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To:    International Panel on Accountancy Education  

From:   Anne-Marie Vitale, IPAE Chair 
Bruce Vivian, Head of Accountancy Education 

    Michelle Cardwell, Principal 

Action Requested: For Information and Input 

Subject:   International Education Standards (IES) Standards Revision Process 
    Update 

PURPOSE 
 
1. This paper provides an update on the status of the Panel’s ongoing International Education 

Standards (IES) revision projects. The Panel currently has two projects at Consideration of 
Comments stage (Sustainability Reporting Project (SRP) related to IES 2, 3 and 4; and 
Assessments related to IES 6), and one at Project Identification stage (Engagement Partners 
related to IES 8).   
 

PROJECTS AT CONSIDERATION OF COMMENTS STAGE 
 

2. IES 6, Initial Professional Development – Assessment of Professional Competence (IES 
6): The consultation on proposed updates to IES 6 closed on July 24, 2024. In total, 25 
response letters were submitted. The IES 6 Working Group1 reviewed the comments and 
drafted proposed revisions.    
 

3. The updated draft of IES 6, including glossary and conforming amendments is currently with the 
Drafting Working Group (DWG) who will provide comments back to the IES 6 Working Group by 
October 21, 2024. The IES 6 timeline to completion is set out below and reflects a February 2025 
IFAC Board approval date as compared to the originally planned November 2024 IFAC Board 
approval date.   
 

Remaining IES 6 activities Date 
DWG to return comments to IES 6 Working 
Group 

October 21, 2024 

Updated IES 6, Conforming Amendments, 
Glossary and Basis for Conclusions provided to 
IPAE for review 

November 7, 2024 (distribution date for Panel 
papers) 

IPAE review and approval November 21, 2024 (Panel Meeting) 

 
1 The current members of the IES 6 Working Group are Ann Lamb, Rashied Small and Michelle Cardwell. Previous members from earlier 

stages of the project were Kerryn Chalmers, Yoke-Kai Chan and Kim Watty. 
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Submitted to IFAC Board for approval February 2025 

Effective date July 1, 2026 

 
 

4. A summary of the key feedback on the Exposure Draft, including the IES 6 Working Group’s 
proposals to address the comments is included in Appendix A.  
 

5. Questions on governance processes in both the IES 6 project and the SRP will be discussed as 
part of Item 7 of this meeting’s agenda.   
 

6. Sustainability Reporting Project: The consultation on proposed SRP updates to IES 2 – 
Technical Competence (IES 2), IES 3 – Professional Skills (IES 3) and IES 4 – Professional 
Values, Ethics, and Attitudes (IES 4) closed on July 24, 2024. In total, 44 response letters were 
submitted. The Sustainability Working Group2 (SWG) made substantial progress in reviewing 
comments and drafting proposed updates and is continuing its review and debate on several less 
substantive areas.    
 

7. A summary of the key feedback on the Exposure Draft, including the SWG’s proposed changes 
to address the comments is included in Appendix B.    
 

8. One key area of focus is the assurance and audit competence areas. Notwithstanding the broad 
support for separating these competence areas, comments centered on the need for further 
clarification. Proposed changes in response to these comments are included in Appendix C.  
 

9. Feedback will be sought on these changes at the September 26, 2024, Accountancy Education 
Directors Forum meeting (AED Forum). This will allow the SWG to gauge views on the 
significance of these changes and aid in considering whether re-exposure is required. The SWG 
will present the AED Forum feedback to the Panel during the October 2-3, 2024 meeting.  
 

10. With proposed changes to the “as exposed” standards in response to comments, the SWG has 
set forth two possible timeline scenarios: a timeline without re-exposure and a timeline with re-
exposure.  In sum, re-exposing the standards will change the IFAC Board approval date from 
February 2025 to June 2025.  The originally planned IFAC Board approval date was November 
2024.  Please see the section titled “Questions for the Panel” for further information on 
considerations for re-exposure.    

 

 

 

 
2 Current members of the Sustainability Working Group are Anne-Marie Vitale (chair), Innocent Okwuosa, Adriana Florina Popa, Susan 

Flis, Stacey Ann Golding, Nadine Kater, Yoichi Mori, Bruce Vivian and Michelle Cardwell.  
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Remaining SRP activities Date – assuming no re-exposure  
AED Forum feedback on A&A 
competence areas 

September 26, 2024 

SWG reflect on feedback from AED 
Forum on re-exposure  

September 27, 2024 

Panel to discuss and determine 
approach to re-exposure 

October 2, 2024 (Panel meeting) 

SWG to review and process updates for 
remaining ED comments 

October 2024 

DWG to review updated ED package November/December 2024 

Updated IES 2, 3, and 4, any applicable 
Conforming Amendments and Glossary 
updates, and Basis of Conclusion 
provided to IPAE for review 

January 15, 2025 (distribution date for 
Panel meeting) 

IPAE review and approval January 29-30, 2025 (Panel meeting) 

Submitted to IFAC Board for approval February 2025 

Effective date July 1, 2026 

 

Remaining SRP activities Date – assuming re-exposure  

AED Forum feedback on A&A 
competence areas 

September 26, 2024 

SWG reflect on feedback from AED 
Forum on re-exposure  

September 27, 2024 

Panel to discuss and determine 
approach to re-exposure 

October 2, 2024 (Panel meeting) 

SWG to review and process updates for 
remaining ED comments 

October 2024 

DWG to review updated ED package November/December 2024 

Updated Re-Exposure Draft for IES 2, 3, 
and 4, including Explanatory 
Memorandum provided to IPAE for 
review 

January 15, 2025 (distribution date for 
Panel meeting) 

IPAE review and approval for publication 
of re-exposure 

January 29-30, 2025 (Panel meeting) 

Publication of Re-Exposure Draft, 
including Explanatory Memorandum 

w/c February 3, 2025 (to confirm with IFAC 
Comms) 
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Comment period closes – 60 days  April 3, 2025 (to confirm with IFAC Comms, 
subject to date of publication) 

SWG reviews and updates for 
comments 

April 2025 

DWG review of any changes April 2025 

IPAE reviews and approves April/May 2025 (Panel meeting date TBC – 
likely an exceptional meeting will be 
required) 

Submitted to IFAC Board for approval June 2025 

Effective date To be determined by IPAE – likely either 
July 1, 2026 or January 1, 2027 

 

 
11. If re-exposure is not required, the Panel will submit the updated IES 2, 3 and 4 to the IFAC Board 

for approval in February 2025. The effective date would remain July 1, 2026, as per the Exposure 
Draft. If re-exposure is required, the Panel will review and adjust the effective date.    
 

12. For the avoidance of doubt, the IES 6 working group concluded, based on its proposed revisions 
in response to comments, that consideration of potential re-exposure is not warranted.   
 

PROJECTS AT PROJECT IDENTIFICATION STAGE 
 
13. IES 8 – Professional Competence for Engagement Partners Responsible for Audits of 

Financial Statements (IES 8): At its May 2024 meeting, the Panel discussed updating IES 8 
for consistency with the proposed SRP updates to IES 2, 3 and 4, as well as recent IAASB 
updates to quality management standards. The Panel agreed to set up an initial IES 8 Working 
Group. The IES 8 Working Group has met and discussed potential areas to focus on evidence 
gathering, including speaking with regulators and firms, as well as the AED Forum. 

 
14. The IES 8 Working Group will discuss its considerations for a potential project at the AED 

Forum on September 26, 2024.   

QUESTIONS FOR THE PANEL 
SRP discussion questions 

15. The SWG is continuing to evaluate comments and consider if further changes are warranted to 
the proposed IES 2, 3, and 4 learning outcomes.  The SWG believes that the most significant 
revisions to the “as exposed” standards are in the area of audit and assurance.  As a result of 
the proposed revisions, the SWG is seeking input from the Panel on its evaluation of whether 
re-exposing the standards is warranted.  Appendix C includes a comparison of the “as 
exposed” and SWG proposed revisions in response to comments.    
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16. Overall, transparency and quality are non-negotiable in the standard setting process.  More 

specifically, the following principles can be used to assist the Panel’s evaluation of whether re-
exposure may be warranted.   
 
Significant Revisions: Are the changes in response to comments considered substantial in 
terms of how the proposed standard is interpreted or applied?  

 
New Issues: Does feedback from the initial exposure draft introduce new issues or perspectives 
that were not previously considered?  
 
Material Stakeholder Impact: Does the revised exposure draft significantly affect stakeholders, 
especially in ways that were not foreseen in the original draft? 

 
Widespread Misunderstanding: Did the comments from the first exposure draft reveal a 
widespread misunderstanding of the proposed changes? 
 

17. The SWG requests the Panel to be prepared to discuss the following questions: 
 

• Do you support the SWG’s proposed approach to Assurance and Audit competence 
areas? 

• Do you believe these changes warrant re-exposure?  

IES 8 discussion questions 

Based upon the update from the IES 8 Working Group and the evidence gathered to date: 

• Does sufficient demand exist to pursue the identified project? 

If agreed, the IES 8 Working Group will prepare a project proposal for the Panel to review and 
advise on.  

18. There are no questions for the Panel on IES 6 at this time. As noted in the timeline above, Panel 
members will be provided with the proposed final standard revisions following the finalization of 
the DWG review process.  

APPENDICES 
 
Appendix A – IES 6 – Project Summary Paper 
Appendix B – SRP -- Project Summary Paper 
Appendix C – Assurance and Audit Competence Areas Proposals  
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APPENDIX A: IES 6 – PROJECT SUMMARY PAPER 

Overview of responses and Exposure Draft questions 

1. The consultation on proposed updates to IES 6 closed on July 24, 2024. In total, 25 response 
letters were submitted. Responses are from a broad range of geographic stakeholders, as 
depicted in the table below.  
 

Region Responses 
Africa and Middle East 3 
Asia 5 
Australasia and Oceania 1 
Europe 8 
International 6 
Latin America and Caribbean 2 
North America 0 
Total 25 

 

Question 1: Do you support the proposed revisions to IES 6? 

2. The majority of responses were supportive of the IEs 6 proposals. Of the 25 responses, 24 
(96%) positively indicated support for the proposals to update IES 6. The remaining response 
from the Professional Accountancy Education Europe (PAEE) only raised specific targeted 
points and did not provide an explicit response as to whether it supported or disapproved of the 
updates. 

Question 2: Do you find the revisions to the IES 6 Explanatory Material to be helpful? 

3. Updates to Explanatory Materials were viewed as helpful by 22 respondents (88%). One 
respondent (Altaf Noor Ali Chartered Accountants – a SMP firm in Pakistan) stayed they had 
reservations with the usefulness of the Explanatory Materials. Two responses (PAEE and the 
Global Accounting Alliance (GAA)) did not provide an explicit response to this question.   

Question 3: Do you find the revisions to the Glossary and Conforming Amendments to be helpful? 

4. Likewise, the Glossary and Conforming Amendments were explicitly supported by 22 
respondents (88%). None of the remaining three (Altaf Noor Ali Chartered Accountants, PAEE 
and GAA) provided an explicit response to this question.  

Question 4: Do you believe the adoption and implementation of the proposed revised IES 6 will 
present any challenges for your organization? 
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5. Respondents were split on whether they anticipated challenges with implementation for their 

organization. Of the responses, 11 noted likely challenges (44%), while 9 (36%) noted no 
challenges were likely. The remaining 5 responses did not provide an explicit view (JICPA, 
PAFA, BAFA) or noted it was not applicable to their organization (BDO, PWC). Where 
challenges were flagged, these included:  
• Practical aspects such as time, resources and costs of updating approaches 
• Interpretation of the challenges / need for guidance to support 
• Local jurisdictional conditions removing control over IPD and assessments from the 

professional accounting organization 
• Need to implement changes alongside other significant changes in standards (not only IES, 

but also changes to standards for reporting, assurance and ethics).  

Key feedback points raised and how IES 6 Working Group addressed  

6. Governance: Two responses (PAEE and ICAEW) raised concerns about the governance over 
the process of updating the IES, now that the International Accountancy Education Standards 
Board no longer exists. These concerns were raised across their responses to IES 6 and the 
SRP. The Panel will consider these points separately as part of agenda Item 7.  
 

7. Grouping of principles of equity, accessibility and inclusion: The Exposure Draft listed 
equity, accessibility and inclusion as separate principles, but then due to their related nature, 
discussed these together in the Explanatory Materials. Four responses raised questions on this 
(SAICA, Deloitte, Altaf Noor Ali Chartered Accountants and CA ANZ) and requested clarity as 
to whether accessibility and inclusion were distinct principles to equity. Feedback was also 
passed verbally to IFAC Staff during an in-person engagement with PAEE on the need for 
clarity on this point.  
 

8. The IES 6 Working Group discussed these comments in detail and considered whether equity, 
accessibility and inclusion could be separated in the explanatory Material. However, due to 
their closely related nature, it was determined it would be more appropriate to include 
accessibility and inclusion within equity, as these two are key parts of achieving equity. The 
IES 6 Working Group has redrafted the list of principles, the Explanatory Materials, and the 
Glossary to reflect this updated view. 
 

9. In addition to this, feedback (PAEE, EY) was received on the need to clarify language on 
additional educational needs. The IES 6 Working Group updated the language to provide an 
example of what this could involve. 
 

10. Updates to the examples: The Exposure Draft updated the list of examples of formats of 
assessments (paragraph A6). Four responses (BAFA, CNDCEC, Deloitte, Ho Wai Man) 
questioned removals or requested additional examples to be added. The IES 6 Working Group 
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reviewed these comments and discussed whether to add further examples in. The list has 
always been intentionally illustrative and states ‘may include’.  
 

11. There is a risk that adding too many examples may make the list look too comprehensive, both 
for this list and other illustrative examples. The IES 6 Working Group therefore reviewed each 
list of examples across the standard against feedback, making a few updates for points of 
clarity. They intend to address the point in the Basis of Conclusions to ensure it is clear that the 
list is not meant to be comprehensive.  
 

12. Updates for clarity: The IES 6 Working Group reviewed other points of clarity raised by 
letters. The most significant of these include:  
• One comment questioned the rank / priority order of principles. The IES 6 Working Group 

determined that the principles are of equal importance and to add clarity that they were not 
listed in rank order, has updated the order to alphabetical order.  

• Another key clarity point included updating wording to emphasis the local jurisdictional 
conditions which may impact the format and delivery of assessments. 

• Clarification of the removal of reference to CPD in Paragraph 3 – the associated 
Explanatory Paragraph A3 was removed to respond to these comments.  

 
13. The IES 6 Working Group intends to provide explanations for these points in the Basis of 

Conclusions to provide further clarity on these changes.  

Updated project timeline to completion 

14. The DWG is currently reviewing the updated draft of IES 6, the Glossary, and Conforming 
Amendments. Once comments are received, the IES 6 Working Group will review and address 
DWG comments, with a view to provide the Panel with a draft for review at its November 21, 
2024 meeting. A Basis for Conclusions will also be provided to the Panel at that time.  
 

15. The IES 6 Working Group will review and address Panel comments in December, with a final 
draft circulated to the Panel in January 2025. If approved, this draft will be presented to the 
IFAC Board at its February 2025 meeting for final approval.  
 

16. The anticipated effective date, July 1, 2026, will remain as proposed in the Exposure Draft.  
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APPENDIX B: SRP – PROJECT SUMMARY PAPER 

Overview of responses and Exposure Draft questions 

1. The consultation on proposed updates to the SRP closed on July 24, 2024. In total, 44 
response letters were submitted. Responses are from a broad range of geographic 
stakeholders, as depicted in the table below.  
 

Region Responses 
Africa and Middle East 4 
Asia 7 
Australasia and Oceania 2 
Europe 18 
International 9 
Latin America and Caribbean 2 
North America 2 
Total 44 

 
2. The majority of responses were supportive of generally including sustainability reporting 

considerations in the IES. Of the 44 response letters, 42 (95%) positively indicated support for 
the proposals to update IES 6. The remaining two responses (CA Sri Lanka and Rakesh 
Choudhary & Associates Chartered Accountants, an accounting firm from India), while they did 
not provide an explicit statement of support, did provide detailed comments on the proposed 
learning outcomes which demonstrated their implicit support for sustainability being integrated 
into the IES.  

Question 1: Do you support the proposed revisions to IES 2, 3, and 4 for sustainability? 

3. In response to Question 1, 37 (88%) responses explicitly answered yes. Two (5%) responses 
(CPA Canada, FAR) noted they neither agreed/disagreed, and one (2%) (CPA Australia) 
provided commentary but did not provide an explicit agree/disagree position. Four (10%) 
responses did not answer Question 1 (PAEE, CA Sri Lanka, GAA and Rakesh Choudhary & 
Associates Chartered Accountants).  

Question 2: Are the sustainability learning outcomes sufficient and appropriate for aspiring 
professional accountants? 

4. Similar views were expressed for Question 2. In total 33 (79%) agreed with Question 2. Many of 
those who agreed also provided other detailed comments, either in response to this question or 
to other questions in the exposure draft. The SWG is reviewing this feedback in detail; key 
themes reviewed to date are discussed in the paragraphs below. In many cases these 
suggestions aim to make it clearer how sustainability relates to the specific learning outcome. 
 



IPAE Meeting 
Online meeting 

October 2-3, 2024 
Agenda Items 4, 5 and 6 

 

Page 10 of 20 

5. Six (AIA, CPA Australia, AICPA & CIMA, FAR, PAEE, and NBA), (12%) explicitly responded to 
Q2 indicating they disagreed that the sustainability learning outcomes were sufficient and 
appropriate. These reasons noted can be summarized as follows: 
Proposals should be more explicit/stronger 

a. Association of International Accountants (AIA) – felt the IES would be strengthened 
by included more sustainability-specific learning outcomes and definitions, including 
a separate sustainability competence area, and potentially as supplement to explain 
how sustainability applies to the learning outcomes. 

b. CPA Australia – they believe there are aspects of sustainability that need to go 
above and beyond embedding in the IES alongside core curricula, particularly 
flagging financial accounting, disclosure and reporting, as well as management 
accounting as areas needing further sustainability emphasis.  

c. AICPA & CIMA – raised a concern that treating sustainability as a ‘given’ will not be 
recognized. In particular, they view not calling out specificities of sustainability issues 
as an area of danger.  

Proposals are too detailed / go too far:  

d. FAR – while noting the growing importance of sustainability, noted there is a risk in 
imposing requirements while it matures. They felt the proposals were too far 
reaching by requiring the ability to prepare sustainability reports but supported the 
updates to IES 3. 

e. PAEE – flagged concern that some changes may suggest an expert level of 
knowledge, which would be unlikely for a newly qualified accountant or audit. They 
raised concern that some elements may be unattainable for professional bodies.  

Disagreed on basis of limited comments 

f. NBA – noted they felt the learning outcomes for IES 2 were sufficient except in the 
Assurance competence area, where they flagged four specific comments. Likewise, 
they noted IES 3 was sufficient except for two specific comments on the 
Interpersonal and communication competence area. 
 

6. One (CPA Canada) noted they did not agree or disagree. However, they noted they felt more 
sustainability concepts should be added into the IES and noted a number of areas where they 
felt sustainability could be more explicitly referenced.  
 

7. Four (CA Sri Lanka, IESBA, GAA, and Rakesh Choudhary & Associates Chartered 
Accountants) did not answer the question or provide a statement that could be interpreted.  

Question 3a: Do you support the proposal to create a new competence area for assurance? 
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8. Of the 44 responses, 35 (80%) supported the creation of a new assurance competence area. 
Many of those who supported this proposal noted a need to clarify how the assurance and audit 
competence areas interact with each other, including considering which topics are covered 
under each competence area. Appendix C sets out the SWG’s proposals to address these 
clarification points.   
 

9. Of the remaining responses, three (7%) stated they did not agree or disagree, while two (5%) 
did not respond to the question. 
 

10. Four disagreed with the creation of a new competence areas for the following reasons: 
a. ICAEW – felt that splitting these would potentially cause confusion and require 

additional work. 
b. NBA – felt it would create inefficiency and additional study load 
c. Public Accountants and Auditors Board (Zimbabwe) – felt the current assurance 

learning outcome was sufficient 
d. CPA Australia – would introduce redundancy, be inconsistent with integrating 

sustainability in the IES and require significant resource to split.  

Question 3b: Is the level of the proposed assurance competence area and learning outcomes at 
foundation level, appropriate for aspiring professional accountants? 

11. Of the 44 responses, 30 (68%) supported the assurance competence area being set at 
foundation. Of those supportive, eight noted that IFAC should review the competence level in 
the future, as they felt it may need to be adjusted to intermediate as sustainability assurance 
matures. 
 

12. One response was uncertain on the level (BAFA), while another noted they did not agree nor 
disagree with the level (IAMI). Four responses did not respond to the question on competence 
level (CA Sri Lanka, PAEE, GAA, and Rakesh Choudhary & Associates Chartered 
Accountants).  
 

13. Eight (18%) responses disagreed with the competence level being set at foundation. These 
responses noted that it would suggest assurance required a lower level of competence and 
could be viewed as inconsistent with other competence areas.  

Question 4: Are there any terms within the new and revised learning outcomes of IES 2, 3, and 4 
which require further clarification? 

14. Of the 44 responses, 27 (61%) flagged new terms may be needed in the glossary or in 
guidance, while 13 (30%) did not flag any terminology concerns. The remaining 4 (9%) did not 
respond to this question.  
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15. The three most frequently flagged terms included reference to a systems-thinking approach, 
value chains, and scenario analysis.  

Question 5: Do you believe that the adoption and implementation, including the proposed effective 
date, of the proposed revised IES 2, 3, and 4 will present any challenges to your organization? 

16. Of the 44 responses, 22 (50%) noted that challenges would be expected in implementing the 
proposals, while 17 (39%) noted they did not expect challenges. The remaining five (11%) did 
not respond.  

Key feedback points (not comprehensive) raised and how the SWG is addressing 

17. Governance: Two responses (PAEE and ICAEW) raised concerns about the governance over 
the process of updating the IES, now that the International Accountancy Education Standards 
Board no longer exists. These concerns were raised across their responses to IES 6 and the 
SRP. The Panel will consider these points separately as part of agenda Item 7. 
 

18. Balance of overall proposals: As noted in paragraphs 4-7, respondents were asked for their 
overall view on the sufficiency and appropriateness of the proposed updates to learning 
outcomes. Overall, the vast majority of respondents indicated support for this, while four 
suggested they did not go far enough, and two suggested the proposals went too far. In light of 
this, the SWG discussed whether sustainability should be made more explicit.  
 

19. The SWG affirmed their continued support for embedding sustainability into the IES and noted 
that they will review competence areas against specific feedback for strengthening where 
relevant. Management accounting will be a focus as the SWG debates further updates, as well 
as potential updates to the Explanatory Material in IES 2 which would provide further detail on 
specific competence areas.  
 

20. Assurance and audit competence areas: As noted in paragraphs 8-13, the split between 
assurance and audit, as well as the proficiency level were flagged as key areas for the SWG. 
The SWG has reviewed these competence areas and proposed updates which would move 
assurance before audit, as well as realign learning outcomes between the two competence 
areas. Refer to Appendix C for further details.   
 

21. Systems-thinking approach: As noted in paragraph 15, a number of responses requested a 
definition for a systems-thinking approach. This was in reference to the IES 2 learning outcome 
Business strategy and management (iii) Analyze the external and internal factors that affect the 
business model, value chain, and the strategy of an organization using a systems-thinking 
approach. The SWG reviewed this and determined it would be appropriate to remove reference 
to ‘a systems-thinking approach’ as this suggested a specific, defined approach, which was not 
the intention of the SWG when drafting this. 
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22. Terminology: As noted in paragraphs 14-15, a number of responses flagged a desire for 
further definitions in the glossary or guidance clarifying terms. The SWG discussed the 
feedback and determined that definitions should only be added to the glossary where there is a 
specific educational angle to the term. Accordingly, the SWG determined it would not be 
appropriate to add any new definitions, including the previously proposed additions for value 
chain and scenario analysis, as these have no education specific interpretations. The SWG 
intends to refer to definition sources in the Basis of Conclusions.  
 

23. Other matters: The SWG continues to work through the remaining comments. The SWG will 
provide an updated overview of these comments to the Panel at its November 2024 meeting.  
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APPENDIX C: ASSURANCE AND AUDIT COMPETENCE AREAS PROPOSALS  

Background  

1. Responses to the Exposure Draft were supportive overall of the creation of a new assurance competence area. However, 
feedback was received on the need to clarify the relationship between assurance as an umbrella concept, and audit as a sub-
topic or specialized form of assurance. Other comments were received about clarifying differences between reasonable and 
limited forms of assurance, as well as clarifying whether audit learning outcomes on evidence and conclusion may be relevant 
to the assurance competence area. 
 

2. The SWG debated how best to address these comments, with a view of ensuring the assurance and audit competence areas 
complimented each other, while avoiding unnecessary duplication. To address this, they proposed a solution which: 
 

a. Re-orders assurance and audit, so that assurance as the general concept, comes first. The audit competence area, as 
a sub-topic/specialized form of assurance would then build on the assurance one, retaining only audit specific items. 

b. Shifts and updates audit learning outcomes on evidence and procedures from audit into the assurance competence 
area, as evidence and procedures deal with concepts that are generally applicable to all types of assurance. 

c. Introduces clarifying learning outcomes on limited and reasonable assurance, as well as differences between non-audit 
assurance engagements and audit engagements. 

d. Addresses specialized learning outcomes for audits separately 
 

3. As a result of these changes, the Panel now views the competence area as an intermediate level, rather than the foundation 
level proposed in the Exposure Draft.  
  

4. A clean version of the updated proposals for assurance and audit are included in Table A below. Table B compares the mark-
up changes in the Exposure Draft to these proposals, and where relevant includes a brief discussion of the SWG’s rationale 
for the update.  
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Table A: Proposed Assurance and Audit Learning Outcomes – clean  
(e) Assurance 
(Intermediate) 

(i) Explain the objectives, elements1 and phases of assurance engagements. 

Footnote 1: International Framework of Assurance Engagements sets out five elements common to all assurance 
engagements: a three-party relationship; an underlying subject matter; criteria; evidence; and an assurance report. 

(ii) Explain international standards on assurance2 or other relevant assurance standards, laws and regulations. 

Footnote 2: International standards on assurance are those standards issued by the International Auditing and 
Assurance Standards Board included in the International Framework for Assurance Engagements 

(iii) Analyze differences in planning, performing, and reporting between limited and reasonable assurance 
engagements. 

(iv) Explain the difference between an audit engagement and a non-audit assurance engagement. 

(v) Describe the concept of material misstatement and its effect on an assurance engagement. 

(vi) Identify relevant and reliable evidence to form judgments, make informed decisions and reach well-reasoned 
conclusions.  

(vii) Apply appropriate assurance procedures and automated tools and techniques. 

(viii)Describe the concept of connected information and its effect on an assurance engagement. 

(ix) Explain how evidence may be relevant to both financial and non-financial information in assurance engagements  

(x) Explain how contradictory evidence affects conclusions.   

(xi) Evaluate whether sufficient appropriate evidence has been obtained and documented. 
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(f) Audit 
(Intermediate) 

(i)  Apply International Standards on Auditing (ISAs) or other relevant auditing standards, laws, and regulations 
applicable to an audit of financial statements. 

(ii) Assess the risks of material misstatement in the financial statements and consider the impact on the audit strategy. 
(iii) Describe the requirements and form of an audit opinion on financial statements.  

 

Table B: Proposed Assurance and Audit Learning Outcomes – compared to Exposure Draft version 
Exposure Draft version SWG proposed updates Rationale narrative for changes 
(f) Assurance 
(Foundation) 

(e) Assurance 
(Intermediate) 

Assurance presented before audit, as it represents the 
umbrella term, with audit a sub-topic/specialized form.  
 
Balance of learning outcomes suggests an intermediate 
level. 

(i)   Describe the elements, 
objectives, and phases 
involved in performing 
assurance engagements, 
including assurance of 
sustainability information. 

(i) Explain the objectives, 
elements1 and phases of 
assurance engagements. 

 
Footnote 1: International 

Framework of Assurance 
Engagements sets out five 
elements common to all 
assurance engagements: a 
three-party relationship; an 
underlying subject matter; 
criteria; evidence; and an 
assurance report. 

Feedback was received requesting clarifications on the 
use of ‘elements’ in this learning outcome. This learning 
outcome was updated to include a footnote clarifying the 
elements of an assurance engagement, which are 
included in the International Framework of Assurance 
Engagements.  
 
Reference to assurance of sustainability information was 
removed due to feedback expressing concerns that this 
would result in other types of assurance would not be 
taught.  
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(ii) Explain international 

standards on assurance or 
other relevant assurance 
standards, laws, and 
regulations, including 
those applicable to 
assurance of sustainability 
information. 

(ii) Explain international 
standards on assurance2 or 
other relevant assurance 
standards, laws and 
regulations. 

 
Footnote 2: International 

standards on assurance are 
those standards issued by 
the International Auditing 
and Assurance Standards 
Board included in the 
International Framework for 
Assurance Engagements 

Feedback was received requesting clarifications on the 
relevant assurance standards covered by this learning 
outcome. A footnote has been added to clarify this 
covers those standards issued by the International 
Auditing and Assurance Standards Board included in the 
International Framework for Assurance Engagements. At 
the time of publication, this included International 
Standards on Auditing, International Standards on 
Review Engagements, and International Standards on 
Assurance Engagements. International Standards on 
Sustainability Assurance once approved would be 
included under this framework.  
 
Reference to assurance of sustainability information was 
removed due to feedback expressing concerns that this 
would result in other types of assurance would not be 
taught. 

 (iii) Analyze differences in 
planning, performing, and 
reporting between limited 
and reasonable assurance 
engagements. 

This learning outcome was added in due to specific 
feedback requesting a learning outcome exploring 
differences in assurance levels.  

 (iv) Explain the difference 
between an audit 
engagement and a non-
audit assurance 
engagement. 

This learning outcome was added in response to 
comments requesting clarity on the relationship between 
assurance as the umbrella term and audit as a subset.  
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(iii) Describe the risks of 

material misstatement and 
consider the impact on an 
assurance engagement. 

(v) Describe the concept of 
material misstatement and 
its effect on an assurance 
engagement. 

This learning outcome was updated to reflect feedback 
on differences in how materiality is considered on limited 
vs reasonable assurance engagements. This is 
consistent with IAASB standards.  

(iv) Identify relevant 
assurance evidence, 
including contradictory 
evidence, to form 
judgments, and reach 
informed conclusions. 

(vi) Identify relevant and 
reliable evidence to form 
judgments, make informed 
decisions and reach well-
reasoned conclusions.  

 

The language on this learning outcome was updated to 
reflect feedback on the removal of well-reasoned 
conclusions.  
 

 (vii) Apply appropriate 
assurance procedures and 
automated tools and 
techniques. 

Realigned as general assurance concept from Audit 
(previously iv)  

 (viii)Describe the concept of 
connected information and 
its effect on an assurance 
engagement. 

 

This learning outcome was added to respond to 
comments on the importance of connectivity between 
sustainability-related disclosures and financial statements.  

 (ix) Explain how evidence may 
be relevant to both financial 
and non-financial 
information in assurance 
engagements  

 

This learning outcome was added to respond to 
comments on the importance of connectivity between 
sustainability-related disclosures and financial statements.  

 (x) Explain how contradictory 
evidence affects 
conclusions.   

Realigned as general assurance concept from Audit 
(previously part of v) - has been split out and simplified.  
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 (xi) Evaluate whether sufficient 

appropriate evidence has 
been obtained and 
documented. 

 

Realigned as general assurance concept from Audit 
(previously vi) – has been simplified, with documentation 
added.  

 

(e) Audit and assurance 
(Intermediate) 

  

(i) Describe the elements, 
objectives, and phases 
involved in performing an 
audit of financial 
statements. 

(i) Describe the elements, 
objectives, and phases involved 
in performing an audit of 
financial statements. 

General assurance concept now covered in Assurance 
(i) 

(ii)  Apply International 
Standards on Auditing 
(ISAs) or other relevant 
auditing standards, laws, 
and regulations applicable 
to an audit of financial 
statements. 

(i)  Apply International 
Standards on Auditing (ISAs) 
or other relevant auditing 
standards, laws, and 
regulations applicable to an 
audit of financial statements. 

The SWG felt that a separate learning outcome with a 
higher-level directive verb focused on ISAs was still 
appropriate, given that audit is still expected to be the 
primary form of assurance engagement experienced 
during IPD.  

(iii) Assess the risks of material 
misstatement in the 
financial statements and 
consider the impact on the 
audit strategy. 

(ii) Assess the risks of material 
misstatement in the financial 
statements and consider the 
impact on the audit strategy. 

The SWG felt that a separate learning outcome with a 
higher-level directive verb focused on materiality in an 
audit context was still appropriate, given that audit is still 
expected to be the primary form of assurance 
engagement experienced during IPD. 

(iv) Apply quantitative methods 
and appropriate automated 
tools and techniques that 
are used in audit 
engagements. 

 General assurance concept now covered in Assurance 
(vii). 
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(v) Identify relevant audit 

evidence, including 
contradictory evidence, to 
inform judgments, make 
decisions, and reach 
informed well-reasoned 
conclusions. 

 General assurance concept now covered in Assurance 
(vi) and (x). 

(vi) Conclude whether sufficient 
and appropriate audit 
evidence has been 
obtained. 

 General assurance concept is now covered in Assurance 
(xi). 
 
 

 (iii) Describe the requirements 
and form of an audit opinion 
on financial statements.  

After realignment of the learning outcomes between 
assurance and audit, the SWG felt a separate learning 
outcome to address the specialized nature of audit 
opinions was needed, as this would not be covered in 
general assurance concepts.  
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