or to make
other similar uses of this document.”
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