Section A: Respondent Classification

1. In which country or jurisdiction do you work or serve? (If international, please indicate so; if
a region of the world, please indicate which region.)

IRAN

2. Please indicate which of the following best describes your role:

Role « Relevant Survey
(Please select the most appropriate category) Questions

[0 Investors and investor representatives B1
[0 Other users of financial statements (e.g., Analyst, Customer, B.1

Creditor/Supplier, Lender), please specify: i
[0 Those charged with governance (TCWG), including Audit Committees and B.3

Board of Directors %
[0 Regulators and audit oversight authorities B.4
[ National standard setters B.5
[0 Internal auditors B.6
Accounting firms and individual professional accountants in public practice B2

(PAPPs) —
O Preparers and other professional accountants in business (PAIBs) B.6
[ Public sector organizations B.6
O IFAC member bodies B.5
O Academics B.6
[ Other, please specify: B.6

3. Would you be willing to be contacted for an interview on the topic of fees?

O Yes
® No
4, Please provide the following contact information (optional):

Your name and job title/role: Mostafa Dailamipour, Chairman & Managing Director, CPA. Ph.D.

Your email address: Mostafa(@dailamipour.net

Your organization's name:  Dailamipour & Co. Audit Firm( Certified Public Accountants)




3 What do you believe should be done to respond appropriately to concerns about the level of fees
charged by audit firms? What should be IESBA’s role? Who else should play a role and what
should that role be?

Non-Audit Services

4, In your opinion, would a high ratio of non-audit fees to audit fees charged to an audit or assurance
client create threats to an auditor's compliance with (Please select one or more answers):

O Professional competence and due care as defined by the IESBA Code?
O The other fundamental principles that are included in the IESBA Code — integrity, objectivity,
m| professional behavior and confidentiality?
O Independence as defined by the IESBA Code?
[0 None of the above.
5. In your opinion, would a professional accountant’s or the firm's compliance with one of the following

be impacted if a high percentage of that firm’s revenue is generated from providing non-audit
services to the firm’s clients (Please select one or more answers):

O
O

O

Professional competence and due care as defined by the IESBA Code?

The other fundamental principles that are included in the IESBA Code — integrity, objectivity,
professional behavior and confidentiality?

None of the above.

B.2. Accounting Firms and Other PAPPs

General

1. Do you believe that the level of fees charged by an audit firm gives rise to ethics and/or
independence issues? Please explain your response.

Higher fees give to an audit firm the opportunity to improve its professionalism by recruiting
professionals with higher quality, thus with higher remuneration. On the other hand higher fees
may have reverse affects on independence of an audit firm as a source of its revenue.




What policies and procedures does your firm have in place to deal with threats that might be
created by the level of fees charged? For example, does your firm monitor client revenues to
identify possible fee-related ethical issues such as a self-interest threat created by over-reliance on
fees (e.g., by office, individual engagement partners or other method)? If so, please explain.

For new engagements, other than our firm criteria in calculation our quoted fees, factors such as
volume of work to be done, our professional responsibility & audit risks are taken into
considration. we consider previous auditor's fee to be in - line by comparison with our calculation
of fee considering the surrounding business conditions as well as rate structure promulgated by
the IACPA. No, client revenue dose not affect our fee, but we consider the level of revenue of a
prospective client as an element of work to be done.

Do you believe that the IESBA Code establishes sufficient and appropriate provisions to help
professional accountants and firms deal with threats to compliance with the fundamental principles
and independence that might be created by the level of fees charged? Do you believe that the
IESBA Code appropriately deals with the issues you identified in Q17?

Yes. it establishes fairly sufficient & appropriate provisions, but the issue is adherence to those
provisions by professional accountants and firms, as well as monitoring of such adherence by the
regulatory body/bodies namely the IACPA.

Do you believe that there are aspects of your firm’s policies and procedures described in Q2 above
that are more stringent than the provisions in the IESBA Code? If so, please explain why.

No, in our firm regardless of monitoring by regulatory body, we respect and consider such
provisions in our ongoing practice as part of our professionalism.

What do you believe should be done to respond appropriately to concerns about the level of fees
charged by audit firms? What should be IESBA’s role? Who else should play a role and what
should that role be?

we believe adherence to ethics prescribed by IESBA, which has been translated into Persian by
the IACPA would be sufficient, if it is followed by firms. Also, IACPA has a rate structure which,
should be regarded in Iranian firms' engagement letters. This promulgated rate structure by the
IACPA, has been approved by Iranian Secretary of Finance & Economic Affairs.




Non-Audit Services

6. As a matter of policy, does your firm provide non-audit services to audit and assurance clients?
. If yes, are there certain types of services beyond those prohibited by the IESBA Code that
your firm does not provide? Please provide some examples.
. If no, why?

Yes, sometimes we receive request for rendering services such as compilation & audit
simultaneously, but due to prohibition by ethical standards we do not accept such requests.

Z., In your opinion, would a high ratio of non-audit fees to audit fees charged to an audit or assurance
client create threats to an auditor’'s compliance with (Please select one or more answers):

OO0  Professional competence and due care as defined by the IESBA Code?

O  The other fundamental principles that are included in the IESBA Code — integrity, objectivity,
professional behavior and confidentiality?

Independence as defined by the IESBA Code?
O None of the above.
8. In your opinion, would a professional accountant’s or the firm's compliance with one of the following

be impacted if a high percentage of that firm's revenue is generated from providing non-audit
services to the firm's clients (Please select one or more answers):

O Professional competence and due care as defined by the IESBA Code?

B  The other fundamental principles that are included in the IESBA Code — integrity, objectivity,
professional behavior and confidentiality?

O None of the above.

B.3. TCWG, Including Audit Committees and Board of Directors
General

1. What role does the level of fees play in your consideration of the appointment of your organization’s
independent auditor?
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