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We welcome the opportunity to comment on Exposure Draft 57: Impairment of Revalued Assets.

Exposure Draft 57: Impairment of Revalued Assets proposes to amend IPSAS 21, Impairment of

Non—Cash-Generating Assets, and
property, plant and equipment an

scope of IPSAS 21 and IPSAS 26.

Overall, we are supportive of the [IPSASB’s
the consequential amendments to IPSAS 1

Intangible assets.

IPSAS 26, Impairment of Cash-Generating Assets, to include
d intangible assets measured at revalued amounts within the

proposed changes to IPSAS 21 and IPSAS 26, and
7: Property, plant and equipment and IPSAS 31:

Please feel free to contact me should you have any queries relating to this letter.

Yours sincerely
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SPECIFIC MATTERS FOR COMMENT
Specific Matter for Comment 1:

Do you agree with the changes to IPSAS 21 and IPSAS 26 proposed in the ED? If not, please
provide your reasons.

We support the proposed changes to IPSAS 21 and IPSAS 26 to provide information to users on
impairment losses and reversals to property, plant and equipment and intangible assets carried at
revalued amounts. We are of the opinion that these changes will better align the IPSASs with the
International Financial Reporting Standards.

Specific Matter for Comment 2:

Do you agree with the consequential amendments to IPSAS 17 and IPSAS 31? If not, please
provide your reasons.

We agree with the proposed amendments to IPSAS 17.

The current IPSAS 17 highlights that if an item of property, plant and equipment is revalued, the
entire class of property, plant and equipment shall be revalued. We interpret paragraph 80 of the
current IPSAS 31 standard to mean that if an item of intangible asset is revalued, the entire class
should be revalued, except for items within the class for which no active market exists.

As a consequence, a paragraph similar to paragraph 51A in the amendment to IPSAS 17 proposed
in Exposure Draft 57, which states that an impairment loss or reversal thereof, does not give rise
to the need to revalue the entire class of assets, should also be added in addition to the amendments
to IPSAS 31 proposed in Exposure Draft 57.




