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International Auditing and Assurance Standards Board
published by the International Federation of
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Organization for Chartered and Professional
Accountants in April 2026, and is reproduced with the
permission of IFAC. The process for translating the
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Translating Publications of the International Federation
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assumes no responsibility for the accuracy and
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Access controls—Procedures designed to
restrict access to on-line terminal devices,
programs and data. Access controls consist of
“user authentication” and “user authorization.”
“User authentication” typically attempts to
identify a user through unique logon
identifications, passwords, access cards or
biometric data. “User authorization” consists of
access rules to determine the computer
resources each user may access. Specifically,
such procedures are designed to prevent or
detect:
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o Unauthorized access to on-line terminal
devices, programs and data;

zoladly Aatll 2 lall 5321 ) ) grime e Jsems *
st:L'.LHJb

o Entry of unauthorized transactions;

Lo primn e Dolae Jlss) @

o Unauthorized changes to data files;

(bl Slale § Le ppme Ad Silpad Joe .

o The wuse of computer programs by
unauthorized personnel; and

U ol zime e ctbole Ji8 oy ol ol alusenal .

o The use of computer programs that have
not been authorized.

*Accounting estimate—A monetary amount for
which the measurement, in accordance with the
requirements of the applicable financial
reporting framework, is subject to estimation
uncertainty.

b} cldlazl (ad cdulid puniy gads gl colnl/ uazll
eatl uST pue oo Wl ¢ @udaill JUI 555201

*Accounting records—The records of initial
accounting entries and supporting records, such
as checks and records of electronic fund
transfers; invoices; contracts; the general and
subsidiary ledgers, journal entries and other
adjustments to the financial statements that are
not reflected in formal journal entries; and
records such as work sheets and spreadsheets
supporting cost allocations, computations,
reconciliations and disclosures.
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*Aggregation risk—The probability that the
aggregate of uncorrected and undetected
misstatements exceeds materiality for the
financial statements as a whole.

JSS AU @l9al) Aad)] Aeal) 2 saSLl pcg

Agreed-upon procedures — Procedures that have
been agreed to by the practitioner and the
engaging party (and if relevant, other parties).

el o Lele Blas¥l @3 a1 el 2 ihale Gazll e[y
(531 BI,LY e LaadVl wieg) CauSally @slall Caylally gilall

Agreed-upon procedures engagement — An
engagement in which a practitioner is engaged
to carry out procedures to which the practitioner
and the engaging party (and if relevant, other
parties) have agreed and to communicate the
procedures performed and the related findings in
an agreed-upon procedures report.

Slall el Ca s dud o b)) ke gacl/ /e o LLay/
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*Analytical ~ procedures—Evaluations  of
financial information through analysis of
plausible relationships among both financial and
non-financial data. Analytical procedures also
encompass such investigation as is necessary of
identified fluctuations or relationships that are
inconsistent with other relevant information or
that differ from expected values by a significant
amount.
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*Annual report—A document, or combination
of documents, prepared typically on an annual
basis by management or those charged with
governance in accordance with law, regulation
or custom, the purpose of which is to provide
owners (or similar stakeholders) with
information on the entity’s operations and the
entity’s financial results and financial position
as set out in the financial statements. An annual
report contains or accompanies the financial
statements and the auditor’s report thereon and
usually includes information about the entity’s
developments, its future outlook and risks and
uncertainties, a statement by the entity’s
governing body, and reports covering
governance matters.
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*Anomaly—A misstatement or deviation that is
demonstrably not representative of misstatements
or deviations in a population.
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Applicable criteria (in the context of ISAE
3410)—The criteria used by the entity to quantify
and report its emissions in the GHG statement.

@ (T ST alblay) les Sl §) didaill Lylsall
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Applicable criteria (in the context of ISAE
3420)>—The criteria used by the responsible
party when compiling the pro forma financial
information. Criteria may be established by an
authorized or recognized standard-setting
organization or by law or regulation. Where
established criteria do not exist, they will be
developed by the responsible party.
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*Applicable financial reporting framework—The
financial reporting framework adopted by
management and, where appropriate, those
charged with governance in the preparation of the
financial statements that is acceptable in view of
the nature of the entity and the objective of the
financial statements, or that is required by law or
regulation. In the context of ISRS 4410 (Revised),
reference is to the financial information, rather
than to the financial statements.
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The term “fair presentation framework™ is used
to refer to a financial reporting framework that
requires compliance with the requirements of
the framework and:

b a5 5] I 8,Lad " Jaladl (ol )" mllaias austuds
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(a) Acknowledges explicitly or implicitly | @lgall Jotadl (opall guaedd &l lios of olpe 38 ()
‘glat, tp 1acth}[eve fiur ‘present;ltlon of the Slobad] s of B Gaall oo 5 18 A
inancial statements, it may be necessary . ]
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for management to provide disclosures Skl s dpantll g e Rsllll ol suam
beyond those specifically required by the
framework; or

(b) Acknowledges explicitly that it may be | ;e zosl 5,150 G900 (0 05K 18 &l Lolpo 35 (<)

necessary for management to depart from
a requirement of the framework to achieve
fair presentation of the financial
statements. Such departures are expected
to be necessary only in extremely rare
circumstances.
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The term “compliance framework™ is used to
refer to a financial reporting framework that
requires compliance with the requirements of
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the framework, but does not contain the
acknowledgements in (a) or (b) above.

Application controls in information
technology— Manual or automated procedures
that typically operate at a business process level.
Application controls can be preventative or
detective in nature and are designed to ensure
the integrity of the accounting records.
Accordingly, application controls relate to
procedures used to initiate, record, process and
report transactions or other financial data.

Loy wlely) iloglel) 4eidi Jlzo § livdail] e 435S = loo]
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*Applied criteria (in the context of ISA 810
(Revised))—The criteria applied by
management in the preparation of the summary
financial statements.

G Lyl (A ) Ban bl lina Sl (§) Ll Loylpuialt*
aslll L @lgall slue] § 5yl 5¥1 Lddas

*Appropriateness (of audit evidence)—The
measure of the quality of audit evidence; that is,
its relevance and its reliability in providing
support for the conclusions on which the
auditor’s opinion is based.

S éi Aas Ul AT Bogm) wlide :(Zes/d/ 4ls)) Lealio*
i G ol bl me ol 1855 3 Lele slore¥ 2418019 Lros Mo
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*Arm’s length transaction—A transaction
conducted on such terms and conditions as
between a willing buyer and a willing seller who
are unrelated and are acting independently of
each other and pursuing their own best interests.

Sdin o o819 gy ad lads s Alolae iy Lai ol e dloles™
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*Assertions—  Representations, explicit or
otherwise, with respect to the recognition,
measurement, presentation and disclosure of
information in the financial statements which
are inherent in management representing that
the financial statements are prepared in
accordance with the applicable financial
reporting framework. Assertions are used by the
auditor to consider the different types of
potential misstatements that may occur when
identifying, assessing and responding to the
risks of material misstatement.

Sloglall Sl dalasll dape of domyunll cmlalayl o),/
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Assess—Analyze identified risks of material
misstatement to conclude on their significance.
“Assess,” by convention, is used only in relation
to risk. (also see Evaluate)

gl Lele Bpaall @5 @l Gragdl canpmdl Sbolis =y ieidy
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Association—(see Auditor association with
financial information)
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Assurance—(see Reasonable assurance)
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Assurance engagement—An engagement in
which a practitioner aims to obtain sufficient
appropriate evidence in order to express a
conclusion designed to enhance the degree of
confidence of the intended users other than the
responsible party about the subject matter
information (that is, the outcome of the
measurement or evaluation of an underlying
subject matter against criteria). Each assurance
engagement is classified on two dimensions:

Lo e Jgwadl ) Giglall conlell aud oo Lol | 1 ST/ LoLay/
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(1)

Either a reasonable assurance engagement
or a limited assurance engagement:

23900 ST Llayl of Jeane 18T Lyl i) (V)

a. Reasonable assurance
engagement—An assurance
engagement  in  which  the

practitioner reduces engagement risk
to an acceptably low level in the
circumstances of the engagement as
the basis for the practitioner’s
conclusion.  The  practitioner’s
conclusion is expressed in a form
that conveys the practitioner’s
opinion on the outcome of the
measurement or evaluation of the
underlying subject matter against
criteria.
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b. Limited assurance engagement—An
assurance engagement in which the
practitioner reduces engagement risk
to a level that is acceptable in the
circumstances of the engagement but
where that risk is greater than for a
reasonable assurance engagement as
the basis for expressing a conclusion
in a form that conveys whether,
based on the procedures performed
and evidence obtained, a matter(s)
has come to the practitioner’s
attention to cause the practitioner to
believe  the  subject  matter
information is materially misstated.
The nature, timing and extent of
procedures performed in a limited
assurance engagement is limited
compared with that necessary in a
reasonable assurance engagement
but is planned to obtain a level of
assurance that is, in the practitioner’s
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professional judgment, meaningful.
To be meaningful, the level of
assurance  obtained by the
practitioner is likely to enhance the
intended users’ confidence about the
subject matter information to a
degree that is clearly more than
inconsequential.

(2) Either an attestation engagement or a
direct engagement:

il Lol of aauas Llayl 4l ) (Y)

a.  Attestation engagement—An
assurance engagement in which a
party other than the practitioner
measures or evaluates the underlying
subject matter against the criteria. A
party other than the practitioner also
often presents the resulting subject
matter information in a report or
statement. In some cases, however,
the subject matter information may
be presented by the practitioner in
the assurance report. In an attestation
engagement, the  practitioner’s
conclusion addresses whether the
subject matter information is free
from material misstatement. The
practitioner’s conclusion may be
phrased in terms of:
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I.  The underlying subject matter
and the applicable criteria;

Aadaill Lalgally Lol e gasll .
o

Ii.  The subject matter information
and the applicable criteria; or

shitadall blgallypemsll cloglas .Y

iii. A statement made by the
appropriate party(ies).

Agall BILLY (e aude ol ¥

b. Direct engagement—An assurance
engagement in  which  the
practitioner measures or evaluates
the underlying subject matter against
the applicable criteria and the
practitioner presents the resulting
subject matter information as part of,
or accompanying, the assurance
report. In a direct engagement, the
practitioner’s conclusion addresses
the reported outcome of the
measurement or evaluation of the
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underlying subject matter against the
criteria.

Assurance engagement risk—The risk that the
practitioner ~ expresses an  inappropriate
conclusion when the subject matter information
is materially misstated.

2t Bl Geslall conlell slay) Jas STl blg/ bs
gz Sy A8y0 gouosll Slaglas 0585 Lo cinlie

Assurance skills and techniques—Those
planning, evidence gathering, evidence
evaluation, communication and reporting skills
and techniques demonstrated by an assurance
practitioner that are distinct from expertise in the
underlying subject matter of any particular
assurance engagement or its measurement or

evaluation.

WYl pezy Laasall Collaly ahlee STl codlaly <l
Gl ol Lo atany @1 plasll slacly Jlas¥ly Lessass
ol gaumsll 33l (e Aalize 05 @y ST LY il

Aassdd ol duelid of dimy ST bol,l ¥

*Audit documentation—The record of audit
procedures performed, relevant audit evidence
obtained, and conclusions the auditor reached
(terms such as “working papers” or
“workpapers” are also sometimes used).

Asly laduass @ @ an Ul Slelya] Joma 1 des [/ Slae/ auisi*
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*Audit evidence—Information used by the
auditor in arriving at the conclusions on which
the auditor’s opinion is based. Audit evidence
includes both information contained in the
accounting records underlying the financial
statements and other information. (See
Sufficiency  of  audit  evidence  and
Appropriateness of audit evidence.)
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*Audit file— One or more folders or other
storage media, in physical or electronic form,
containing the records that comprise the audit
documentation for a specific engagement.
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Audit firm—(see Firm)

(ST Sasl) 1 e [/ ifo

*Audit opinion—(see Modified opinion and
Unmodified opinion)

(Jall st iy Jtal ST ) anm ol 5

*Audit risk—The risk that the auditor expresses
an inappropriate audit opinion when the
financial statements are materially misstated.
Audit risk is a function of the risks of material
misstatement and detection risk.
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*Audit sampling (sampling)—The application
of audit procedures to less than 100% of items
within a population of audit relevance such that
all sampling units have a chance of selection in
order to provide the auditor with a reasonable
basis on which to draw conclusions about the
entire population.
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*Audited financial statements (in the context of
ISA 810 (Revised))—Financial statements
audited by the auditor in accordance with ISASs,
and from which the summary financial
statements are derived.

e wilo8 (A ) ) dan ol sleno Gleo ) Lo L1 AL wilp ¥
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*Auditor—“Auditor” is used to refer to the
person or persons conducting the audit, usually
the engagement partner or other members of the
engagement team, or, as applicable, the firm.
Where an ISA expressly intends that a
requirement or responsibility be fulfilled by the
engagement partner, the term “engagement
partner” rather than “auditor” is used.
“Engagement partner” and “firm” are to be read
as referring to their public sector equivalents
where relevant.
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Auditor association with financial
information—An auditor is associated with
financial information when the auditor attaches
a report to that information or consents to the use
of the auditor’s name in a professional
connection.

Sleglally ax | el GGy 14U Sloglall pn [ ) mwl 18]
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*Auditor’s expert—An individual or
organization possessing expertise in a field other
than accounting or auditing, whose work in that
field is used by the auditor to assist the auditor in
obtaining sufficient appropriate audit evidence.
An auditor’s expert may be either an auditor’s
internal expert (who is a partner or staff,
including temporary staff, of the auditor’s firm or
a network firm), or an auditor’s external expert.
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*Auditor’s point estimate or auditor’s range— An
amount, or range of amounts, respectively,

WL e sk ol pa @l o sito 9T ol gLl b i
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developed by the auditor in evaluating

management’s point estimate.

*Auditor’s  range—(See  Auditor’s  point (el el o b s Jasl) I o sd e Iyt
estimate)

Base year—A specific year or an average over
multiple years against which an entity’s
emissions are compared over time.

4y O5laS Slgis Bue e e Tawsie of Boue A el dive
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*Business risk—A  risk  resulting from
significant conditions, events, circumstances,
actions or inactions that could adversely affect
an entity’s ability to achieve its objectives and
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execute its strategies, or from the setting of
inappropriate objectives and strategies.
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Cap and trade—A system that sets overall
emissions limits, allocates emissions allowances
to participants, and allows them to trade
allowances and emission credits with each other.

£3309 «Llacd S Togus nydy pllss ga i oleilly (3 el
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Carve-out method—Method of dealing with the
services provided by a subservice organization,
whereby the service organization’s description of
its system includes the nature of the services
provided by a subservice organization, but that
subservice organization’s relevant control
objectives and related controls are excluded from
the service organization’s description of its
system and from the scope of the service
auditor’s engagement. The service organization’s
description of its system and the scope of the
service auditor’s engagement include controls at
the service organization to monitor the
effectiveness of controls at the subservice
organization, which may include the service
organization’s review of an assurance report on
controls at the subservice organization.
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*Comparative financial Statements—
Comparative information where amounts and
other disclosures for the prior period are
included for comparison with the financial
statements of the current period but, if audited,
are referred to in the auditor’s opinion. The level
of information included in those comparative
financial statements is comparable with that of
the financial statements of the current period.
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*Comparative information—The amounts and
disclosures included in the financial statements
in respect of one or more prior periods in
accordance with the applicable financial
reporting framework. In the context of ISAE
3410, comparative information is defined as the
amounts and disclosures included in the GHG
statement in respect of one or more prior
periods.
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Compilation engagement— An engagement in
which a practitioner applies accounting and
financial  reporting expertise to  assist
management in the preparation and presentation
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reporting framework, and reports as required by
this ISRS. Throughout ISRS 4410 (Revised), the
words “compile”, “compiling” and “compiled”

are used in this context.
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*Complementary user entity controls—Controls
that the service organization assumes, in the
design of its service, will be implemented by
user entities, and which, if necessary to achieve

LA (o a5 2318, 9ol :8upedzand /5Ll ] § ALaST) 418, g
poiie il cladll of aeasl) Lessad @ Apans]
IRES (BIBA] ﬁ&i@ajééamabfz't sda 055G ikt

control objectives, are identified in the A8 Sl iamil dyygpn i 13
description of its system.
*Compliance  framework—(see ~ Applicable | a,alt o3 syl okl JWI patll ) Lasl) Y Lo/

financial reporting framework and General
purpose framework)

(oL

*Component—An entity, business unit, function
or business activity, or some combination
thereof, determined by the group auditor for
purposes of planning and performing audit
procedures in a group audit.

Lo &= 9 (Solzs bLAS o Aadsg of s 309 of sLade oesd*
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*Component  auditor—An  auditor  who
performs audit work related to a component for
purposes of the group audit. A component
auditor is a part of the engagement team for a
group audit.

SUsSA asly 3laty Lagd Zan U Jlesl daiy alye 10s5T/ 2 [
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*Component management—Management
responsible for a component.

O e Wogudl 8,001 i a8/ 5510/

*Component  performance materiality—An
amount set by the group auditor to reduce
aggregation risk to an appropriately low level
for purposes of planning and performing audit
procedures in relation to a component.

Mua:vm 6- J,‘. “.'I‘)Jc_'; .“.._I ."..‘
S 3l Lasd Lauiiss Zam LU cilslyay Ludaseall Lol 28

Computer-assisted audit techniques—
Applications of auditing procedures using the
computer as an audit tool (also known as
CAATS).
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*Controls—Policies or procedures that an entity
establishes to achieve the control objectives of
management or those charged with governance.
In this context:

(i)  Policies are statements of what should, or
should not, be done within the entity to
effect control. Such statements may be
documented,  explicitly  stated in
communications, or implied through
actions and decisions.
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(i)

Procedures are actions to implement
policies.

Control environment—Includes the governance
and management functions and the attitudes,
awareness and actions of those charged with
governance and management concerning the
entity’s internal control and its importance in the
entity. The control environment is a component
of internal control.

OnalSell aSsludl aBlslly 5)la¥ g LaSsll aleo Jodd: 4L5, ) 42y
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Control objective—The aim or purpose of a
particular aspect of controls. Control objectives
relate to risks that controls seek to mitigate.

A Elesl e ot wolx o I ol sl Sl e
oo asetld L8 00 9ol awd &1 bl 2,08,01 Claal lag,ig
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*Control  risk—(see Risk of material

misstatement)

(sl il ot Jasl) 2 L5 ) o *

Controls at the service organization—Controls
over the achievement of a control objective that is
covered by the service auditor’s assurance report.

Geazei e dadall 408,01 Slool deotll SLail) L5 <lgs]
LAl az ey ol ST 0085 3 Wgadd) 4,08, 01 Calual usi
Aals

Controls at a subservice organization—Controls
at a subservice organization to provide
reasonable assurance about the achievement of
a control objective.

Aadall L8, Sloal (bl (o dpot)] SLALI § LU Slool
obdy Jydne wST uas Jal oo bl oo dueas sLade g
A8 Calual us guds

Corporate governance—(see Governance)

(LaSpll i) 1o il Sy

*Corresponding figures—Comparative
information where amounts and other

disclosures for the prior period are included as
an integral part of the current period financial
statements, and are intended to be read only in
relation to the amounts and other disclosures
relating to the current period (referred to as
“current period figures”). The level of detail
presented in the corresponding amounts and
disclosures is dictated primarily by its relevance
to the current period figures.

AW @loall oy Tty ¥ ¢ 5eS Ayl 350 (5,391 il LiadYly
ML Llae @ daas a5 o 5o Lae dumilly (L=l 37al0
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Criteria— The benchmarks used to measure or
evaluate the underlying subject matter. The
“applicable criteria” are the criteria used for the
particular engagement.
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*Date of approval of the financial statements—
The date on which all the statements that
comprise the financial statements, including the
related notes, have been prepared and those with
the recognized authority have asserted that they
have taken responsibility for those financial
statements.
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*Date of the auditor’s report—The date the
auditor dates the report on the financial
statements in accordance with ISA 700
(Revised).

@leall oo 0y0,85 an Ll dud #550 dd) mold) s [/ o pdi A, 57*
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*Date of the financial statements—The date of
the end of the latest period covered by the
financial statements.
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*Date the financial statements are issued—The
date that the auditor’s report and audited
financial statements are made available to third
parties.
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*Deficiency in internal control—This exists
when:

Lockic dimga Al Ul L) G ygunill*

(a) A control is designed, implemented or
operated in such a way that it is unable to
prevent, or detect and correct,
misstatements in the financial statements
on a timely basis; or

Led 3zead Aasykay 35104 of Aadas of Aeasma 1801510105 (1)
Q@LU @5lsall L_? QL&._’).zIﬂ et LEIST (s e
‘91 ‘MLLL‘ ;Lé}.”

(b) A control necessary to prevent, or detect
and correct, misstatements in the financial

statements on a timely basis is missing.

sty SBLAIS) gl Ul LB BlaT (sl
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7Deficiency in the firm’s system of quality
management (in the context of ISQM 1 )—This
exists when:

515 slens e ) iSU ol sl 3] pllss 5 _ppunillf
lodic sgeadll 1ia amges(| (1) 5302/

(1) A quality objective required to achieve the
objective of the system of quality

management is not established;
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(1) A quality risk, or combination of quality
risks, is not identified or properly

assessed;
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(iil)) A response, or combination of responses,
does not reduce to an acceptably low level
the likelihood of a related quality risk
occurring because the response(s) is not
properly designed, implemented or

operating effectively; or
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(iv) An other aspect of the system of quality
management is absent, or not properly
designed, implemented or operating
effectively, such that a requirement of this

ISQM has not been addressed.
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*Detection risk—The risk that the procedures
performed by the auditor to reduce audit risk to
an acceptably low level will not detect a
misstatement that exists and that could be
material, either individually or when aggregated
with other misstatements.
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*Direct assistance—The use of internal auditors
to perform audit procedures under the direction,
supervision and review of the external auditor.
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*Element—(see Element of financial

statement)

a
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*Element of a financial statement (in the context
of ISA 805 (Revised))—An element, account or
item of a financial statement.

STl ol umie (" (A 0) sleall Blawe §) Lo deild § pmic™
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Emissions—The GHGs that, during the relevant
period, have been emitted to the atmosphere or
would have been emitted to the atmosphere had
they not been captured and channeled to a sink.
Emissions can be categorized as:

ald sl s &aidl gl wlas¥l alile (o calilesy/
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o Direct emissions (also known as Scope 1
emissions), which are emissions from
sources that are owned or controlled by the
entity.

@9 (1) o) cllasl Lagd 8ye8) 58l il @
Lele o of sLadll LSlias &1 soball (e cbilag)

o Indirect emissions, which are emissions
that are a consequence of the activities of
the entity, but which occur at sources that
are owned or controlled by another entity.

il e bl oblag¥l 2y Byile e bl °
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Indirect emissions can be further

categorized as:

o Scope 2 emissions, which are | aiasisll aial clibag¥l 2y (Y) Bladl wlilasl O
emissions associated with energy that LS n LSl g 5L ) Jaid
is transferred to and consumed by the
entity.

o Scope 3 emissions, which are all other | & 591 clilas¥l aen 23 (F) Blasll wlilasl O

indirect emissions.

il

Emissions deduction—Any item included in the
entity’s GHG statement that is deducted from
the total reported emissions, but which is not a
removal; it commonly includes purchased
offsets, but can also include a variety of other
instruments or mechanisms such as performance
credits and allowances that are recognized by a
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regulatory or other scheme of which the entity is
a part.

Emissions factor—A mathematical factor or
ratio for converting the measure of an activity
(for example, liters of fuel consumed,
kilometers travelled, the number of animals in
husbandry, or tonnes of product produced) into
an estimate of the quantity of GHGs associated
with that activity.
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Emissions trading scheme—A market-based
approach used to control greenhouse gases by
providing economic incentives for achieving
reductions in the emissions of such gases.
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*Emphasis of Matter paragraph—A paragraph
included in the auditor’s report that refers to a
matter appropriately presented or disclosed in
the financial statements that, in the auditor’s
judgment, is of such importance that it is
fundamental to users’ understanding of the
financial statements.
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Engagement circumstances—The broad context
defining the particular engagement, which
includes: the terms of the engagement; whether
it is a reasonable assurance engagement or a
limited assurance engagement, the
characteristics of the underlying subject matter;
the measurement or evaluation criteria; the
information needs of the intended users;
relevant characteristics of the responsible party,
the measurer or evaluator, and the engaging
party and their environment; and other matters,
for example events, transactions, conditions and
practices, that may have a significant effect on
the engagement.
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tEngagement documentation—The record of
work performed, results obtained, and
conclusions the practitioner reached (terms such
as “working papers” or ‘“workpapers” are
sometimes used).
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Engagement letter—Written terms of an
engagement in the form of a letter.
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7Engagement partner (in the context of ISQM
1)— The partner or other individual, appointed
by the firm, who is responsible for the
engagement and its performance, and for the
report that is issued on behalf of the firm, and
who, where required, has the appropriate
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authority from a professional, legal or regulatory
body.

*Engagement partner (in the context of the ISAs,
defined in ISA 220 (Revised))— The partner or
other individual, appointed by the firm, who is
responsible for the engagement and its
performance, and for the auditor’s report that is
issued on behalf of the firm, and who, where
required, has the appropriate authority from a
professional, legal or regulatory body.
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Engagement partner (in the context of ISAE
3000 (Revised))— The partner or other
individual, appointed by the firm, who is
responsible for the engagement and its
performance, and for the assurance report that is
issued on behalf of the firm, and who, where
required, has the appropriate authority from a
professional, legal or regulatory body.
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Engagement partner (in the context of ISRS
4400 (Revised))— The partner or other
individual, appointed by the firm, who is
responsible for the engagement and its
performance, and for the agreed-upon-
procedures report that is issued on behalf of the
firm, and who, where required, has the
appropriate authority from a professional, legal
or regulatory body.
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Engagement partner (in the context of ISRS
4410 (Revised))— The partner or other
individual, appointed by the firm, who is
responsible for the engagement and its
performance, and for the compilation report that
is issued on behalf of the firm, and who, where
required, has the appropriate authority from a
professional, legal or regulatory body.
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*tEngagement quality review— An objective
evaluation of the significant judgments made by
the engagement team and the conclusions
reached thereon, performed by the engagement
quality reviewer and completed on or before the
date of the engagement report.
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*#Engagement quality reviewer— A partner,
other individual in the firm, or an external
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individual, appointed by the firm to perform the
engagement quality review.

Engagement risk —The risk that the practitioner
expresses an inappropriate conclusion when the
subject matter information is materially
misstated.
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7Engagement team (in the context of ISQM 1)—
All partners and staff performing the
engagement, and any other individuals who
perform procedures on the engagement,
excluding an external expert and internal
auditors who provide direct assistance on an
engagement.

Sy a0 par (1) b33N 85 lino Gl §) LLEY 50y5T
Slelya] Oodaty oayal 51,81 gly cbladl Gadat udll ralsslly
el I a0 pemy Ll il sLidi ol cbolg¥l e

Lol o Lag 8yalie suelue Ogaddy (]!

*Engagement team (in the context of the ISAs,
defined in ISA 220 (Revised))— All partners and
staff performing the audit engagement, and any
other individuals who perform audit procedures
on the engagement, excluding an external expert
and internal auditors who provide direct
assistance on an engagement.
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Engagement team (in the context of ISAE 3000
(Revised)— All partners and staff performing
the engagement, and any other individuals who
perform procedures on the engagement
excluding a practitioner’s external expert.

aeex (1) ST Sl Ly slers Gl 3) LLGY 5256
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Engagement team (in the context of ISRS 4400
(Revised)— All partners and staff performing
the agreed-upon procedures engagement, and
any other individuals who perform procedures
on the engagement excluding a practitioner’s
external expert.

(¢..) L) s slows)] jliro Gl J) LLGY 5009
lelp¥l blsyl Ggddsy cuddl (raboells ¢ €, &) aren (Gtzd))
sty Ll e le ¥l gty o, oly81 gy (Lele aztl
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Engagement team (in the context of ISRS 4410
(Revised)— All partners and staff performing
the engagement, and any other individuals who
perform procedures on the engagement
excluding a practitioner’s external expert
engaged by the firm or a network firm.

peex (6. ) A 25 wlous] jlero Sl §) BLGYI 5058
iy (3T o181 (gl colisdl Ogdasy ool craloslly oIS, 4
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Engaging party—The party(ies) that engages
the practitioner to perform the assurance
engagement.
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Entity (in the context of ISAE 3410)—The legal
entity, economic entity, or the identifiable
portion of a legal or economic entity (for
example, a single factory or other form of
facility, such as a land fill site), or combination
of legal or other entities or portions of those
entities (for example, a joint venture) to which
the emissions in the GHG statement relate.

Aallasdl sLadl) p:((18) ) ST o lb Ly liro Glowe §) 5LiL)
of Aallas slade oy duametld LT 6 5l of Aslasa¥ sLaALl o
JEaT o 5T UK ol ol 3ydk piime (UL it le) Lpsliaid]
oo lape of dualladl SLadll degoma of (@blas oSa Jio 3811
(e g9ydia JUL Jutw o) ladll el opo o521 of clial
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Error—An unintentional misstatement in
financial statements, including the omission of
an amount or a disclosure.

83 JUaz] I3 3 Loy (WL 51521 § anto pe iyt g1t
had] ol gl

*Estimation uncertainty— Susceptibility to an
inherent lack of precision in measurement.

oledll a6 § pdlo it s pall AcblS ; pyosizl) USTr pote

Evaluate—Identify and analyze the relevant
issues, including performing further procedures as
necessary, to come to a specific conclusion on a
matter. “Evaluation,” by convention, is used only
in relation to a range of matters, including
evidence, the results of procedures and the
effectiveness of management’s response to a risk.
(also see Assess)

Sle ] dudis U3 8 Lay by A8Mall 13 Llaall suey 2587
goun5a Jso soma z Lkl J] hogtld by 9,05 I3 S o bl
o Aegazmas laty Lagd ladd "@sanll” mllagas Sole pusiwdy Lo
bleall 8,591 &2 lge Auleliy wlel 2l milug UsYl Jio 5gad]
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Evidence—Information used by the practitioner
in arriving at the practitioner’s conclusion.
Evidence includes both information contained in
relevant information systems, if any, and other
information. For purposes of the ISAEs:

izl () hostll § Glall cauloell Lotseiug Siloglas 205
calall o3 Sloglall @l 35315l Sloglall (e IS WY (pasasy
S abls) pulae (21,8 claslall oo lapds ciazy o
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1)

Sufficiency of evidence is the measure of
the quantity of evidence.

LS oliia 2 AU ALS ()

(2) Appropriateness of evidence is the Leasmd el 2 ¥ 2wlia (V)
measure of the quality of evidence.
*Exception—A response that indicates a | assball cislall closlall cn sl seg ) iy 5 s lelzad/*

difference between information requested to be
confirmed, or contained in the entity’s records,
and information provided by the confirming

party.

Ll (e Aauall Sleglally Bladll cdlxa § B3lsll of Lole
ABslally @slal!

*Experienced auditor—An individual (whether
internal or external to the firm) who has practical

i (4ol (o f Bam L K 513 (0 Flga) 3,8 gt o *

audit  experience, and a reasonable

understanding of:

(@ Audit processes; Gasl U ol ()

(b) ISAs and applicable legal and regulatory ¢dadaill Aeagdaially 2eellanl cldbaally Zam U ulas (o)
requirements;

() The business environment in which the BLaIll Led Jaad @) Joall 35y (2)

entity operates; and
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(d) Auditing and financial reporting issues
relevant to the entity’s industry.

i gl g laally Alall cld JUI uyazlls dax Ll Llas (o)
Bladll 4|

*Expert—(see  Auditor’s and

Management’s expert)

expert

@M"‘;ﬂ/M/}c)bl/éwgﬁ/M/)ﬁJ) ¥
(5537

*Expertise—SKkills, knowledge and experience
in a particular field.

e Jl.zné 51.9.:&1.“5 A allg oLl i t/*

*External  confirmation—Audit  evidence
obtained as a direct written response to the
auditor from a third party (the confirming party),
in paper form, or by electronic or other medium.

SUS 3y Bgie @ Lele ozl Aaz LU &sl 2 ey L) oLl /*
ISt @ (a8alially @lall cayLall) &l 8y e an Ll e 4l
3T Aas AT ol o AT ol 309

*External information source—An external
individual or organization that provides
information that has been used by the entity in
preparing the financial statements, or that has
been obtained by the auditor as audit evidence,
when such information is suitable for use by a
broad range of users. When information has
been provided by an individual or organization
acting in the capacity of a management’s expert,
service organization, or auditor’s expert the
individual or organization is not considered an
external information source with respect to that
particular information.

Lol ciloglan andy LS of 5,8 ilogleal! aylf] jisal/*
o Ll Lple o cilaglas of 2T @lgall slue] § sLaal
glad b (e plusiadl] Lslio ciloglall ells 0555 Lodie cdaz e
9 058 laglall el aud e sSs Lactieg  Opadieiudl (o sy
Sl s ol “agens slade of 510 Tus didimy Jony 0LS
cllsy 3lasy Lot ciloglaall Lmyls vias oLSIN o1 2,401 aad Mo

Ly Dlaglall

7External inspections—Inspections or
investigations, undertaken by an external
oversight authority, related to the firm’s system

Aal ladass @J\ PRARES ) o Slyasd! eyl SlamsdIf
3i aSAL olsdl Bagxll 8yla) ‘aUa_u Glan Lad Ayl L31,4)
caSd Ladasy @Jl b lsy

of quality management or engagements
performed by the firm.
*Fair  presentation  framework — —(S€€ | 55 JUs¥ly Gdasll JUI juparll sl lasil) s olalf osalf Lo/

Applicable financial reporting framework and
General purpose framework)

*Financial statements—A structured
representation of historical financial information,
including disclosures, intended to communicate
an entity’s economic resources or obligations at a
point in time, or the changes therein for a period
of time, in accordance with a financial reporting
framework. The term “financial statements”
ordinarily refers to a complete set of financial
statements as determined by the requirements of
the applicable financial reporting framework, but
can also refer to a single financial statement.
Disclosures comprise explanatory or descriptive

Led Loy izl adle laglal JSha (aye 12U/ wilsal”
Lelizly of sLadeld 203Laz8¥) 3yl PN ) e cloLiad)l
9l 3lellada e s @l laaall LY of Agae Zukej Aamt 3
s QU panll bl oy Taag (Aiuns At 3508 JMs byl
AW @lsall (e Aol Aegazme ) Bole "AIWI @ilsall” mllasas
i O (8 4809 ¢ Babaill JUI o2l lla) culillaze Lasuzes LS
Sloslas e alolad¥l Joiddy Susly 2dle 2l J) Lay
oo 4y z9we o1 sl 5 Lot Aminge cRidiog of dumesngd
o G Gelarll JUI oyl Hllo] gy 53T USC gl o s ol
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information, set out as required, expressly
permitted or otherwise allowed by the applicable
financial reporting framework, on the face of a
financial statement, or in the notes, or
incorporated therein by cross-reference.

tFindings (in relation to a system of quality
management)—Information about the design,
implementation and operation of the system of
quality management that has been accumulated
from the performance of monitoring activities,
external inspections and other relevant sources,
which indicates that one or more deficiencies
may exist.

Balaill Slaglall i(bognll 5l plhiss Glan Los) Slasislif
o L 5 &) ity iy 53530 Bla] ol pansa
13 63 yabally Aoladl cluaadlly daybll A ssT s
guadll dzgl o ST gl umlg dzg S99 Jlez>! ) s gls Aial)

Findings (in relation to ISRS 4400 (Revised)—
Findings are the factual results of agreed-upon
procedures performed. Findings are capable of
being objectively verified. References to
findings in ISRS 4400 (Revised) exclude
opinions or conclusions in any form as well as
any recommendations that the practitioner may
make.

(£¢..) M) ofs clour) Hlaw Glay L) olidisl/
i 03 @1 Lple 3axll sl duadloll sbiadl o (Lotnl )
Yy (Foan9e Sy Lamio (10 Gazdll 468k wladasll sda jlics
(2. ) A @13 Sloasdl sleae § clasdSU J) cblay! Jois
LIS Jaii Yo JEAH! o (K sl ol ¥l o 191 (Siael)
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*+Firm—A sole practitioner, partnership or
corporation or other entity of professional
accountants, or public sector equivalent.

Al a8 Ledolay

Forecast—Prospective financial information
prepared on the basis of assumptions as to future
events which management expects to take place
and the actions management expects to take as
of the date the information is prepared (best-
estimate assumptions).

Sl bl elad e suse cAlidtue 2lle claglas : guicl/
Ladiess oo adgall (e 1 b yuntlly cLguim 8,159 a8y Aulat e
SLal ) Sleglall sia slae] fyls @ 1ol sda Jlo 5yl5¥)

*Fraud—An intentional act by one or more
individuals among management, those charged
with governance, employees, or third parties,
involving the use of deception to obtain an
unjust or illegal advantage.

CalSLl of By1a¥ cre AST of dolg 3,8 4Gy anie CByas 1 id /¥
Agils a2 gl Usle a2 B e

*Fraud risk factors—Events or conditions that
indicate an incentive or pressure to commit
fraud or provide an opportunity to commit fraud.

Lgiis ol a8lgs 3929 J| add bg)ls ol Slasl:iill bs Lolpe*
AN Amyall g of Liadl LISGY

Fraudulent  financial reporting—Involves
intentional misstatements, including omissions of
amounts or disclosures in financial statements, to
deceive financial statement users.

Jlae] alld § Loy Boeaio Silasyms (e Goboiy i dgdido Jlo _updi
©lsall pasius Jelad AW @lsall 3 olbasd) of gllw S5
A

Further procedures—Procedures performed in
response to assessed risks of material
misstatement, including tests of controls (if any),
tests of details and analytical procedures.
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*General information  technology  (IT)
controls—Controls over the entity’s IT
processes that support the continued proper
operation of the IT environment, including the
continued effective functioning of information
processing controls and the integrity of
information (i.e., the completeness, accuracy
and validity of information) in the entity’s
information system. Also see the definition of IT
environment.

ST e B clool imloglel/ deidr e dolal) D3] =fonl*
A deadl Jaadl )il s a1 8LAALT J51s il glall das
e LB Sl9a¥ Jall Jaall jlazel 3 § Loy ciloglall 2uas
LiBsy laslall JLiS! &) Sloslall 2oy Sloglall dxllas
Lus 2y caspad Loyl el Ladll cleglas allas § (Laseos

Sloglall

*General purpose financial statements—
Financial statements prepared in accordance
with a general purpose framework.

&3 oWy ladg sune Al @ilsd alall (ouill ol ZJUT wilpll*

ple oy

*General purpose framework — A financial
reporting framework designed to meet the
common financial information needs of a wide
range of wusers. The financial reporting
framework may be a fair presentation
framework or a compliance framework.

S ] 5 ke iy slel JUUI 2l i) S

The term “fair presentation framework™ is used
to refer to a financial reporting framework that
requires compliance with the requirements of
the framework and:

lo 5oy 5lb] J1 35 " sl syl Lol b sms il
i b J 8Ls) Sy e csldlazey o101 b,

(i) Acknowledges explicitly or implicitly
that, to achieve fair presentation of the
financial statements, it may be
necessary for management to provide
disclosures beyond those specifically
required by the framework; or

@ilgall Joladl (o pall geamdd 6l lias ol 8o lpm a0 (V)
QL>L43!ﬁqésoigﬂayjqufgd|OA¢§SgA§‘lﬁul
9l Y ez gy gzl dag e Lgllall ells gias

(i)  Acknowledges explicitly that it may be
necessary for management to depart
from a requirement of the framework to
achieve fair presentation of the financial
statements. Such departures are
expected to be necessary only in

extremely rare circumstances.

o 2l B 6 9,all (30 058 W8 4l &nlun iy (V)
ilsall Jalall (o pall geazeal 5N cilidlate (e cllazeo
G Y1 B9y oyl 1 Jte 05 W1 adsall a9 20U
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The term “compliance framework™ is used to
refer to a financial reporting framework that
requires compliance with the requirements of
the framework, but does not contain the
acknowledgements in (i) or (ii) above.

cedlazy Jbe 5a,a5 5l ] 8L "a AN Hlb)" allaias pusivgg
& Baylall @lLaYl e gyim ¥ S Yl clllaze oY)
oMl (Y) of (V) Cpaaid

GHG statement—A statement setting out
constituent elements and quantifying an entity’s
GHG emissions for a period (sometimes known
as an emissions inventory) and, where

Ll uoliall (opad Asld (£ i glint] ol Silé daild
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applicable, comparative information and
explanatory notes including a summary of
significant quantification and reporting policies.
An entity’s GHG statement may also include a
categorized listing of removals or emissions
deductions. Where the engagement does not
cover the entire GHG statement, the term “GHG
statement” is to be read as that portion that is
covered by the engagement. The GHG statement
is the “subject matter information” of the
engagement.

Losle Jods Bppuds olabayly 2lie claslas colazsdl
NI NE PR FE NP PYCA IS WIF-FE WS PO SCHDR WM
ol CHIL Aaias 20l e Lol gylmd) Lol clile asls
ool Sl3le 258 bl Jasy ¥ Lediey ollagdl clellazsl
Lel e Bad "ol pelasdl wlle Aals” ol (ol )yl
Solyal pulasdl il 2e5l5 dady  oladl dudasy gl ¢ el el
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Greenhouse gases (GHGs)—Carbon dioxide
(CO2) and any other gases required by the
applicable criteria to be included in the GHG
statement, such as: methane; nitrous oxide; sulfur
hexafluoride; hydrofluorocarbons;
perfluorocarbons; and chlorofluorocarbons. Gases
other than carbon dioxide are often expressed in
terms of carbon dioxide equivalents (CO»-e).

&3 alile @l (CO2) 090,Sl auunsT G 2 ool poluim) o fiLe
(&3l olias¥l mlile Aails § Lot Wadaill daylgual) Clas
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Governance—Describes the role of person(s) or
organization(s)  with  responsibility  for
overseeing the strategic direction of the entity
and obligations related to the accountability of
the entity.

Ay ad Ao ue Oglemiy Dluwba 5i ual-ﬁ-.ﬁqi 99 iy daSg et/
Bladll e ey dagyl) sl o1y BLadald zel i) gl e

*Group—A reporting entity for which group
financial statements are prepared.

Ao gomoll AW @iloall LI uall « a2l suall sLadll idegamd A

*Group audit—The audit of group financial
statements.

Acgazall U PS\}E_H daxlpeidegazl/den/io®

*Group audit opinion—The audit opinion on the
group financial statements.

*Group auditor—The group engagement
partner and members of the engagement team
other than component auditors. The group
auditor is responsible for:

B0 sbaclydeganll Llsyl e Josudl ey il i degaml/px oo
Aozl degazll azlie Jsig lisSll (azlie 8Dl Ll
i ee

M Establishing the overall group audit
strategy and group audit plan;

daxlya Mjkj@‘%%%u\ Ao 5] | gz (V)
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(i) Directing and supervising component ‘e pamdy wple ol il L SU anlie dizgs (V)
auditors and reviewing their work;
(ili)  Evaluating the conclusions drawn from @ @ Aan LU 4T (e dagizadl e izl @sas (1)

the audit evidence obtained as the basis
for forming an opinion on the group
financial statements.
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*Group engagement partner—The engagement
partner who is responsible for the group audit.

LU e J gl by i degael/ Ll e ohed] 2Lyt
Aegezll Laxlye e Adogudl Jgm g1

*Group  financial  statements—Financial
statements that include the financial information
of more than one entity or business unit through
a consolidation process. For purposes of this
ISA, a consolidation process includes:

ASY AU Slaglall e Jorad 4l @3lsd 1 degamal LI ilpd I
lda olyedy s grll AT M5 (0 Buslg Joc Busg of BLide (10
s ol AT edi Ll

(i)

Consolidation, proportionate
consolidation, or an equity method of

9 b=l 3 S Ggia> Aasb of wumsall (V)

accounting;

(i) The presentation in combined financial e Slasg of lidas Laladl AW aleglall (aye ()
statements of the financial information i 31 8yl s et s Ll 21 5LAs L e
of entities or business units that have no it Slle wslad 3 3. laNl

‘daoxa 5 -AE)

parent but are under common control or ’ A
common management; or

(ili)  The aggregation of the financial o g9yall Jta Jae Slamg of cladl 2JW claglall ppems ()
information of entities or business units ~Lagdl
such as branches or divisions.

*Group management—Management | adegemoll LU @ilgall sloe] oo Wogadl 5,581 1deganl/ 5,0/

responsible for the preparation of the group
financial statements.

*QGroup performance materiality—Performance
materiality in relation to the group financial
statements as a whole, as determined by the
group auditor.

Lowd sl Auudl) deal) idegand/ § dpdiil) dorull] dean S
Fbﬂ RWEN ‘“5...\.” =il e (S8 dcgamall AU p.‘:lﬁj_n_. Glag
Acgazll

*Historical financial information—Information
expressed in financial terms in relation to a
particular entity, derived primarily from that
entity’s accounting system, about economic
events occurring in past time periods or about
economic conditions or circumstances at points
in time in the past.

Lee Shae (Aigaa slade pass Silaglas 1y () LU/ cloglal/*
SLadll el gl pllaid] o Ll Setuny ctdle el may
Ol ol Aaylu 2uie) I8 § cdas @) Lolard V) &lusd oLy

*IFRS Accounting Standards—IFRS
Accounting Standards as issued by the
International Accounting Standards Board.

o< 80kl Jll‘y;&.?.ﬂ@j.\ﬂﬂgu‘ ZQJL[/J:)..:"_LU{J}.L//J:QLJI*
Al Adoud) ulall udexse

Inclusive method—Method of dealing with the
services provided by a subservice organization,
whereby the service organization’s description of
its system includes the nature of the services
provided by a subservice organization, and that
subservice organization’s relevant control
objectives and related controls are included in the

lads oo Aeuall cleasdl ae Jolasll das)l dlolit)) dd L)/
Leollasd gansdl SLAIL Caimy Lozger Jotd cobaldl oo Aous
o9 bl e wasdl 5Ll e Zedall Gleasd! daud e
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Aozl SLAIL axl ey

(MY 3,380 (Goamell) (YY) Zam ) Jlas 7

M98 olpaall e bl daisy bagdases die Aad)) eaadl" (VY ) Lz Ll s 7

Ol Jgull sLxs¥l

V4.

Otanlelly razLadd 209l dipdl Ay



Ql-"d]a—qdl‘ D )ikl

service organization’s description of its system
and in the scope of the service auditor’s
engagement.

Independence—Comprises: i V¢ sz

(a) Independence of mind—the state of mind | luzal ¢l mewd G L dll V) s gaddl Pazad (1)
thgt permits the expression Qf a conclusion | | ., 2 Lo ogdl oSl o238 Slipes L 0po
without being affected by influences that ) 0 de 0 Tt msiald seslans Aali Bl
compromise  professional  judgment, @t 519 faes sl Relasy Rl fyual
thereby allowing an individual to act with
integrity, and exercise objectivity and
professional skepticism.

(b) Independence in appearance—the | ;e LJ &l cag)lally @ilantl cams gyallall Plazadl (o)
avoidance of facts and circumstances that | ol e Tallass dlae (206 (o, Jamy 5 Lo Zan!
are so significant that a reasonable and
informed third party would be likely to o )
conclude that a firm’s or an audit or SU ol Aaz Ll 52y 3 gune ol caSall (gl
assurance team member’s integrity,
objectivity or professional skepticism has
been compromised.

CLad) Aess of Aucginga of Aali (ausas @F 18 4l il

*Information  processing  controls—ControlS | tae dalasll 4,00 wlgol iologlel/ dafles e L5 = lool™
relating to the processing of information in IT xo dolaal) gl LY 51 laglall 2t cligdas 3 olaglall

applications or manual information processes in o ,
. . . . Lo ydlee (o 4 les (§dlg sLadll laglas allss § claglall
the entity’s information system that directly bt 2k 4l gl ® Fe

address risks to the integrity of information (j.e., | 12 «&3¥1 Sloglally dlalall JLaxS) gl) claglall 2l

the completeness, accuracy and validity of (lazmsmy
transactions and other information).
*Inherent  risk—(see Risk of material (sl cisymill s (L) oM Lall*

misstatement)

*Inherent risk factors—Characteristics 0f | e 55 &l Sl of ¥ jasbas 20U (Ll Jolse
1 | oy f o 0380 i

L L g Jasdl i clUdg asdl of aadl Coun g ccdymsll 8
an assertion about a class of transactions, ‘S’J‘fj M » ? “’“’J A ghes!
account balance or disclosure, before | s S sl duess dalse dalsall ada 055G 0 (Sany A8 Lol
consideration of controls. Such factors may be | abls of uSTl aue o sadll of ducgoll ae of wdasll Joid
qualitative or quantitative, and include | g s%1 ™ zall s Jalge of 5,531 o ctunr cioymtl] o pasl
comple?u'_[y_, subjectlwtyz change, uncertainty or AU sl e Lol s,
susceptibility to  misstatement due to
management bias or other fraud risk factors
insofar as they affect inherent risk.

*Initial audit engagement—An engagement in il L) Lolsy) s :de ¥ defro Ll
which either:

loly olud 2ol sulall ulza Ge sobiall (Adsadl JMaZLN| e U5 § Ley) creidl cpalmall 2all Gloly oluad Joudl GLLL G 3ylell cappat)) s ™
(Aadl laly olud Joudl 3Ldl) crpsnlmald 2l
YWi-vel claall o(Ye.) Zanlll jlas
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(a) The financial statements for the prior o ALl 3all AW @lgall Zan e b e @) ()
period were not audited; or
(b)  The financial statements for the prior period | as e alasly, 2 Ladl 5l LI @lsall danlpe ded cas ()

were audited by a predecessor auditor.
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Inquiry—Inquiry ~ consists  of  seeking
information of knowledgeable persons, both
financial and non-financial, within the entity or
outside the entity.
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Inquiry (in the context of ISRE 2400
(Revised))—Inquiry  consists of  seeking
information of knowledgeable persons from
within or outside the entity.
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Inspection (as an audit procedure)—Examining
records or documents, whether internal or
external, in paper form, electronic form, or other
media, or a physical examination of an asset.

(3l ol madl o 3amdl :(@exfro /i) soll] jazill
4&1.‘5}3.'&3? L_,)jjﬁ!ji é)j;ﬁj“éji ;@)Bjiwb Ldlﬁé\j,w

Intended users— The individual(s) or
organization(s), or group(s) thereof that the
practitioner expects will use the assurance
report. In some cases, there may be intended
users other than those to whom the assurance
report is addressed.
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Interim financial information or statements—
Financial information (which may be less than a
complete set of financial statements as defined
above) issued at interim dates (usually half-
yearly or quarterly) in respect of a financial
period.
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*Internal audit function—A function of an
entity that performs assurance and consulting
activities designed to evaluate and improve the
effectiveness of the entity’s governance, risk
management and internal control processes.
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Internal auditors—Those individuals who carry
out the activities of the internal audit function.
Internal auditors may belong to an internal audit
department or similar function.

Halsy daddl Juais Ogleny cuddl SL,8Y i0ads ) Ggas /)
pud d) Ogelsldl Goaz LUl (waly o oSay lslull 2az L
Aplie Wadsg of 20511 s,

Internal control—The process designed,
implemented and maintained by those charged
with governance, management and other
personnel to provide reasonable assurance about
the achievement of an entity’s objectives with
regard to reliability of financial reporting,
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effectiveness and efficiency of operations, and
compliance  with  applicable laws and
regulations. The term “controls” refers to any
aspects of one or more of the components of
internal control.
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Investigate—Inquire into matters arising from
other procedures to resolve them.
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IT environment—The IT applications and
supporting IT infrastructure, as well as the IT
processes and personnel involved in those
processes, that an entity uses to support business
operations and achieve business strategies.
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*Key audit matters—Those matters that, in the
auditor’s professional judgment, were of most
significance in the audit of the financial
statements of the current period. Key audit
matters are selected from matters communicated
with those charged with governance.
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Limited assurance (in the context of ISRE 2400
(Revised))—The level of assurance obtained
where engagement risk is reduced to a level that is
acceptable in the circumstances of the
engagement, but where that risk is greater than for
a reasonable assurance engagement, as the basis
for expressing a conclusion in accordance with
this ISRE. The combination of the nature, timing
and extent of evidence gathering procedures is at
least sufficient for the practitioner to obtain a
meaningful level of assurance. To be meaningful,
the level of assurance obtained by the practitioner
is likely to enhance the intended users’ confidence
about the financial statements.
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Limited assurance
Assurance engagement)

engagement—(see
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tListed entity—An entity whose shares, stock or
debt are quoted or listed on a recognized stock
exchange, or are marketed under the regulations
of a recognized stock exchange or other
equivalent body.
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*Management—The person(s) with executive
responsibility for the conduct of the entity’s
operations. For some entities in some
jurisdictions, management includes some or all
of those charged with governance, for example,
executive members of a governance board, or an
owner-manager.
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*Management bias—A lack of neutrality by
management in the preparation of information.
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*Management’s expert—AnN individual or
organization possessing expertise in a field other
than accounting or auditing, whose work in that
field is used by the entity to assist the entity in
preparing the financial statements.

ST lre @805 clliag OLS o 5,8 :8,0Y) 40 et s l)_uetd]*
Jlall els 3 dhes BLAAL puziady Aax Ul of wlell 4
AW @slgall slae] § Leaelud

*Management’s point estimate—The amount
selected by management for recognition or
disclosure in the financial statements as an
accounting estimate.
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Measurer or evaluator—The party(ies) who
measures or evaluates the underlying subject
matter against the criteria. The measurer or
evaluator possesses expertise in the underlying
subject matter.
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Misappropriation of assets—Involves the theft
of an entity’s assets and is often perpetrated by
employees in relatively small and immaterial
amounts. However, it can also involve
management who are usually more capable of
disguising or concealing misappropriations in
ways that are difficult to detect.
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*Misstatement—A difference between the
reported amount, classification, presentation, or
disclosure of a financial statement item and the
amount,  classification, presentation, or
disclosure that is required for the item to be in
accordance with the applicable financial
reporting framework. Misstatements can arise
from error or fraud.
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Where the auditor expresses an opinion on
whether the financial statements are presented
fairly, in all material respects, or give a true and
fair view, misstatements also include those
adjustments of amounts, classifications,
presentation, or disclosures that, in the auditor’s
judgment, are necessary for the financial
statements to be presented fairly, in all material
respects, or to give a true and fair view.

Logpae Ul @ilsall cul 13) L olda 4y a2l g Loies
Wi Bygie Joad Lel ol cuyasadl Colymdl auen o0 Jole JSCin
Slagiadll of LA § cMuatll Loyl Jadd clisytll (6 (Asley
Lyopo aabll 0S> comy ctad G Slolad)l ol ol o
G 9l A9l Cilgmll aan (pe Jole ISy AW @3lgall (o ,a)

Asley uiias 8ygem AW @lgall Jaas

Misstatement (in the context of ISAE 3000
(Revised))—A difference between the subject
matter information and the appropriate
measurement or evaluation of the underlying
subject matter in accordance with the criteria.
Misstatements can be intentional or
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unintentional, qualitative or quantitative, and
include omissions.

Misstatement (in the context of ISRS 4410
(Revised))— A difference between the amount,
classification, presentation, or disclosure of a
reported item in the financial information, and
the amount, classification, presentation, or
disclosure that is required for the item to be in
accordance with the applicable financial
reporting framework. Misstatements can arise
from error or fraud.
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Where the financial information is prepared in
accordance with a fair presentation framework,
misstatements also include those adjustments of
amounts, classifications, presentation, or
disclosures that, in the practitioner’s judgment,
are necessary for the financial information to be
presented fairly, in all material respects, or to
give a true and fair view.
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Misstatement of fact (with respect to other
information)(in the context of ISAE 3000
(Revised))—Other information that is unrelated
to matters appearing in the subject matter
information or the assurance report that is
incorrectly stated or presented. A material
misstatement of fact may undermine the
credibility of the document containing the
subject matter information.
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*Misstatement of the other information—A
misstatement of the other information exists
when the other information is incorrectly stated
or otherwise misleading (including because it
omits or obscures information necessary for a
proper understanding of a matter disclosed in the
other information).
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*Modified opinion—A qualified opinion, an
adverse opinion or a disclaimer of opinion on the
financial statements.
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*Negative confirmation request—A request that
the confirming party respond directly to the
auditor only if the confirming party disagrees
with the information provided in the request.
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*+Network—A larger structure:
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(a) That is aimed at cooperation, and
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(b) That is clearly aimed at profit or cost-
sharing or shares common ownership,
control or management, common quality
management policies or procedures,
common business strategy, the use of a
common brand name, or a significant part

of professional resources.
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*+Network firm— A firm or entity that belongs
to the firm’s network.
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*Non-compliance (in the context of ISA 250)—
Acts of omission or commission, intentional or
unintentional, committed by the entity, or by
those charged with governance, by management
or by other individuals working for or under the
direction of the entity, which are contrary to the
prevailing laws or regulations. Non-compliance
does not include personal misconduct unrelated
to the business activities of the entity.
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*Non-response—A failure of the confirming
party to respond, or fully respond, to a positive
confirmation request, or a confirmation request
returned undelivered.
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*Non-sampling risk—The risk that the auditor
reaches an erroneous conclusion for any reason
not related to sampling risk.
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Observation—Consists of looking at a process
or procedure being performed by others, for
example, the auditor’s observation of inventory
counting by the entity’s personnel, or of the
performance of control activities.
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*QOpening balances—Those account balances
that exist at the beginning of the period. Opening
balances are based upon the closing balances of
the prior period and reflect the effects of
transactions and events of prior periods and
accounting policies applied in the prior period.
Opening balances also include matters requiring
disclosure that existed at the beginning of the
period, such as contingencies and commitments.
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Organizational boundary—The boundary that
determines which operations to include in the
entity’s GHG statement.
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*QOther information— Financial or non-
financial information (other than financial
statements and the auditor’s report thereon)
included in an entity’s annual report.
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Other information (in the context of ISAE 3000
(Revised)) —Information (other than the subject
matter information and the assurance report
thereon) which is included, either by law,
regulation or custom, in a document containing
the subject matter information and the assurance
report thereon.
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*Other Matter paragraph—A  paragraph
included in the auditor’s report that refers to a
matter other than those presented or disclosed in
the financial statements that, in the auditor’s
judgment, is relevant to users’ understanding of
the audit, the auditor’s responsibilities or the
auditor’s report.
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*Qutcome of an accounting estimate—The
actual monetary amount that results from the
resolution of the transaction(s), event(s) or
condition(s) addressed by an accounting
estimate.
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Overall audit strategy—Sets the scope, timing
and direction of the audit, and guides the
development of the more detailed audit plan.
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*+Partner—Any individual with authority to
bind the firm with respect to the performance of
a professional services engagement.
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*Performance materiality—The amount or
amounts set by the auditor at less than materiality
for the financial statements as a whole to reduce to
an appropriately low level the probability that the
aggregate of uncorrected and undetected
misstatements exceeds materiality for the financial
statements as a whole. If applicable, performance
materiality also refers to the amount or amounts
set by the auditor at less than the materiality level
or levels for particular classes of transactions,
account balances or disclosures.
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Performance materiality (in the context of ISAE
3410)— The amount or amounts set by the
practitioner at less than materiality for the GHG
statement to reduce to an appropriately low level
the probability that the aggregate of uncorrected
and undetected misstatements exceeds materiality
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for the GHG statement. If applicable, performance
materiality also refers to the amount or amounts
set by the practitioner at less than the materiality
level or levels for particular types of emissions or
disclosures.
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Performing a walk-through—Selecting
transactions and tracing them through the
applicable process in the information system.
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*+Personnel—Partners and staff in the firm.

aSL 8 Ogabbelly 8 adl g lo L/ 1*

*Pervasive—A term used, in the context of
misstatements, to describe the effects on the
financial statements of misstatements or the
possible effects on the financial statements of
misstatements, if any, that are undetected due to
an inability to obtain sufficient appropriate audit
evidence. Pervasive effects on the financial
statements are those that, in the auditor’s
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to users’ understanding of the financial
statements.
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*Population—The entire set of data from which
a sample is selected and about which the auditor
wishes to draw conclusions.
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*Positive confirmation request—A request that
the confirming party respond directly to the
auditor indicating whether the confirming party
agrees or disagrees with the information in the
request, or providing the requested information.
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Practitioner—A professional accountant in

public practice.

Practitioner (in the context of ISRE 2400
(Revised))—A professional accountant in public
practice. The term includes the engagement
partner or other members of the engagement team,
or, as applicable, the firm. Where ISRE 2400
(Revised) expressly intends that a requirement or
responsibility be fulfilled by the engagement
partner, the term “engagement partner’ rather than
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“practitioner” is used. “Engagement partner” and
“firm” are to be read as referring to their public
sector equivalents where relevant.
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Practitioner (in the context of ISAE 3000
(Revised))—The individual(s) conducting the
engagement (usually the engagement partner or
other members of the engagement team, or, as
applicable, the firm). Where this ISAE expressly
intends that a requirement or responsibility be
fulfilled by the engagement partner, the term
“engagement partner” rather than “practitioner”
is used.
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Practitioner (in the context of ISRS 4400
(Revised))— The individual(s) conducting the
engagement (usually the engagement partner or
other members of the engagement team, or, as
applicable, the firm). Where ISRS 4400
(Revised) expressly intends that a requirement
or responsibility be fulfilled by the engagement
partner, the term “engagement partner” rather
than “practitioner” is used.

(£8..) M) of5 Slourt] lira Glew 3) Ligildl) colzl/
ole g29) LLal Ogngs ol Lolsed¥ of jaxddl (Guxl))
91 093¥ LLa 3,8 slacl ol LLIYI (e Josudl cbyad)
Dbae Led due Gl pbloll Gy (ULl (gatde cous oSl
eyl ald ) Ao (Sazll) (88 2) Wall S13 Sleas)
poeiad «ldogeldl of bzl usl eIl LLadl (e Jasad)
Gl el e Yoy "La ¥l (e Jggad] 2l il mllans

Practitioner (in the context of ISRS 4410
(Revised))—A professional accountant in public
practice who conducts the compilation
engagement. The term includes the engagement
partner or other members of the engagement
team, or, as applicable, the firm. Where ISRS
4410 (Revised) expressly intends that a
requirement or responsibility be fulfilled by the
engagement partner, the term ‘“engagement
partner” rather than “practitioner” is used.
“Engagement partner” and “firm” are to be read
as referring to their public sector equivalents
where relevant.
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Practitioner’s  expert—An  individual or
organization possessing expertise in a field other
than assurance, whose work in that field is used
by the practitioner to assist the practitioner in
obtaining sufficient appropriate evidence. A
practitioner’s expert may be either a
practitioner’s internal expert (who is a partner or
staff, including temporary staff, of the
practitioner’s firm or a network firm), or a
practitioner’s external expert.
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Practitioner’s expert (in the context of ISRS
4400 (Revised))— An individual or organization
possessing expertise in a field other than
assurance and related services, whose work in
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that field is used to assist the practitioner in
fulfilling the practitioner’s responsibilities for
the agreed-upon procedures engagement. A
practitioner’s expert may be either a
practitioner’s internal expert (who is a partner or
staff, including temporary staff, of the
practitioner’s firm or a network firm) or a
practitioner’s external expert.
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*Preconditions for an audit—The use by
management of an acceptable financial
reporting framework in the preparation of the
financial statements and the agreement of
management and, where appropriate, those
charged with governance to the premise on
which an audit is conducted.
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*Predecessor auditor—The auditor from a
different audit firm, who audited the financial
statements of an entity in the prior period and who
has been replaced by the current auditor.
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*Premise, relating to the responsibilities of
management and, where appropriate, those
charged with governance, on which an audit is
conducted—That management and, where
appropriate, those charged with governance
have acknowledged and understand that they
have the following responsibilities that are
fundamental to the conduct of an audit in
accordance with ISAs. That is, responsibility:
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(a) For the preparation of the financial
statements in accordance with the

applicable financial reporting framework,
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including where relevant their fair
presentation;
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statements such as  records,
documentation and other matters;

Additional information that the
auditor may  request  from
management and, where
appropriate, those charged with
governance for the purpose of the
audit; and

(i)

5191 o ar bl Lollag 5 01 AL claslall
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(i) Unrestricted access to persons within
the entity from whom the auditor
determines it necessary to obtain

audit evidence.
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In the case of a fair presentation framework, (a)
above may be restated as “for the preparation
and fair presentation of the financial statements
in accordance with the financial reporting
framework,” or “for the preparation of financial
statements that give a true and fair view in
accordance with the financial reporting
framework.”
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The “premise, relating to the responsibilities of
management and, where appropriate, those
charged with governance, on which an audit is
conducted” may also be referred to as the
“premise.”

il lais Losd el ALY ) Ll 5L oSess
el LAY Laal, e L o] b

Pro forma adjustments—In relation to
unadjusted financial information, these include:
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(@ Adjustments to unadjusted financial
information that illustrate the impact of a
significant event or transaction (“event” or
“transaction”) as if the event had occurred or
the transaction had been undertaken at an
earlier date selected for purposes of the

illustration; and
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(b) Adjustments to unadjusted financial
information that are necessary for the pro
forma financial information to be compiled
on a basis consistent with the applicable
financial reporting framework of the
reporting  entity (“entity”) and its
accounting policies under that framework.
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Pro forma adjustments include the relevant
financial information of a business that has been,
or is to be, acquired (“acquiree”), or a business
that has been, or is to be, divested (“divestee”), to
the extent that such information is used in
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compiling the pro forma financial information
(“acquiree or divestee financial information”).
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Pro forma financial information—Financial
information shown together with adjustments to
illustrate the impact of an event or transaction on
unadjusted financial information as if the event
had occurred or the transaction had been
undertaken at an earlier date selected for
purposes of the illustration. In this ISAE, it is
presumed that pro forma financial information is
presented in columnar format consisting of (a)
the unadjusted financial information; (b) the pro
forma adjustments; and (c) the resulting pro
forma column.
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Professional accountant—An individual who is
a member of an IFAC member body.
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Professional accountant in public practice—A
professional  accountant, irrespective  of
functional classification (for example, audit, tax
or consulting) in a firm that provides
professional services. This term is also used to
refer to a firm of professional accountants in
public practice.
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*Professional judgment—The application of
relevant training, knowledge and experience,
within the context provided by auditing,
accounting and ethical standards, in making
informed decisions about the courses of action
that are appropriate in the circumstances of the
audit engagement.
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tProfessional judgment (in the context of ISQM
1)—The application of relevant training,
knowledge and experience, within the context of
professional standards, in making informed
decisions about the courses of action that are
appropriate in the design, implementation and
operation of the firm’s system of quality
management.
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Professional judgment (in the context of ISRE
2400 (Revised))—The application of relevant
training, knowledge and experience, within the
context provided by assurance, accounting and
ethical standards, in making informed decisions
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about the courses of action that are appropriate in
the circumstances of the review engagement.

Professional judgment (in the context of ISAE
3000 (Revised))—The application of relevant
training, knowledge and experience, within the
context provided by assurance and ethical
standards, in making informed decisions about
.the courses of action that are appropriate in the
circumstances of the engagement.
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Professional judgment (in the context of ISRE
4440 (Revised))— The application of relevant
training, knowledge and experience, within the
context provided by this ISRS and relevant
ethical requirements, in making informed
decisions about the courses of action that are
appropriate in the circumstances of the agreed-
upon procedures engagement.
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*Professional skepticism—An attitude that
includes a questioning mind, being alert to
conditions which may indicate possible
misstatement due to error or fraud, and a critical
assessment of audit evidence.
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Professional skepticism (in the context of ISAE
3000 (Revised))—An attitude that includes a
questioning mind, being alert to conditions
which may indicate possible misstatement, and
a critical assessment of evidence.
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*Professional standards—International
Standards on Auditing (ISAs) and relevant
ethical requirements
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tProfessional standards (in the context of ISQM
1)>—IAASB Engagement Standards, as defined
in the TAASB’s Preface to the International
Quality Management, Auditing, Review, Other
Assurance, and Related Services
Pronouncements, relevant  ethical
requirements.

and
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Projection—Prospective financial information
prepared on the basis of:
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(b) A mixture of Dbest-estimate and

hypothetical assumptions.
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Prospective financial information—Financial
information based on assumptions about events
that may occur in the future and possible actions
by an entity. Prospective financial information
can be in the form of a forecast, a projection or
a combination of both. (see Forecast and
Projection)
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Prospectus—A document issued pursuant to
legal or regulatory requirements relating to the
entity’s securities on which it is intended that a
third party should make an investment decision.
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Public sector—National governments, regional
(for example, state, provincial, territorial)
governments, local (for example, city, town)
governments and related governmental entities
(for example, agencies, boards, commissions
and enterprises).
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Published financial information—Financial
information of the entity or of an acquiree or a
divestee that is made available publicly.
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Purchased offset—An emissions deduction in
which the entity pays for the lowering of another
entity’s emissions (emissions reductions) or the
increasing of another entity’s removals (removal
enhancements), compared to a hypothetical
baseline.

Jslio BLAGL) 448 2805 S lad ¢ Unidl 8/l / G ST lysgad
<) Bl of (Slilaw¥l cilaass) ¢,al slade wbilag! Juas
(o2l el Loy Blaa (YY1 505a3) 5,5 L

7Quality objectives—The desired outcomes in
relation to the components of the system of
quality management to be achieved by the firm.
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7Quality risk—A risk that has a reasonable
possibility of:
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(1)  Occurring; and

Gam ()

(1)) Individually, or in combination with other
risks, adversely affecting the achievement

of one or more quality objectives.
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Quantification—The process of determining the
quantity of GHGs that relate to the entity, either
directly or indirectly, as emitted (or removed) by
particular sources (or sinks).
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*+Reasonable assurance (in the context of audit
engagements, and ISQM 1)—A high, but not
absolute, level of assurance.
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Reasonable  assurance
Assurance engagement)

engagement—(see

(ST LLay/ i) ipdall STl bLa,y/

Recalculation—Consists of checking the
mathematical accuracy of documents or records.
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*Related party—A party that is either:
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(a) Arelated party as defined in the applicable

financial reporting framework; or
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(b) Where the applicable financial reporting

framework establishes minimal or no | 3 bkl old A8l 13 LW wldhhie gl aay

related party requirements: 10950 48 all
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more intermediaries, over the S e
reporting entity;
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intermediaries; or
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control Wlt_h the reporting entity IO e yupiallsuaall
through having:

a. Common controlling of tlagSle e Buslgdylage
ownership;
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members; or
c.  Common key management. Syl peai logegias .z
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control by a state (that is, a national, regional or
local government) are not considered related
unless they engage in significant transactions or
share resources to a significant extent with one
another.
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Related  services—Comprise
procedures and compilations.

agreed-upon
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*Relevant assertions—An assertion about a
class of transactions, account balance or
disclosure is relevant when it has an identified
risk of  material misstatement. The
determination of whether an assertion is a
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relevant assertion is made before consideration
of any related controls (i.e., the inherent risk).

tRelevant ethical requirements (in the context of
ISQM 1)—Principles of professional ethics
and ethical requirements that are applicable
to professional accountants when undertaking
engagements that are audits or reviews of
financial statements or other assurance or
related services engagements. Relevant
ethical requirements ordinarily comprise the
provisions of the International Ethics Standards
Board for Accountants’ International Code of
Ethics for Professional Accountants (including
International Independence Standards) (IESBA
Code) related to audits or reviews of financial
statements, or other assurance or related
services engagements, together with national
requirements that are more restrictive.
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tRelevant ethical requirements (in the context of
ISQM 2)— Principles of professional ethics and
ethical requirements that are applicable to a
professional accountant when undertaking the
engagement quality review. Relevant ethical
requirements  ordinarily =~ comprise  the
provisions of the International Ethics Standards
Board for Accountants’ International Code of
Ethics for Professional Accountants (including
International Independence Standards)
(IESBA Code) related to audits or reviews of
financial statements, or other assurance or
related services engagements, together with
national requirements that are more restrictive.
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*Relevant ethical requirements (in the context of
the ISAs)—Principles of professional ethics and
ethical requirements that are applicable to
professional accountants when undertaking the
audit engagement. Relevant ethical
requirements ordinarily comprise the provisions
of the International Ethics Standards Board for
Accountants’ International Code of Ethics for
Professional Accountants (including
International Independence Standards) (IESBA
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Code) related to audits of financial statements, auds
together with national requirements that are

more restrictive.

Relevant ethical requirements (in the context of | axilf bl o Gl §) U adl f5 AL sul] Lozl

ISRE 2400 (Revised))—  Principles of
professional ethics and ethical requirements that
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are applicable to-professional accountants when
undertaking reviews of financial statements.
Relevant ethical requirements ordinarily
comprise the provisions of the International
Ethics Standards Board for Accountants’
International Code of Ethics for Professional
Accountants (including International
Independence Standards) (IESBA Code) related
to reviews of financial statements, together with
national requirements that are more restrictive.
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Relevant ethical requirements (in the context of
ISRS 4400  (Revised))—  Principles of
professional ethics and ethical requirements that
are applicable to the engagement team when
undertaking agreed-upon procedures
engagements. Relevant ethical requirements
ordinarily comprise the provisions of the
International Ethics Standards Board for
Accountants’ International Code of Ethics for
Professional Accountants (including
International Independence Standards) (IESBA
Code), together with national requirements that
are more restrictive.
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Relevant ethical requirements (in the context of
ISRS 4410 (Revised))—Principles of
professional ethics and ethical requirements that
are applicable to the engagement team when
undertaking compilation engagements. Relevant
ethical requirements ordinarily comprise the
provisions of the International Ethics Standards
Board for Accountants’ International Code of
Ethics for Professional Accountants (including
International Independence Standards) IJESBA
Code), together with national requirements that
are more restrictive.
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Removal—The GHGs that the entity has, during
the period, removed from the atmosphere, or
that would have been emitted to the atmosphere
had they not been captured and channeled to a
sink.
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Reperformance—The auditor’s independent
execution of procedures or controls that were
originally performed as part of the entity’s
internal controls.
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*Report on the description and design of
controls at a service organization (referred to in
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IS4 402 as a type 1 report)—A report that
comprises:

(a) A description, prepared by management of
the service organization, of the service
organization’s system, control objectives
and related controls that have been
designed and implemented as at a specified
date; and
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(b) A report by the service auditor with the
objective  of conveying reasonable
assurance that includes the service
auditor’s opinion on the description of the
service organization’s system, control
objectives and related controls and the
suitability of the design of the controls to
achieve the specified control objectives.
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Report on the description and design of controls at
a service organization (referred to in ISAE 3402
as a “type 1 report”)(in the context of ISAE
3402)—A report that comprises:
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(a) The service organization’s description of its
system;
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(b) A written statement by the service
organization that, in all material respects,
and based on suitable criteria:
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(i) The description fairly presents the
service organization’s system as
designed and implemented as at the
specified date;
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(i)  The controls related to the control
objectives stated in the service
organization’s description of its
system were suitably designed as at
the specified date; and
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(¢) A service auditor’s assurance report that
conveys a reasonable assurance conclusion
about the matters in (b)(i)—(ii) above.

STzl audy 2easdl LA axle oo W8T 555 ()
el (N)-(V)(o) onaall @ 831sd Hsa¥l Ly Jsians

*Report on the description, design, and
operating effectiveness of controls at a service
organization (referred to in ISA 402 as a type 2
report)—A report that comprises:
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(a) A description, prepared by management of
the service organization, of the service
organization’s system, control objectives
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and related controls, their design and
implementation as at a specified date or
throughout a specified period and, in some
cases, their operating effectiveness
throughout a specified period; and
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(b) A report by the service auditor with the
objective of conveying reasonable

assurance that includes:
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(i) The service auditor’s opinion on the
description of  the service
organization’s  system,  control
objectives and related controls, the
suitability of the design of the
controls to achieve the specified
control objectives, and the operating
effectiveness of the controls; and
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(if) A description of the service auditor’s
tests of the controls and the results

thereof.
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Report on the description, design and operating
effectiveness of controls at a service organization
(referred to in ISAE 3402 as a “type 2
report”)(in the context of ISAE 3402)—A report
that comprises:
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and based on suitable criteria:
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(i) Conveys a reasonable assurance
conclusion about the matters in
(b)(i)—(iii) above; and
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Includes a description of the tests of
controls and the results thereof.
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Responsible party (in the context of the ISAES)—
The party(ies) responsible for the underlying
subject matter.
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Responsible party (in the context of ISRS
4400)—The party(ies) responsible for the
underlying subject matter on which the agreed-
upon procedures are performed.
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FResponse (in relation to a system of quality
management)—Policies or procedures designed
and implemented by the firm to address one or
more quality risk(s):
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(i) Policies are statements of what should, or
should not, be done to address a quality
risk(s). Such statements may be
documented,  explicitly  stated in
communications or implied through
actions and decisions.
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(i)

Procedures are actions to implement
policies.
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Review engagement—The objective of a review
engagement is to enable an auditor to state
whether, on the basis of procedures which do not
provide all the evidence that would be required
in an audit, anything has come to the auditor’s
attention that causes the auditor to believe that
the financial statements are not prepared, in all
material respects, in accordance with an
applicable financial reporting framework.
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Review procedures—The procedures deemed
necessary to meet the objective of a review
engagement, primarily inquiries of entity
personnel and analytical procedures applied to
financial data.
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*Risk assessment procedures—The audit
procedures designed and performed to identify
and assess the risks of material misstatement,
whether due to fraud or error, at the financial
statement and assertion levels.
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*Risk of material misstatement—The risk that
the financial statements are materially misstated
prior to audit. This consists of two components,
described as follows at the assertion level:
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(@) Inherent risk—The susceptibility of an
assertion about a class of transaction,
account balance or disclosure to a
misstatement that could be material, either
individually or when aggregated with
other misstatements, before consideration

of any related controls.
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Control risk—The risk that a misstatement
that could occur in an assertion about a
class of transaction, account balance or
disclosure and that could be material, either
individually or when aggregated with other
misstatements, will not be prevented, or
detected and corrected, on a timely basis by
the entity’s controls.

(b)

SIS ORI SVPts [P U HE NS
01583 08 sl Le 7 Lad] 5T ol dumy of Dlolne 448 e
(83 lasymny Gl die ol 03yd0y Flge (byage Lasyas
o el Cdsll 8 dximiaty 45LAIS) ol daie @iy )

LA 2ol 28 )0 Slool 30,k

Risk of material misstatement (in the context of
ISAE 3000 (Revised))—The risk that the subject
matter information is materially misstated prior
to the engagement.
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*Risks arising from the use of IT—
Susceptibility of information  processing
controls to ineffective design or operation, or
risks to the integrity of information (i.e., the
completeness, accuracy and validity of
transactions and other information) in the
entity’s information system, due to ineffective
design or operation of controls in the entity’s IT
processes (see IT environment).
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*Sampling—(see Audit sampling)
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*Sampling risk—The risk that the auditor’s
conclusion based on a sample may be different
from the conclusion if the entire population were
subjected to the same audit procedure. Sampling
risk can lead to two types of erroneous
conclusions:
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(a) Inthe case of atest of controls, that controls
are more effective than they actually are, or
in the case of a test of details, that a material
misstatement does not exist when in fact it
does. The auditor is primarily concerned
with this type of erroneous conclusion

because it affects audit effectiveness and is
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more likely to lead to an inappropriate audit

opinion.

(b) Inthe case of a test of controls, that controls | Jsf 4,,31 clgal o) z izl B @lesl jlasl U & (<)
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*Sampling  unit—The individual items gl pazma Lo callny 31 Bpnyall sgidl dielf s g™

constituting a population.

Scope of a review—The review procedures
deemed necessary in the circumstances to
achieve the objective of the review.
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*Service auditor—An auditor who, at the
request of the service organization, provides an
assurance report on the controls of a service
organization.
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Service auditor (in the context of ISAE 3402)—
A practitioner who, at the request of the service
organization, provides an assurance report on
controls of a service organization.
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*Service organization—A third-party
organization (or segment of a third-party
organization) that provides services to user

entities that are part of those entities’
information systems relevant to financial
reporting.
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Service organization (in the context of ISAE
3402)—A third-party organization (or segment
of a third-party organization) that provides
services to user entities that are likely to be
relevant to user entities’ internal control as it
relates to financial reporting.

aad slade (16 1) STl by yleno Sliso ) dpots| 5Ll
ladl wleas auas (WG ()l uad sladte g pud of) WL )b
LG Ao wld cleasdl el 05 o gl (o9 Bsdiun

Bugazad) SLadll @ U 5,ad) dleny dalarl) 25101

Service organization’s statement—The written
statement about the matters referred to in (b) of
the definition of a report on the description,
design and operating effectiveness of controls at
a service organization (in the case of a type 2
report) or (b) of the definition of a report on the
description and design of controls at a service
organization (in the case of a type 1 report).
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*Service organization’s system—The policies
and procedures designed, implemented and
maintained by the service organization to
provide user entities with the services covered
by the service auditor’s report.
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Service organization’s system (or the system)(in
the context of ISAE 3402)—The policies and
procedures designed and implemented by the
service organization to provide user entities with
the services covered by the service auditor’s
assurance report. The service organization’s
description of its system includes identification
of: the services covered; the period, or in the
case of a type 1 report, the date, to which the
description relates; control objectives; and
related controls.
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7Service  provider—An  individual  or
organization external to the firm that provides a
resource that is used in the system of quality
management or in the performance of
engagements. Service providers exclude the
firm’s network, other network firms or other
structures or organizations in the network.
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Significance—The relative importance of a
matter, taken in context. The significance of a
matter is judged by the practitioner in the
context in which it is being considered. This
might include, for example, the reasonable
prospect of its changing or influencing the
decisions of intended users of the practitioner’s
report; or, as another example, where the context
is a judgment about whether to report a matter to
those charged with governance, whether the
matter would be regarded as important by them
in relation to their duties. Significance can be
considered in the context of quantitative and
qualitative factors, such as relative magnitude,
the nature and effect on the subject matter and
the expressed interests of intended users or
recipients.
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*Significant class of transactions, account
balance or disclosure—A class of transactions,
account balance or disclosure for which there is
one or more relevant assertions.
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*Significant deficiency in internal control—A
deficiency or combination of deficiencies in
internal control that, in the auditor’s
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professional judgment, is of sufficient
importance to merit the attention of those
charged with governance.

Significant facility—A facility that is of
individual significance due to the size of its
emissions relative to the aggregate emissions
included in the GHG statement or its specific
nature or circumstances which give rise to
particular risks of material misstatement.
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*Significant risk—An identified risk of material
misstatement:

(i)  For which the assessment of inherent risk
is close to the upper end of the spectrum of
inherent risk due to the degree to which
inherent  risk  factors affect the
combination of the likelihood of a
misstatement occurring and the magnitude
of the potential misstatement should that
misstatement occur; or

(i)  That is to be treated as a significant risk in

accordance with the requirements of other

ISAs.
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Sink—A physical unit or process that removes
GHGs from the atmosphere.
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Smaller entity—An entity which typically
possesses qualitative characteristics such as:
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(@ Concentration of  ownership  and
management in a small number of
individuals (often a single individual —
either a natural person or another enterprise
that owns the entity provided the owner
exhibits  the  relevant  qualitative

characteristics); and
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(b)

One or more of the following:
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(1) Straightforward or uncomplicated
transactions;
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(i)

Simple record-keeping;
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Few lines of Dbusiness and few
products within business lines;

(iii)
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Few internal controls;

(iv)
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Few levels of management with
responsibility for a broad range of
controls; or
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(vi) Few personnel, many having a wide
range of duties.
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These qualitative characteristics are not
exhaustive, they are not exclusive to smaller
entities, and smaller entities do not necessarily
display all of these characteristics.
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Source—A physical unit or process that releases
GHGs into the atmosphere.
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*Special purpose financial statements—
Financial statements prepared in accordance
with a special purpose framework.
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*Special purpose framework—A financial
reporting framework designed to meet the
financial information needs of specific users.
The financial reporting framework may be a fair
presentation framework or a compliance
framework.
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*+Staff—Professionals, other than partners,
including any experts the firm employs.
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*Statistical sampling—An  approach  to
sampling that has the following characteristics:
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(a) Random selection of the sample items; and
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(b) The use of probability theory to evaluate
sample results, including measurement of
sampling risk.
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A sampling approach that does not have
characteristics (a) and (b) is considered non-
statistical sampling.
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*Stratification—The process of dividing a
population into sub-populations, each of which is
a group of sampling units which have similar
characteristics (often monetary value).
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Subject matter information— The outcome of
the measurement or evaluation of the underlying
subject matter against the criteria, that is, the
information that results from applying the
criteria to the underlying subject matter.
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*Subsequent events—Events occurring between
the date of the financial statements and the date
of the auditor’s report, and facts that become
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known to the auditor after the date of the
auditor’s report.

*Subservice organization—A service
organization used by another service
organization to perform some of the services
provided to user entities that are part of those
user entities’ information systems relevant to
financial reporting.
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Subservice organization (in the context of ISAE
3402)—A service organization used by another
service organization to perform some of the
services provided to user entities that are likely
to be relevant to user entities’ internal control as
it relates to financial reporting.
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*Substantive procedure—An audit procedure
designed to detect material misstatements at the
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assertion  level.  Substantive  procedures
comprise:
(@ Tests of details (of classes of transactions, | sawyis cdelall ol fwldl) Jeoladl ablasl ()

account balances, and disclosures); and
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(b) Substantive analytical procedures.
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*Sufficiency (of audit evidence)—The measure
of the quantity of audit evidence. The quantity
of the audit evidence needed is affected by the
auditor’s assessment of the risks of material
misstatement and also by the quality of such
audit evidence.
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Suitable criteria—(see Criteria)
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*Summary financial statements (in the context of
ISA 810 (Revised))—Historical financial
information that is derived from financial
statements but that contains less detail than the
financial statements, while still providing a
structured representation consistent with that
provided by the financial statements of the
entity’s economic resourceS Or obligations at a
point in time or the changes therein for a period
of time. Different jurisdictions may use different
terminology to describe such historical financial
information.

Sloglas (A1) Lz [l slero Glew (§) Latll] LU wilsall*
U8 Jiolas e e LS (AU (@algall (po Bz did Budenys 2lle
2o s LS Loy 5855 135 ¥ (008 IS pag (UL @slaall (e
Ll 1y of BLadell 2yoliazd ¥ 5)laall AW @slsall § 3ylll (o pall
89 " Ak B8 M Lple Blall cl il of cias A Alased 3
Sloslallsda o Camg) dalins clxlhias Aalins Jos pusiud

el 2L

Supplementary information—Information that
is presented together with the financial
statements that is not required by the applicable
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financial reporting framework used to prepare
the financial statements, normally presented in
either supplementary schedules or as additional
notes.

*System of internal control—The system
designed, implemented and maintained by those
charged with governance, management and
other personnel, to provide reasonable assurance
about the achievement of an entity’s objectives
with regard to reliability of financial reporting,
effectiveness and efficiency of operations, and
compliance  with  applicable laws and
regulations. For the purposes of the ISAs, the
system of internal control consists of five inter-
related components:

(@ Control environment;

(b) The entity’s risk assessment process;

(c) The entity’s process to monitor the system
of internal control;

(d) The information system and
communication; and

(e) Control activities.
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7System of quality management—A system
designed, implemented and operated by a firm
to provide the firm with reasonable assurance
that:
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(i) The firm and its personnel fulfill their
responsibilities in  accordance with
professional standards and applicable legal
and regulatory requirements, and conduct
engagements in accordance with such
standards and requirements; and
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(i) Engagement reports issued by the firm or
engagement partners are appropriate in the

circumstances.
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Test—The application of procedures to some or
all items in a population.
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*Tests of controls—An audit procedure
designed to evaluate the operating effectiveness
of controls in preventing, or detecting and
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correcting, material misstatements at the
assertion level.
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Test of controls (in the context of ISAE 3402)—
A procedure designed to evaluate the operating
effectiveness of controls in achieving the control
objectives stated in the service organization’s
description of its system.
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*Those charged with governance—The
person(s) or organization(s) (for example, a
corporate trustee) with responsibility for
overseeing the strategic direction of the entity
and obligations related to the accountability of
the entity. This includes overseeing the financial
reporting process. For some entities in some
jurisdictions, those charged with governance
may include management personnel, for
example, executive members of a governance
board of a private or public sector entity, or an
owner-manager.
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*Tolerable misstatement—A monetary amount
set by the auditor in respect of which the auditor
seeks to obtain an appropriate level of assurance
that the monetary amount set by the auditor is
not exceeded by the actual misstatement in the
population.
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*Tolerable rate of deviation—A rate of
deviation from prescribed internal control
procedures set by the auditor in respect of which
the auditor seeks to obtain an appropriate level
of assurance that the rate of deviation set by the
auditor is not exceeded by the actual rate of
deviation in the population.
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Type of emission—A grouping of emissions
based on, for example, source of emission, type
of gas, region, or facility.
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Unadjusted financial information—Financial
information of the entity to which pro forma
adjustments are applied by the responsible party.
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Uncertainty—A matter whose outcome depends
on future actions or events not under the direct
control of the entity but that may affect the
financial statements.
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*Uncorrected  misstatements—Misstatements
that the auditor has accumulated during the audit
and that have not been corrected.
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Underlying subject matter—The phenomenon
that is measured or evaluated by applying
criteria.
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*Unmodified opinion—The opinion expressed
by the auditor when the auditor concludes that
the financial statements are prepared, in all
material respects, in accordance with the
applicable financial reporting framework.
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*User auditor—An auditor who audits and
reports on the financial statements of a user
entity.
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User auditor (in the context of ISAE 3402)—An
auditor who audits and reports on the financial
statements of a user entity.
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*User entity—An entity that uses a service
organization and whose financial statements are
being audited.
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User entity (in the context of ISAE 3402)—An
entity that uses a service organization.
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Walk-through test—see Performing a walk-
through.
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*Written representation—A written statement
by management provided to the auditor to
confirm certain matters or to support other audit
evidence. Written representations in this context
do not include financial statements, the
assertions therein, or supporting books and
records.
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language, has been translated into Arabic by the Saudi
Organization for Chartered and Professional
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Auditing, Review, Other Assurance, and Related
Services  Pronouncements, 2025 Edition was
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in accordance with “Policy Statement—Policy for
Translating Publications of the International Federation
of Accountants.” The approved text of the Handbook is
that published by IFAC in the English language. IFAC
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completeness of the translation or for actions that may
ensue as a result thereof.
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