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GLOSSARY, INCLUDING LISTS OF
ABBREVIATIONS
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Audit

Audit client

nlmold Lol sl

In Part 4A, the term “audit” applies
equally to “review.”

An entity in respect of which a firm
conducts an audit engagement.

When the client is a listed
entitypublicly  traded  entity in
accordance with paragraphs
R400.17 and R400.18, audit client
will always include its related

entities. When the audit client is not
a listed—entitypublicly traded entity,
audit client includes those related
entities over which the client has
direct or indirect control. (See also
paragraph R400.2260.)

In Part 4A, the term “audit client”
applies equally to “review client.”
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Audit
engagement

A reasonable assurance
engagement in which a professional
accountant in  public practice
expresses an opinion whether
financial statements are prepared,
in all material respects (or give a
true and fair view or are presented
fairly, in all material respects), in
accordance with an applicable
financial reporting framework, such
as an engagement conducted in
accordance  with International
Standards on  Auditing.  This
includes a Statutory Audit, which is
an audit required by legislation or
other regulation.

In Part 4A, the term “audit
engagement” applies equally to
“review engagement.”

Key audit

partner

The engagement partner, the
individual  responsible  for the
engagement quality control review,
and other audit partners, if any, on
the engagement team who make
key decisions or judgments on
significant matters with respect to
the audit of the financial statements
on which the firm will express an
opinion. Depending upon the
circumstances and the role of the
individuals on the audit, “other audit
partners”  might include, for
example, audit partners responsible
for significant  subsidiaries  or
divisions.
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equivalent body-

May This term is used in the Code to J/ &L Slidl § siiiwe Lidll [is e
denote permission to take a particular il 9.l res Spmi il law/
action in certain circumstances, ¥ .cllbil/ us/ e cliliw cUS g Lo

including as an exception to a ey dras 4ol oo ,u.ﬁ‘«f
requirement. It is not used to denote
possibility.
Proposed A professional accountant in public Js3 @ Jlai bl duplell § g cnlxe sl conlxll

accountant practice who is considering QL«.\&M_LULL@QTQQL“::HZL*?M‘:L‘.«
accepting an audit appointment or L sf ,Ladwl of 4, ol 5S35 of Aulzs
an  engagement to  perform Jeixs Jeee Dot daldl cleasd) oo Ll
accounting, tax, consulting or .(‘JBM‘QYL:JM‘:@ji)
similar professional services for a
prospective client (or in some
cases, an existing client).

Public interest {a)——Alisted-entity;-or A & «ls slaall
entity (b \ . s aladl ‘al.a.m}(\
(1) Defined hy C t )
\7 =TT e AR IS N S DU T AN < 11
. . . . (S ey g et ) l—({" L’L\- AT AT

Orwlmald g’b.ﬂ‘ sl 28 Oneolelly onasl ool o g sl A M Aan 5



Bl @ aladl aloxa¥l )3 8LaAL 2yl BLAALN aspas] ciltyums

For the purposes of Part 4A, an
entity is a public interest entity when
it falls within _any of the following

categories:

(a) A publicly traded entity;

(b)___An entity one of whose main
functions is to take deposits
from the public;

(c) ___An entity one of whose main
functions is to  provide
insurance to the public; or

(d)___An entity specified as such by
law, requlation or professional
standards _to  _meet  the
purpose described in
paragraph 400.10.

The Code provides for the

categories _to _be more explicitly
defined or added to as described in
paragraphs 400.18 Al and 400.18
A2.
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Publicly traded An entity that issues financial {glaes Jald abls adle Slool yoms slade Woluall  sLadll
entity instruments that are transferrable assesll So (&) Goudl oLl s (0 Gl
and traded through a publicly 3§ zls¥ s v clls 3 Lo Lpll Joumsll
accessible _market _mechanism, I 315031 law
mcl:dlnq through listing on a stock ARl 5 L oyl il and
gxchange. cLiiall Yo dladl =l5 2T (51308 =ilyt
A listed entity as defined by relevant Lile 3ylicl

securities law or reqgulation is an
example of a publicly traded entity.
Reasonable The reasonable and informed third L go alblly idisll EI) b,L)) jLas] Mae &6 8l
and informed party test is a consideration by the /. (:: Y1 i il 15] Logd (i) cecolnd/ allaes
third party professional  accountant about . 7o ;
b ey s Sl L] est ozl e .
whether the same conclusions &= Syl las
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Reasonable
and informed
third party test
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would likely be reached by another o «alhoy Mic Clf dub soliio o s SDiaal)

party. Such consideration is made
from the perspective of a
reasonable and informed third party,
who weighs all the relevant facts
and circumstances that the
accountant  knows, or
reasonably be expected to know, at
the time that the conclusions are
made. The reasonable and
informed third party does not need
to be an accountant, but would
possess the relevant knowledge
and experience to understand and
evaluate the appropriateness of the
accountant’s conclusions in an
impartial manner.

These terms are described in
paragraph 120.5 A6.
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This [Revisions to the Definitions of Listed
Entity and Public Interest Entity in the
Code] of the [IESBA] published by the
International Federation of Accountants in
[April 2022] in the English language, has
been translated into [Arabic] by [the Saudi
Organization for Chartered and Professional
Accountants (SOCPA)] in [December 2023],
and is reproduced with the permission of
IFAC. The process for translating the
[Revisions] was considered by IFAC and the
translation was conducted in accordance
with  “Policy  Statement—Policy  for
Translating Publications of the International
Federation of Accountants.” The approved
text of all [publications] is that published by
IFAC in the English language. IFAC and
SOCPA assume no responsibility for the
accuracy and completeness of the translation
or for actions that may ensue as a result
thereof.
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