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Acceptable
level

Advertising

Appropriate
reviewer

Assurance
client

Ocnsslmall Joll sls¥l

A level at which a
professional accountant using
the reasonable and informed
third party test would likely
conclude that the accountant
complies with the
fundamental principles.

The communication to the
public of information as to the
services or skills provided by
professional accountants in
public practice with a view to
procuring professional
business.

An appropriate reviewer is a
professional ~ with  the
necessary knowledge, skills,
experience and authority to
review, in an objective
manner, the relevant work
performed  or  service
provided. Such an individual
might be a professional
accountant.

This term is described in
paragraph 300.8 A4.

The responsible party and
also, in an attestation
engagement, the party
taking responsibility for the
subject matter information

248

sie gl of @l oo Gsius
sl TR TS
4l adlally GMasdl &l Byl

EWRILTRPRRUNSTR

of wlangll (e Sloglany pgaadl $Dl)
Ogwid! Ogsnlell Latdy (&1 b
il bue bl Aglll 3

gl Jlec!

A o paid pa cewlid] o Lif]
snilly Sllly adell o pil L
of wsddid) N jamil LoMalls
Linby all &5 cdouil) cloust!
pakddl s 058 Ady Aucsisse

Lo Llns

8300 6iill G misgo plounll s
4

IR VEN R PR FTON RN |

Jezmty g0l caylall Loyl 5a  gaimtl!
1) gouosll Sloslan e Bl
(J 95kl (3 lal) das g (195 13

.l

Gl ggiadl

MNERC

S|

il ol

ST eas

Onmolmlly (raznald o ndl Al damnys



Assurance
engagement

Assurance
team
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(who might be the same as
the responsible party).

An engagement in which a
professional accountant in
public practice aims to obtain
sufficient appropriate
evidence in order to express a
conclusion  designed to
enhance the degree of
confidence of the intended
users  other than the
responsible party about the
subject matter information.

(ISAE 3000 (Revised)
describes the elements and
objectives of an assurance
engagement conducted under
that Standard and the
Assurance Framework
provides a general
description of  assurance
engagements  to  which
International Standards on

Auditing (ISAs),
International Standards on
Review Engagements
(ISREs) and International
Standards on  Assurance
Engagements (ISAEs)
apply.)

In Part 4B, the term
‘assurance engagement’
addresses assurance
engagements other than

audit engagements or review
engagements.

@ All members of the
engagement team
for the assurance
engagement;
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(b)
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All others within, or
engaged by, the firm
who can directly
influence the
outcome of the
assurance
engagement,
including:

Q) Those who
recommend
the
compensati
on of, or
who
provide
direct
supervisory
manageme
nt or other
oversight of
the
assurance
engagemen
t partner in
connection
with  the
performanc
e of the
assurance
engagemen
t

(i)  Those who
provide
consultatio
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Attestation
engagement
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n regarding
technical or
industry
specific
issues,
transaction
S or events
for the
assurance
engagemen
t; and

Those who
perform an
engagemen
t  quality
review, or a
review
consistent
with  the
objective of
an
engagemen
t quality
review, for
the
engagemen
t.

(iii)

An assurance engagement in
which a party other than the
professional accountant in
public practice measures or
evaluates the underlying
subject matter against the
criteria.

A party other than the
accountant  also often
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Audit

Audit client
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presents the resulting subject
matter information in a
report or statement. In some
cases, however, the subject
matter information may be
presented by the accountant
in the assurance report. In an
attestation engagement, the
accountant’s conclusion
addresses  whether  the
subject matter information is
free from material
misstatement.

The accountant’s conclusion
may be phrased in terms of:

(1) The underlying
subject matter and
the applicable
criteria;

(i) The subject matter
information and the
applicable criteria;
or

(iii) A statement made by

the appropriate

party.

In Part 44, the term “audit”
applies equally to “review.”

An entity in respect of which
a firm conducts an audit
engagement. When  the
client is a listed entity, audit
client will always include its
related entities. When the
audit client is not a listed
entity, audit client includes
those related entities over
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Audit
engagement

Audit report

Audit team
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which the client has direct or
indirect control. (See also
paragraph R400.20.)

In Part 44, the term “audit
client” applies equally to
“review client.”

In the case of a group audit,
see the definition of group
audit client.

A reasonable assurance
engagement in  which a
professional accountant in
public practice expresses an
opinion whether financial
statements are prepared, in
all material respects (or give
a true and fair view or are
presented fairly, in all

material respects), in
accordance with an
applicable financial

reporting framework, such
as an engagement conducted
in accordance with
International Standards on
Auditing. This includes a
Statutory Audit, which is an
audit required by legislation
or other regulation.

In Part 44, the term “audit

engagement” applies
equally to “review
engagement.”

In Part 44, the term “audit
report” applies equally to
“review report.”

@ All members of the
engagement team
for the audit
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(b)

©0tesslmall Joull sl

Onplmall Joll G2l

engagement;

All others within,
or engaged by, the
firm who can
directly influence
the outcome of the
audit engagement,
including:

Q) Those who
recommend
the
compensati
on of, or
who
provide
direct
supervisory
managemen
t or other
oversight of
the
engagement
partner in
connection
with the
performanc
e of the
audit
engagement
, including
those at all
successivel
y senior
levels
above the
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(iii)
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engagement
partner
through to
the
individual
who is the
firm’s
Senior  or
Managing
Partner
(Chief
Executive
or
equivalent);

Those who
provide
consultatio
n regarding
technical or
industry-sp
ecific
issues,
transaction
S or events
for the
engagemen
t; and

Those who
perform an
engagemen
t quality
review, or a
review
consistent
with  the
objective of
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Close family

Component
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an
engagemen
t quality
review, for
the
engagemen
t; and

(©) Any other
individuals within
a network firm
who can directly
influence the
outcome of the
audit engagement.

In Part 44, the term “audit
team” applies equally to
“review team.” In the case
of a group audit, see the
definition of group audit
team.

A parent, child or sibling
who is not an immediate
family member.

An entity, business unit,
function or business activity,
or some  combination
thereof, determined by the
group auditor for purposes
of planning and performing
audit procedures in a group
audit
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audit client
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which a group auditor firm or
component auditor  firm
performs audit work for
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purposes of a group audit.
When a component is: ]
Ladll el (s8I danlye

(@ A legal entity, the asse iz clade s
component audit client ;

e 09 caallas 3Lide @

s th X q o BLAL 08K
is the entity and any )
- Syale e ol Byl
related entities over ~ - *° 7 ¢
9l fl.‘,l.c

which the entity has
direct  or
control; or
) A _busmess _ e et 05Ss < (e
function or business . "
activity (or  some ! o' L oSl
combination thereof), ‘¢! i G elad
the component audit 458 @ s deall sums
client is the legal entity LLsil of aalsll L

indirect i 5,0, i dec 5ums
e lme o) Dl Dot
unit, P

Component
auditor firm

Conceptual
framework

Contingent
fee

Cooling-off

©0tesslmall Joull sl

or entities to which the
business unit belongs
or in  which the
function or business
activity  is  being
performed.

A firm performing audit
work related to a component
for purposes of a group
audit.

This term is described in
Section 120.

A fee calculated on a
predetermined basis relating
to the outcome of a
transaction or the result of
the services performed by
the firm. A fee that is
established by a court or
other public authority is not
a contingent fee.

This term is described in

257

(Gl

Slan L Aam [l Jlecl dany caSe

EPP JUREN - ECA T S I
Acgezll

saze bl e Leluds) @y ol
o Asne Alolas Ay 3lan Giws
¥y .Sl Ladan @ Sleasd] dmds
o AeSeme Lasums (@ ol aad

Al gy s Llal 6,51 2ale Al

A7)

sddll 4 mibgee  zlowmll

O

salall 5|

o gy sl las¥l

slan¥l 5,48

Onmolmlly (raznald o ndl Al damnys



period

Criteria

Direct
engagement

Direct
financial
interest
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paragraph R540.5 for the
purposes of paragraphs
R540.11 to R540.19.

In an assurance engagement,
the benchmarks used to
measure or evaluate the
underlying subject matter.
The “applicable criteria” are
the criteria used for the
particular engagement.

An assurance engagement in
which  the  professional
accountant in public practice
measures or evaluates the
underlying subject matter
against  the  applicable
criteria and the accountant
presents the resulting subject
matter information as part
of, or accompanying, the
assurance report. In a direct

engagement, the
accountant’s conclusion
addresses  the  reported

outcome of the measurement
or evaluation of the
underlying subject matter
against the criteria.

A financial interest:

@ Owned directly by
and under the
control  of an
individual or entity
(including  those
managed on a
discretionary basis
by others); or
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Director or
officer

Eligible audit
engagement

Eligible
assurance
engagement

Engagement
partner

Engagement
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(b) Beneficially owned
through a collective
investment vehicle,
estate, trust or other
intermediary over
which the
individual or entity
has control, or the
ability to influence
investment
decisions.

Those charged with the
governance of an entity, or
acting in an equivalent
capacity, regardless of their
title, which might vary from
jurisdiction to jurisdiction.

This term is described in
paragraph 800.2 for the
purposes of Section 800.

This term is described in
paragraph 990.2 for the
purposes of Section 990.

The partner or other person

in the firm who is
responsible for the
engagement and its

performance, and for the
report that is issued on
behalf of the firm, and who,
where required, has the
appropriate authority from a
professional, legal or
regulatory body.

The engagement period
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period

(Audit and
Review
Engagements

)

Engagement
period

(Assurance
Engagements
Other than
Audit and
Review
Engagements

)

Engagement

quality
review

Engagement

quality
reviewer
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starts when the audit team
begins to perform the audit.
The engagement period ends
when the audit report is
issued. When the
engagement is of a recurring
nature, it ends at the later of
the notification by either
party that the professional
relationship has ended or the
issuance of the final audit
report.

The engagement period
starts when the assurance
team begins to perform
assurance  services  with
respect to the particular

engagement. The
engagement period ends
when the assurance report is
issued. When the

engagement is of a recurring
nature, it ends at the later of
the notification by either
party that the professional
relationship has ended or the
issuance  of the final
assurance report.

An objective evaluation of
the significant judgments
made by the engagement
team and the conclusions
reached thereon, performed
by the engagement quality
reviewer and completed on
or before the date of the
engagement report.

A partner, other individual
in the firm, or an external
individual, appointed by the
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Engagement
team
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firm to perform the
engagement quality review.

All  partners and staff
performing the engagement,
and any other individuals
who perform procedures on
the engagement, excluding
external experts and internal
auditors who provide direct
assistance on the
engagement.

In Part 4A, the term
“engagement team” refers
to individuals performing
audit or review procedures
on the audit or review
engagement,  respectively.
This term is  further
described in paragraph
400.9.

ISA 220 (Revised) provides
further guidance on the
definition of engagement
team in the context of an
audit of financial
statements.

ISA 620 defines an auditor’s
expert as an individual or
organization possessing
expertise in a field other
than accounting or auditing,
whose work in that field is
used by the auditor to assist
the auditor in obtaining
sufficient appropriate audit
evidence. ISA 620 deals with
the auditor’s responsibilities
relating to the work of such
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Existing
accountant

External
expert

Financial
interest
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experts.

ISA 610 (Revised 2013)
deals with the auditor’s
responsibilities if using the
work of internal auditors,
including using internal
auditors to provide direct
assistance on the audit
engagement.

In Part 4B, the term
“engagement team” refers
to individuals performing
assurance procedures on the
assurance engagement.

A professional accountant in
public practice currently
holding an audit
appointment or carrying out
accounting, tax, consulting
or similar  professional
services for a client.

An individual (who is not a
partner or a member of the
professional staff, including
temporary staff, of the firm
or a network firm) or
organization possessing
skills,  knowledge and
experience in a field other
than accounting or auditing,
whose work in that field is

used to assist  the
professional accountant in
obtaining sufficient

appropriate evidence.

An interest in an equity or
other security, debenture,
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Financial
statements

Financial
statements
on which the
firm will
express an
opinion
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loan or other debt instrument
of an entity, including rights
and obligations to acquire
such an interest and
derivatives directly related
to such interest.

A structured representation
of  historical  financial
information, including
related notes, intended to
communicate an entity’s
economic  resources  or
obligations at a point in time
or the changes therein for a
period of time in accordance
with a financial reporting
framework. The related
notes ordinarily comprise a
summary of significant
accounting policies and
other explanatory
information. The term can
relate to a complete set of
financial statements, but it
can also refer to a single
financial  statement, for
example, a balance sheet, or
a statement of revenues and
expenses, and related
explanatory notes.

The term does not refer to
specific elements, accounts
or items of a financial
statement.

In the case of a single entity,
the financial statements of
that entity. In the case of
consolidated financial
statements, also referred to
as group financial
statements, the consolidated
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Firm

Fundamental
principles
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financial statements.
(@ A sole practitioner,
partnership or
corporation of
professional
accountants;

An entity that controls
such parties, through
ownership,
management or other
means; and

An entity controlled
by such parties,
through  ownership,
management or other
means.

Paragraphs 400.4 and 900.3
explain how the word
“firm” is used to address the
responsibility of
professional  accountants
and firms for compliance
with Parts 4A and 4B,
respectively.

(b)

(©)

This term is described in
paragraph 110.1 Al.Each of
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following paragraphs:
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Objectivity R112.1 17724 Fw
Professional R113.1 Vil3s Llially Ll Gl
competence and o
due care o
Confidentiality R114.1 /71145 Ll
Professional RIISI 175 i) Ll
behavior
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Group A reporting entity for which slsall L3 aall « saull saall sLadll Ao gzl
group financial statements Acgamall LU
are prepared.

Group audit  The audit of group financial Acgamall LW @lsall Zanle  Acgezlldazlie
statements.

Group audit  The entity on whose group =l —aSe i @l Sladl  dazlediee

client financial  statements  the rlsall olds ezl bls)) desexnll degenll

group auditor firm conducts 3Lkl 0sS5 Leaies Laesexl LU
an audit engagement. When 2a=le Jdeee dody Azjae Slads
the entity is a listed entity, asall «ls clail) Lals aegexll
group audit client will always L. i g,51 wlisse gls 4 2alll
include its related entities siaitl csss ¥ Loies Aan bl Jlec
and any other COMpPoONeNts at ... Jue Jody dopie 5Lade
which —audit ~ work S g syl oy cladll acgenll
performed. When the entity . 5 .i.5u, . sta e oss
is not a listed entity, group Lo S 5,5 g s Loe 5, L0o
audit client includes related .;‘—'—?')-U acl
entities over which such o
entity has direct or indirect 204005 2l Lo Ll
control and any other

components at which audit

work is performed.

See also paragraph

R400.20.
Group The firm that expresses the Wi wlsall 3 @l o g astl Azl e
auditor firm  opinion on the group Acgezmall Legozl
financial statements.
Group audit (a) AIll members of the Llsdl gué slaci aer () Loz lie 30yd
team engagement team fOr .icyoxll dasls o Lud Aegazll

the group audit,
including individuals
within, or engaged by, ) )
component  auditor ©3% oxH! SUsSl Aarle
firms who perform e dazlll Slshz] Guan
audit procedures oae¥  clSlL  Glan
related to components ‘Aegazll daxlie

Osloay ol 3L3Y) 0gd (e
il e calSay ol sl
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(b)
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for purposes of the
group audit;

All others within, or
engaged by, the group
auditor firm who can
directly influence the
outcome of the group
audit, including:

@iy Those who
recommend the
compensation of,
or who provide

direct
supervisory,
management or
other  oversight
of the group
engagement
partner in

connection with

Oeddl oays¥l 1A aen
(on cadSay ol (J51s Osleny
Oos Aegazll Aazlye S
Ko ol e 5yual off
dazle Amd e bl

elds Mj Acgaxll

Ogaddy oo (D
sl olay alussll
o dssadl el sl
ol egazll Llg)
ple
o Bla¥l of cal, iyl
e 5aldl 2l
oo Jspall clyall
Lo Aegazll L)

Oslss (e

the performance <=  Rex=!
of the group & Cstex oo 2
audit, including =bLswad! o
those at all cuah Gss 2l
sucgessively Lyl oo Josedl
senior levels Ul Yseos Asganll
above the group i ]
engagement d’“” gl 2l
partner through 5! sl cuate
to the individual =l <Ll i
who is the firm’s 5 il usl)
Senior or (ke e
Managing

Partner  (Chief

Executive or

equivalent);

(i)  Those who  Osead o
provide oy olhlaaw
consultation
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(©)

(d)
Group The
engagement
partner
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regarding
technical or
industry-specific
issues,

transactions  or
events for the
group audit; and

Those who
perform an
engagement

quality review, or
a review
consistent  with
the objective of
an engagement

(iii)

quality  review,
for the group
audit;

Any other individuals
within a network firm
of the group auditor
firm’s network who
can directly influence
the outcome of the
group audit; and

Any other individuals
within a component
auditor firm outside
the group auditor
firm’s network who
can directly influence
the outcome of the
group audit.

engagement  partner

who is responsible for the
group audit.
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Group
financial
statements

Historical
financial
information

Immediate
family

Independenc
e
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Financial statements that
include the financial
information of more than
one entity or business unit
through a consolidation
process.

Information expressed in
financial terms in relation to
a particular entity, derived
primarily from that entity’s
accounting system, about
economic events occurring
in past time periods or about
economic  conditions  or
circumstances at points in
time in the past.

A spouse (or equivalent) or
dependent.

Independence comprises:

(@) Independence of mind
— the state of mind that
permits the expression
of a conclusion
without being affected

by influences that
compromise
professional
judgment, thereby

allowing an individual
to act with integrity,

and exercise
objectivity and
professional
skepticism.

(b) Independence in
appearance —  the

avoidance of facts and
circumstances that are
so significant that a

268

LW Slaglall e Jozid &l @slsd
o0 Bty Jas 3y of sLadle o SY
el 31 s

Lee e Aigne BLide o Sloglas
oo Laolaal Buazuag idle cilmlla nay
olay alaill el gulxll alladl
g i @ wsbasdl sl
9l gLag¥l ol of (Aaylas duey I8
& s bolas 3 Aslasd¥l G Ll

.@b\l‘

cnnaldl of (slay 0 i) 2 93!

el IMaze! 0]

Acaddl

gl
Al mewd &
aliper NG9y 7l

Tk Lo gl oSl g
dylang Aaliy Bpadll 2yal)

d\le cliadl Ae3ig e gy gl
D (o)
oo L Gl glally slaxll
6 B,b Jamy 03 Lo 2ead)
of zmll oo lallasy Lodlas

i igyallall

Aal5s (asdt o a4l giliug
CLal Aels ol ducgnga ol
/400 o5 § zise 5o LS
2l 558 I SHLEY] BL8 4/900
j/‘ _))a‘_// L)/‘ gi_u" '5{5.4"44 " %ﬂ/ j/‘

LU @slgall

AU laglall
EPESLL

8yaldl 5yudl

Iz

Onmolmlly (raznald o ndl Al damnys



Indirect
financial
interest

Inducement
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reasonable and
informed third party
would be likely to
conclude that a firm’s,
or an audit or
assurance team
member’s, integrity,
objectivity or

professional
skepticism has been
compromised.

As set out in paragraphs
400.5 and 900.4, references
to an individual or firm
being “independent” mean
that the individual or firm
has complied with Parts 4A
and 4B, as applicable.

A financial interest
beneficially owned through
a collective investment
vehicle, estate, trust or other
intermediary over which the
individual or entity has no

control or ability to
influence investment
decisions.

An object, situation, or action
that is used as a means to
influence another individual’s
behavior, but not necessarily
with the intent to improperly
influence that individual’s
behavior.

Inducements can range from
minor acts of hospitality
between business colleagues
(for professional
accountants in business), or
between professional
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Key audit
partner
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accountants and existing or
prospective  clients  (for
professional accountants in
public practice), to acts that
result in non-compliance
with laws and regulations.
An inducement can take
many different forms, for
example:

+  Gifts.
+ Hospitality.
» Entertainment.

» Political or charitable
donations.

 Appeals to friendship and
loyalty.

+ Employment or other
commercial opportunities.

» Preferential treatment,
rights or privileges.

The engagement partner, the
individual responsible for
the engagement quality
review, and other audit
partners, if any, on the
engagement team who make
key decisions or judgments
on significant matters with
respect to the audit of the
financial ~ statements on
which the firm will express
an opinion. Depending upon
the circumstances and the
role of the individuals on the
audit, “other audit partners”
might include, for example,

engagement partners for
certain components in a
group audit such as

significant subsidiaries or
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Listed entity

May

Might

Network
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divisions.

An entity whose shares,
stock or debt are quoted or
listed on a recognized stock
exchange, or are marketed
under the regulations of a
recognized stock exchange
or other equivalent body.

This term is used in the Code
to denote permission to take a
particular action in certain
circumstances, including as
an exception to a requirement.
It is not used to denote
possibility.

This term is used in the Code
to denote the possibility of a
matter arising, an event
occurring or a course of
action being taken. The term

does not ascribe any
particular level of
possibility or likelihood

when used in conjunction
with a threat, as the
evaluation of the level of a
threat depends on the facts
and circumstances of any
particular matter, event or
course of action.

A larger structure:
(@ That is aimed at
co-operation; and

(b) That is clearly aimed
at profit or cost

sharing or shares
common ownership,
control or
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Network firm

Non-complia
nce with laws
and
regulations
(Professional
Accountants
in Business)
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management,
common quality
management policies
and procedures,
common business
strategy, the use of a
common brand-name,
or a significant part of
professional
resources.

A firm or entity that belongs
to a network.

For further information, see
paragraphs 400.50 Al to
400.54 Al.

Non-compliance with laws
and regulations
(“non-compliance”)
comprises acts of omission
or commission, intentional
or unintentional, which are
contrary to the prevailing
laws or regulations
committed by the following
parties:

(@) The professional
accountant’s
employing
organization;

Those charged with
governance of the
employing
organization;
Management of the
employing
organization; or
Other individuals
working for or under
the direction of the
employing

(b)

(©

(d)
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Non-complia
nce with laws
and
regulations

(Professional
Accountants
in Public
Practice)

Office

Predecessor
accountant
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organization.

This term is described in
paragraph 260.5 Al.

Non-compliance with laws
and regulations
(“‘non-compliance”)
comprises acts of omission
or commission, intentional
or unintentional, which are
contrary to the prevailing
laws or regulations
committed by the following
parties:

(@) Aclient;

(b) Those charged with
governance of a
client;

(c) Management of a
client; or

(d) Other individuals
working for or under
the direction of a
client.

This term is described in

paragraph 360.5 Al.

A distinct  sub-group,

whether  organized on

geographical or practice
lines.

A professional accountant in
public practice who most
recently held an audit
appointment or carried out
accounting, tax, consulting
or similar  professional
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Professional
accountant

Professional
accountant in
business

Professional
accountant in
public
practice

©0tesslmall Joull sl
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An individual who is a
member of an IFAC member
body.

In Part 1, the term
“professional  accountant”
refers to individual

professional accountants in
business and to professional
accountants  in  public
practice and their firms.

In Part 2, the term
“professional accountant”
refers to  professional
accountants in business.

In Parts 3, 4A and 4B, the
term “professional
accountant”  refers  to
professional accountants in
public practice and their
firms.

A professional accountant
working in areas such as
commerce, industry, service,
the public sector, education,
the not-for-profit sector, or in
regulatory or professional
bodies, who might be an
employee, contractor, partner,
director (executive or
non-executive),

owner-manager or volunteer.

A professional accountant,
irrespective of functional
classification (for example,
audit, tax or consulting) in a
firm that provides
professional services.

The term  “professional
accountant in public
practice” is also used to
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Professional
activity

Professional
judgment

Professional
services

Proposed
accountant

Public
interest entity
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refer to a firm of
professional accountants in
public practice.

An  activity  requiring
accountancy or related skills
undertaken by a professional
accountant, including
accounting, auditing, tax,
management consulting, and
financial management.

Professional
involves the application of

relevant training,
professional knowledge, skill
and experience

commensurate with the facts
and circumstances, taking
into account the nature and
scope of the particular
professional activities, and
the interests and
relationships involved.

This term is described in
paragraph 120.5 A4.

Professional activities
performed for clients.

A professional accountant in
public practice who is
considering accepting an
audit appointment or an
engagement to perform
accounting, tax, consulting
or similar  professional
services for a prospective
client (or in some cases, an
existing client).

@) A listed entity; or
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(b)
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An entity:

(i)

(ii)

Defined by
regulation
or
legislation
as a public
interest
entity; or

For  which
the audit is
required by
regulation or
legislation to
be
conducted in
compliance
with the
same
independenc
e

requirements <+

9 Bodza
o alslll
Lel e Aalas¥l

5i f‘aL: ﬁl.o.ml

that apply to e Loy
the audit of Sl
listed Lasdasall
entities. dazlrey Apall
Such bl
regulation
might be
promulgated
by any
relevant
regulator,
including an
audit
regulator.
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Reasonable
and informed
third party
Reasonable
and informed
third party
test

Related
entity
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Other entities might also be
considered to be public
interest entities, as set out in
paragraph 400.8.

The reasonable and
informed third party test is a
consideration by the
professional accountant
about whether the same
conclusions would likely be
reached by another party.
Such consideration is made
from the perspective of a
reasonable and informed
third party, who weighs all
the relevant facts and
circumstances that the
accountant knows, or could
reasonably be expected to
know, at the time that the
conclusions are made. The
reasonable and informed
third party does not need to
be an accountant, but would
pOssess the relevant
knowledge and experience to
understand and evaluate the
appropriateness  of  the
accountant’s conclusions in
an impartial manner.

These terms are described in
paragraph 120.5 A6.

An entity that has any of the
following relationships with
the client:

(@  An entity that has
direct or indirect
control over the
client if the client is
material to such
entity;
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(b)

(©

(d)

(€

Responsible
party

Onplmall Joll G2l

An entity with a
direct financial
interest in the client
if that entity has
significant influence
over the client and
the interest in the
client is material to
such entity;

An entity over which
the client has direct or
indirect control;

An entity in which the
client, or an entity
related to the client
under (c) above, has
a direct financial
interest that gives it
significant influence
over such entity and
the interest is
material to the client
and its related entity
in (c); and

An entity which is
under common
control with the client
(a “sister entity”) if the
sister entity and the
client —are  both
material to the entity
that controls both the
client and sister entity

In an assurance engagement,
the party responsible for the

underlying subject matter.

Review
client

An entity in respect of which
a firm conducts a review

engagement.

©0tesslmall Joull sl
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Review
engagement

Review team

©0tesslmall Joull sl
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An assurance engagement,
conducted in accordance
with International
Standards  on Review
Engagements or equivalent,
in which a professional
accountant in public practice
expresses a conclusion on
whether, on the basis of the
procedures which do not
provide all the evidence that
would be required in an
audit, anything has come to
the accountant’s attention
that causes the accountant to
believe that the financial
statements are not prepared,
in all material respects, in
accordance with an
applicable financial
reporting framework.

(@  All members of the
engagement team for
the review
engagement; and

(b)  All others within, or
engaged by, the firm
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provide L eles
direct s Bl ol
supervisor L5
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manage- eyl
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including ¢! 24l
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ly senior -t sl
levels el
above the i)
engageme o el
nt partner ‘(4bluoe
through to
the
individual
who is the
firm’s
Senior or
Managing
Partner
(Chief
Executive
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or
equivalent
)i
Those Ogaddy (e
who olyLadw|
provide — lbeallolay
consultati =dklall sl
on Sl o
regarding o 24!
technical Lalsl
or delia
industry =~ e e
specific e
issues, sl
transactio
ns or
events for
the
engageme
nt; and
Those RETEIVE
who oax=d Las
perform Bagll
an o blal
engageme Gk oaxb
nt quality <2 &
review, or 82> oe=?
a review bl
consistent
with  the
objective
of an
engageme
nt quality
review,
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Safeguards

Senior
professional
accountant in
business

Special
purpose
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for the

engageme

nt; and
(c) Any other
individuals within a
network firm who
can directly
influence the
outcome of the
review engagement.

actions,
or in

Safeguards
individually
combination,  that  the
professional accountant
takes that effectively reduce
threats to compliance with
the fundamental principles
to an acceptable level.

This term is described in
paragraph 120.10 A2.

are

Senior professional
accountants in business are
directors, officers or senior
employees able to exert
significant influence over,
and make decisions
regarding, the acquisition,
deployment and control of

the employing
organization’s human,
financial, technological,
physical and intangible
resources.

This term is described in
paragraph 260.11 Al.

Financial statements
prepared in accordance with
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financial
statements

Subject
matter
information

Substantial
harm

Those
charged with
governance

Threats
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a financial reporting
framework designed to meet
the financial information
needs of specified users.

The outcome of the
measurement or evaluation
of the underlying subject
matter against the criteria,
i.e., the information that
results from applying the
criteria to the underlying
subject matter.

This term is described in
paragraphs 260.5 A3 and
360.5 A3.

The person(s) or
organization(s) (for example, a
corporate  trustee)  with

responsibility for overseeing
the strategic direction of the
entity and obligations related
to the accountability of the
entity. This includes
overseeing the financial
reporting process. For some
entities in some jurisdictions,
those charged with
governance might include
management personnel, for
example, executive members
of a governance hoard of a
private or public sector entity,
Or an owner-manager.

This term is described in
paragraph 120.6 A3 and
includes the  following
categories:
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“This Handbook of the International Code
of Ethics for Professional Accountants,
2023 Edition of the International Ethics
Standards Board for Accountants published
by the International Federation of
Accountants in September 2023 in the
English language, has been translated into
Arabic by the Saudi Organization for
Chartered and Professional Accountants in
May 2024, and is reproduced with the
permission of IFAC. The process for
translating the Handbook of the
International Code of Ethics for
Professional Accountants, 2023 Edition
was considered by IFAC and the translation
was conducted in accordance with “Policy
Statement—Policy for Translating
Publications of the International Federation
of Accountants.” The approved text of
Handbook of the International Code of
Ethics for Professional Accountants, 2023
Edition is that published by IFAC in the
English language.
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the International Code of Ethics for
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Original  title: [Handbook of the
International Code of Ethics for
Professional Accountants, 2023 Edition]
ISBN: [978-1-60815-547-7]
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Contact permissions@ifac.org for
permission to reproduce, store or transmit,
or to make other similar uses of this
document.”
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